


SEPARATION ISNO SOLUTION TO THE PROBLEM OF
REGIONAL IMBALANCE IN DEVELOPMENT

Nilakantha Rath

The States Reorganisation Commission completed the task of reorganisation of the statesin
India on the basis of language. But, two other tasks remained: the problem of very large states, and
the related problem of "one language, one state”, instead of "one state, one language”, which was
what that Commission had created. Over time, discontent developed in many states about unequal
regional development. TheFact Finding Committeeon Regional Imbalancein Maharashtraidentified
imbalance on individual aspects of development, mainly with the district as a until, and formulated
a step-by-step approach to its eradication by identifying the physical quantum of imbalance and
successively bringing the lagging districts to the state average level. Unfortunately, this approach
does not appear to have been properly followed in the last two and half decades. The lack of
devel opment of inter -regional social empathy, asreflectedintheattitudesand concernsof the political
entities, appears to have led to the persistence of the feeling of neglect. That can be a basis of
separation. But, creation of one or two separate states by itself can not solve the problem of regional
imbalance and neglect, unless persistent effort is made in that direction. Proper decentralisation of

power and resourcesto the Zilla Parishads and lower levels alone can atone for this.

Two decades after the movement for the
bringing together of all adjacent areas where the
bulk of the populationwerespeaker of aparticular
language started in Orissatowards the end of the
nineteenth century, theIndian National Congress,
inits Nagpur session in 1920, passed aresolution
constituting its provinces for its provincial com-
mittees on linguistic basis. The British govern-
ment followed this up in 1936 by constituting
three separateprovinces, Orissa, Bihar and Sindh,
on the basis of the languages spoken, namely,
Odia, Hindi and Sindhi, respectively. In inde-
pendent India, Andhra and Madras (Tamilnadu)
were formed as two separate linguistic states in
1952. The acceptance of the States Reorganisa-
tion Commission’s report by the Government of
Indiain 1956 led to the formation of anumber of
separatestates, most onthebasisof language. The
basi c approach appearedto be: ‘ onelanguage, one
state’, except for Hindi that had multiple states.
There was another exception: the bilingual
Bombay state. This was undone in 1960, when
two separate unilingual statesof Maharashtraand
Gujarat were constituted. But for irritants of
pocketsof areasinhabited by people speaking one

language being left in some other adjoining state,
the reorganisation of Indian states on linguistic
lines appeared almost completed.

But, two other problems appeared to remain:
the problem of very large states and the necessity
of ‘one state, one language’ instead of ‘one
language, one state’, the two being essentially
related. Professor K.M. Panikkar, a member of
the States Reorganisation Commission (SRC),
had, in aminute of dissent [Government of India,
1955], strongly pleaded for the breaking up of the
state of Uttar Pradesh into at least two states, on
the ground that such a large state, in terms of
population, with very heavy representation in the
L ok Sabhaand the RajyaSabha, would be counter
tothehealth of thedemocraticfederation of India.
The matter was taken up by Dr. B.R. Ambedkar
(who, duetoill health, had not been able to make
his presentation before the Commission or pub-
licly at that time) in a book-let written in
December 1955. While supporting Prof.
Panikkar’ s proposition, Dr. Ambedkar went for-
ward and advocated the splitting up of large states
like Uttar Pradesh, Madhya Pradesh, Bihar and
Maharashtra into smaller and more manageable
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homogenousunilingual states. He proposed three
separate states of western, central and eastern
Uttar Pradesh, two separate states of north and
south Bihar, two separate states of northern and
southern Madhya Pradesh and three separate
states of western, central and eastern Maharash-
tra, besides a city state of Bombay. Ambedkar
argued that while ‘ one state, one language’ wasa
proper approach, there is no justification in
insisting on ‘ onelanguage, one state’, asthe SRC
appeared to have done. Besidesavoiding thevery
great weight of a single very large state in the
central Parliament, a point forcefully made by
Prof Panikkar, such small stateswill lead to better
organisation of administration and provide better
training ground for politiciansin the government
and legislature. Regional differences, often of
differing historical origins, often tend to be
overlooked in aunified large single state.

Like always in such matters in our country,
these suggestionswerethen ignored, but taken up
later, piece meal, at long intervals. Thus, Punjab
was split into three smaller states in 1980 and
Bihar, Madhya Pradesh and Uttar Pradesh were
divided into two separate states each, at the turn
into the present century: Chhattisgarh was sepa-
rated from Madhya Pradesh, Jharkhand was
separated from Bihar and Uttarakhand, a small
part of Uttar Pradesh, from that state (remember
Ambedkar). Now, thereis arenewed demand for
Telangana in Andhra Pradesh, for Vidarbha in
Maharashtra and one or two others in other
regions. The present Chief Minister of Uttar
Pradesh has advocated splitting the present state
of Uttar Pradesh in to five separate states. There
are strong advocacies for the constitution of a
separate state of Bundelkhand, consisting of parts
of Uttar Pradesh and adjoining Madhya Pradesh.

The reason for such renewed demand for
separation of part of asingle unilingual state and
of avery large stateisthat thereisastrong feeling
in the region demanding separation that it has
been neglected by the state government in matters

JOURNAL OF INDIAN SCHOOL OF POLITICAL ECONOMY

JAN-DEC. 2009

of socio-economic development which even
today is the primary responsibility of the state
government. The contents of thissocio-economic
development are not always clearly specified and
often they appear to differ, depending on the
groups of the discontented that advocate separa-
tion.

A little over two and half decades after the
formation of aseparate state of Maharashtra, such
discontent in large parts of the state led to the
strong advocacy for the setting up of regiona
development boards, which had been written into
the Constitution, to advise the governor of the
state who will make allocation of resources for
remedying the imbalances. As aresult, the state
government constituted afact-finding Committee
on Regiona Imbalances in Development in the
State, under the chairmanship of Prof. V.M.
Dandekar and consisting of a number of inde-
pendent academics and some senior officers of
the state government. | was one of the members.

Thefirst two tasks beforethe Committee were
to define development and to identify regions.
After considerable discussion, the Committee
came to the conclusion that only such socio-
economic provisions which were the responsi-
bility of the statewill have to be examined for the
purpose. In matters that were dependent on
private investment and enterprise, the role of the
stateislargely negative - to suggest what shall not
be permitted where. As for regions, the Com-
mittee realised that in the matter of provision of
every socio-economic facility by the state in all
habitations, rural and urban, looking at the
aggregative two or three or four regions will not
be helpful for the state to address itself in regard
to resource alocation for its provision. The
questionwill remain: how arethe resourcesto be
allocated to the individual habitations that lack
such provisions. Therefore, it was decided that,
by and large, the district shall be the unit for
identification of deficit in each provision. In
matters where the provision at the state level was
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very poor, it would be more appropriate to take
the taluka or the block as the unit for identifica-
tion. Fromsuch districtlevel data, aggregationfor
broad regions can be presented; but the unit of
identification and action has to be the district.

The next question tackled was one of mea
surement of imbalancein matters of devel opment
of the districts. Since therewas alarge number of
matters of development action by the state,
beginning with provision of all-weather roads to
villages and towns, of primary and secondary
schools, of primary and district health centres to
provision of flow irrigation and agricultural
development programmes, it became clear that
imbalance in regional development has to be
measured separately for each such provision and
remedial action provided for each separately.
Aggregating all these into a single measure of
imbalance of development of the district would
be ameaningless exercise from the point of view
of the state’ s action in remedying the imbalance.

The basic provisions had to be provided in
every village. Flow irrigation had to be provided
to al the land in the district that could be poten-
tidly irrigated by such projects. The data col-
lected by the Committee showed how many
villages/towns had the facility in complete
measureand the extent of shortfall. Oneapproach
to remedying the shortfall would have been to
start with the district with the largest percentage
of villages without the facility in the state, and
suggest that the district be brought to the next
lowest level first. The same approach could then
befollowed for the next round. But it wasrealised
that this ran the risk of most districts with no
financial provisionfor thefacility until thelowest
district had come up to the next lowest level This
would be politically and socially untenable. So it
was decided that the districts that were below the
state average for the particular facility in the
villages should first be identified and then the
extent of shortfall in each such district be calcu-
lated. The state should provide resourcesto bring
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thevillagesin each such district to thelevel of the
state average. Each such district would receive
fundsin proportion to its shortfall from the state
average. The years taken to bring the districts to
thelevel of the state average would depend onthe
budgetary provision made by the state legislature
for the purpose every year. Once the necessary
number of villages without the facility are pro-
vided with it to bring the district position to the
level of the state average, the state average should
be calculated again. Thiswill naturally be higher.
And the same approach to all ocation of resources
for the purpose to bring the districts below the
new state average will naturally cover a larger
number of districtsthan earlier. Inthismanner the
successive state averageswould increase, until al
districts are covered fully by the facility.

Thismanner of calculating shortfallsfrom the
state average successively, for each item of
socio-economicfacility, hastheadvantagethat no
district will be without some financial provision
for some or other facility in any year. For, it was
most unlikely that the same set of districts were
below the state averagein regard to al facilities.
The chances of unhappiness at the district level
with such approach would therefore be elimi-
nated.

The Committee’ s report showed the physical
shortfall for the first round in case of every
facility. The Committee also made a calculation
of the cost of the first round of action for every
facility, on the basis of the average cost for
creation of such facility estimated by the con-
cerned state department, on the basis of prices
prevalent in 1983. These could be aggregated to
show the amount of expenditurein thefirst round
that would be involved, for the state government
and the legislature to judge and make provision
for. It is obvious that the proper shortfall was
physical; the monetary expenditure will change
fromyear to year dueto changing prices. Thered
shortfal, in physical terms has to be seen and
shown every year for every facility.
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And finally, the Committee said that if this
approach isaccepted by the state government and
the state legislature, there will be no need for the
regiona boards, since there will be no further
work for them in this matter.

But thisreport and the recommendations were
not fully accepted by the state government. The
Regional Boards were created. They followed
their own lines of measurement and recom-
mendation. TheGovernor had theunenviabletask
of reconciling their recommendations and
suggesting alocations to the state government.
There was always areference by the government
toafinancia backlogfortheregions. Itisdifficult
to understand how this figure came to be calcu-
lated, certainly not in terms of the Committee’s
first round estimates at 1983 prices!

The result is, the problem of regional imbal-
ance persists in Maharashtra. When recently the
State’'s Home Minister was appointed the
guardian minister of Gadchiroli district, his first
reaction on visiting the district was the inade-
quacy in development work in the district. This
inadequacy is in regard to the very same basic
provisions about which the 1983 Committee had
made its suggestions. Thisis symptomatic of the
inadequate provision of these facilities two and
half decades after that Committee’s recom-
mendations, fifty years after the creation of
Maharashtra and sixty years after the creation of
the Republic of India.

It is no surprise, therefore, that there is a
renewed demand for the creation of Vidarbha. No
one has taken the trouble to present up-to-date
data on the lines of the Report of the Committee
on Regional Imbalance to show how Vidarbha or
any other region in the State has suffered from
negligence. This is because perceptions of neg-
ligence continue to be unclear, sometimes dif-
ferent. There is an overall lack of trust in the
political  leadership of the successive
governments of the state. The ministers of the
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state government coming from one region have
little knowledge of the problems in other region
and do not appear to show interest in these and
sympathise with the regional people and their
problems. Most of them have no social contact or
relation with these regions. One is reminded of
what Ambedkar wrote in 1955: ‘It isavast area
and it isimpossible to have efficient administra-
tion by a single state... Even from the point of
view of the Marathas why should there be this
consolidation? What affiliation has a Maratha of
Sataragot withtheM arathaof Aurangabad?What
affiliation has a Maratha of Nasik got with
Maratha of Ratnagiri? What care and interest a
Maratha of Satara is going to bestow upon the
problems of the Maratha of Aurangabad? What
care and interest a Maratha of Nasik is going to
bestow upon the problems of the Maratha of
Ratnagiri? The consolidation hasno meaning and
can serve no purpose . Ambedkar does not refer
toVidarbha. But, today onecan add: what relation
do people from western Maharashtra have with
the people of Bhandara and Chandrapur? The
peoplefrom Ratnagiri possibly at best know that
Bhandara growsrice; but nothing else, including
how and when. It is a vast state with highly
regionalised societies, with little connection
between one another. It is no wonder that at the
level of cabinet responsibilities and political
organisation, thereis little real understanding of
the people and their problemsfrom other regions.
Even half a century after the formation of united
Maharashtrathis remains the situation. And, this
appears to be at the root of the renewed demand
for separation.

A separate state will greatly minimise these
problems of lack of understanding, social cohe-
sion and sympathy. In fact, one wonders if with
the separation of Vidarbha, there will not be a
demand, at some interval, for separation of
Marathwada. It was this that led Ambedkar to
suggest three states, not two.
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Another useful result of multiple Marathi
speaking states is also possible. With ‘one lan-
guage, onestate’, thefear of regional chauvinism,
so detrimental to the Indian Union, wasexpressed
by peoplelike Ambedkar. While Marathi has not
becomethe sole official language of the state and
the courts, manifestations of such chauvinism are
aready visible. More than one Marathi speaking
statesis likely to be a check on such tendencies:
Thereislittle possibility that both the people and
their leaders in al Marathi speaking states will
speak the same language and raise the same
slogans.

However, whether there aretwo M aharashtras
or three, the problem of regional imbalance will
remain, if it is not properly understood and
systematic action taken to eradicate it. The mere
formation of aseparate stateisno solution to this
problem. Moreover, even after the solution to the
problem of imbalance in development is taken
care of by adoption of the approach suggested in
the Report of the Committee on Regionad
Imbalance, therewill be new emerging problems.
The best way to handle these is decentralisation
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of responsihilities and resources at the district
level, as was very well tried out under the Zilla
Parishad Act of 1961. Unfortunately, the party in
power destroyed it after ten years of very
encouraging operation, becausethe Ministersand
MLASsfelt neglected in their constituencies. This
arises out of lack of understanding of the
responsibilities of the elected representatives of
thethreetier system. The surest way of avoiding
emergenceof regional imbalancein devel opment
due to poor understanding of local problemsand
possibilities is to empower the elected local
bodieswithpowersandfinancial resourcestotake
decisions on local problems and handle these in
their best considered ways. We must learn from
our past mistakes and take steps early enough for
their redress.
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REGIONAL JUSTICE PERSPECTIVESAND THE ISSUE OF STATES
RE-ORGANISATION IN INDIA; A REVISIT

P.R. Panchamukhi

The paper contends that demands for state reorganization and creation of new states have to
be viewed basically asissues arising out of regional injustice. It isargued that a full-fledged theory
of regional justice is yet to emerge in the literature. Most of the initiatives for conceptualization of
issuesof justiceincluding Rawl’ s Theory of Justice mainly focuson ‘individual’ justiceissuesrather
than the issues of ‘regional’ justice. Amartya Sen’s contributions on justice provide opportunities
for ‘extension’ of his approaches to analysis of regional justice. After a brief examination of the
concept of ‘regional justice’ and also whether the rulers of the past in India had adopted regional
justice perspectives the paper focuses on the recent initiatives to tackle the problem of regional
injustice in the case of Karnataka, particularly through a High Powered Committee on Redressal of
Regional Imbalances under the chairmanship of Dr DM Nanjundappa. After abrief critical analysis
of the report of this Committee and subsequent developments in the state the paper concludes that
creation of new states may not necessarily serve as a per manent solution of the problem of regional

injustice.

Demandsfor creation of new states, inclusion
of some territories of one state into another,
treatment of somestatesasspecial category states,
etc have been springing up withintensity inrecent
times necessitating revisit to the entire issue of
states re organisation in India. Added to such
developments relating to the states as a whole,
there have also been demands to reorganise the
sub regions of each state as well; the taluks are
foundto clamour for district-hood, bigger villages
are found putting claims for a taluk status, etc.
These demandsfor restructuring of statesand the
administrative units within particular states are
not without any rationale-administrative, politi-
cal, economic etc. Such demands and agitations
voicing them essentially highlight that the region
isnot justly treated from all such points of view
and hence the concerned region should get an
opportunity to manage its own affairs. Though
claims for separate statehood and agitations
drawing public attention and the attention of the
decision makers do provide an opportunity in a
way for searching a way out for the on-going

problemsit must be emphasi sed that the problems
and challenges involved particularly in the con-
text of reorganisation of statesaretoo formidable
to beresolvedinashort period. The present paper
tries to raise some of these issues, develop con-
ceptual insightsabout ‘ regional justice’ ingeneral
and briefly analyze the issues of regional justice
inthe context of the state of Karnataka examining
the feasibility of demands for a separate state
voiced in some of the sub regions of the state.
Demands for new administrative units within a
given state or restructuring of the existing
administrative units within the states are also
important issues, which do deserve some atten-
tion when weare examining theissues of regional
justice. However, our focusinthispaperismainly
on the larger issue of reorganisation of states
within the country and its implications for
regional justice. Such issues need to be examined
objectively without being engulfed by emotions
that are common in public debates on them. It
should also be recognised that generally the
powerful interest groups demanding separate
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state status for some regions get strengthened by
such debatesand theseinterest gro=upsalso make
efforts to organise such debates for mobilising
publicopinionintheir favour. Our purposeinthis
paper is to examine the issue of state reorgani-
sation in a conceptual framework of regiona
justice outlining at the same time historical
experiences of the country in this connection.

Following is the plan of discussion in the paper;

First, in Section | wetry to draw the attention
of the readers to the challenges involved in the
reorganisation of statesin Indiain general terms
by way of developing a setting for discussion of
the conceptual aspects of the issue.

Then, in Section 11 we present, in brief, some
of the conceptual aspects of regional disparities
and regional justice, which should receive some
attention in any theory of regional justice, which
according to our view, is yet to develop fully.

In the above background, in Section [l an
attempt is made to briefly examine the views of
eminent thinkers of our times, viz. John Rawls,
author of Theory of Justice, a monumental work
of our timesonthe subject, first publishedin 1972
and AmartyaSen, author of anumber of insightful
contributions on such themes climaxing in The
Idea of Justice, first published in 2009, particu-
larly their relevance to the development of a
theory of regional justice.

We then present briefly in Section 1V our
viewsabout whether in Indiatheissue of regional
justice was historically a less focused issue and
the reasons for this relatively less attention.

Section V isdevoted to an extended discussion
of the problem of regional justice in the context
of Karnataka and the recent attempts to handle
this problem.
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In the Concluding Section, a brief summary
of the discussion in the paper is presented with
our own view about whether the problems of
regiona injustice can be completely overcome
and the lessons that we have to draw from the
historical experiencesin this connection.

I.HARSH REALITIES

State reorganisation in India has not been a
one-time affair of 1956 only. It has been contin-
uing sincethen. In 1960, 1963, 1966, 1971, 1972,
1975, 1987, and in 2000 newer states have come
into existenceinthe country. Occasional eruption
of emotions and public agitations seem to remind
us about the problem being live with smmering
discontent in the minds of people, which some-
timesget capitalised by thepolitical interests. The
Government of India has recently admitted® that
demands have been received by certain interests
for creation of new states though the affected
‘state governments have not expressed their
views on this subject. The hard facts about states
reorganisation bring out the following;

* Linguistic States- a Boon or a Bane?

Linguistic state re organisation has proved
to be both a boon and a bane in the country.
Though the regional language is a powerful
unifying force amongst people, which was
recognised by thewell meaning leaders, this
has aso given a handle -the easiest one at
that- for the self interest seeking politicians
to work on the emotions of the people to
create disruptive forces. Anti Hindi agita-
tions, anti out of the state language protests,
antagonism not just for language but also for
the speakers of thelanguages, etc arethetoo
well known negative externalities experi-
enced by the country. Resource costs of
these negative externalities in terms of loss
of lifeand property areasourceof worry and
concern. These losses run into severa
thousands of crores of rupees apart from the
invaluable human losses.
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*

Subtleties of Languages as the Basis for
Reor ganisation; Recent Developments

Now the country has graduated into a stage
of considering ‘subtleties of the same lan-
guage and seeking someidentity for each of
these subtleties, rather than comparing one’'s
language with atogether a different lan-
guage. Thus, the language of Kannada spo-
ken in Kodagu or Coorg (adistrict of south
Karnataka adjoining Kerala borders) - the
language kodava thakk, with influences of
Malayalam, the spoken language of Kerala
and of Tamil, the language of Tamilnadu)
hastended to unify people of that sub-region
of the state for claiming a separate state of
Kodagu itself. Similarly, the language of
Kannadaspoken in Bombay Karnatakawith
influences of Marathi, the spoken language
of adjoining Maharashtra, hasled to demand
for aseparate state for that region. There are
distinct features in the vocabulary, accent,
slangs, etc in the language of Kannada spo-
keninthedistricts of North Karnatakaitself.
In the same way, the erstwhile
Hyderabad-K arnatakahasal so beeninspired
to present demands for a separate state for
that region. Similar demands are made, as
clarified by the minister of Government of
India, in the case of different sub-regions of
Maharashtra, Andhra Pradesh, Orissa, Uttar
Pradesh, Madhya Pradesh, etc. Socio-
economic factors such as job opportunities,
investment opportunities, infrastructural
facilities, trade outlets, etc. are the major
forces giving akick to ‘ separatist’” demands
based upon these subtleties of languages
themselves providing additional strength to
the linguistic basis. In actual practice, most
often, the non language factors consisting of
socio economic compulsions dominate the
scene and the linguistic factors become only
the alibi for the separate-state agitations. In
al such agitations the underlying factor
seems to be the feeling that there islack of

REGIONAL JUSTICE PERSPECTIVES AND THE ISSUE OF STATES.... 201

fairness and justice to the region and people
therein as at present and the hope that these
problems get resolved with re organisation
of the states.

Challenges|nvolved in Reor ganisation of
States

Whilerevisiting theissue of reorganising of
the states, the following challenges are
worthy of consideration.

a. Should Linguistic Principles be Given
up while Reorganising the States?

The basic principle behind formation of
astateisthat theremust beunified feeling
among the citizens of the state so that no
externally imposed irritants disturb the
administrative convenience and peacein
the region. Wherever major socio-
economic, cultural and administrative
aspects pertaining to aspecificregion can
bemore or lessinternalized, states can be
formed subject to the fulfilment of
viability conditions. This seemsto be the
spirit of the approach of the States
Reorganisation Commission of 1955.
Language was considered as such a uni-
fying force cutting across all ethnic,
gender, class, etc lines. However, our
experience during the past morethan half
a century has raised a magjor question
before us in this connection, viz., should
linguistic consider ationsbetheonly or
even the prime considerationsin state
reorganisation in our times?

Alternatively, can linguistic consider-
ations be totally ignored while consider-
ing the basis of fresh reorganisation?
Simple geographical contiguity and
administrative convenience seem to be
the alternative bases if linguistic factors
are totally given up. It would be helpful
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if theprosand consof different alternative
bases are carefully analysed. Ethnic and
language considerations have aways
been powerful unifying forcesfor people
and even for rulers historicaly. Histo-
riansprovide evidencesto show that even
during Emperor Ashoka's period single
official language and script were pre-
scribed by him for his kingdom. Hence,
it may be difficult to totally give up the
language as a basis for states reorgani-
sation. Ethnic or religious considerations
as the basis for states reorganisation
would be fraught with the catastrophe of
breaking of the nation itself hence cannot
be considered acceptable.

b. What Isthe Optimum Size for New

States?

Shouldthenew states, when created after
reorganisation, be smaler in size?
Should al the states be of the same or
similar sizes?Isit possible to determine
the ‘optimum’ size of a state?

What should bethe basisfor determining
the size - geographical area, population,
etc. of the newly reorganised states? In
India there are states with only two dis-
tricts (Goa, for example) and states with
more than 20-25 districts. Karnataka for
example, has as many as 28 districts as
at present. Every now and then demands
are made and conceded for creating new
districts through redefining the bound-
aries of districts.

. Governance Costs in the Post Reor-
ganisation Stage

Costs of administering districts of vary-
ing personal circumstances would
obviously vary in a big way and no
uniform approaches for the governance
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of the states would be proper. Thus,
varying proportions of Scheduled Castes
(S.C.) and Scheduled Tribes (S.T.) pop-
ulation would be another factor that can
play an important role in governance.
There are states in the country which
consist of a large percentage of Tribal
population (e.g. Orissa). Thisaddsanew
dimension to the method and costs of
governance. Such dimensions cannot be
overlooked. States reorganisation brings
with it the need for large amounts of
resources to meet large capital and
recurring costs from another point of
view also, for the regions that have been
designated as new states. New capital
city, new administrativeset up consisting
of departmental secretaries, their staff,
etc need to be created. Office accom-
modation, buildings of legislature,
quarters, transport system etc need to be
provided, which impose a huge charge
ontheresources of these new states or of
the federa government, which is sup-
posed to ensure smooth transition.

d. Challenges of Viability of New States

Will the new states be viable in them-
selves? Since resource endowments of
different regions are different in the
country, it may be difficult to visualise
states with equal resources position.
Under such circumstances, how would
thestatesof unequal resour cesposition
be treated in actual developmental
policy making? Arestateswith greatly
unequal resources likely to lead to the
poorly endowed states being domi-
nated economically and politically by
the resource rich states? Also, would
states which become excessively and
perennially dependent on the Centre
because they are not viable likely to
suffer possible loss of autonomy?
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Thoughunequal treatment of unequals
can be considered as a philosophical
basisfor handlingthisissue, the concrete
trandation of this philosophy is
extremely tricky. In a federal set up
assistance from the federal government
to the new states is a generally recom-
mended method of equalisation. That
this may not work out perfectly is
brought out from the Indian experience
even in the case of existing states. This
isillustrated below under section V with
asimplestatistical analysisinthe case of
Karnataka state.

Theway thefederal financial system has
worked in India during the past severa
years raises some doubts in our mind
about how the new statesarelikely to be
treated if the newly formed stateshappen
to beresourcepoor. Since no state can be
considered as self sufficient on the basis
of its own resources in view of growing
functional responsibilities and hence
resource needs, dependence of the new
states on the centre appears to be
unavoidable. Most of the resource
transfers from the centre to the states
under non plan and plan accounts are
based upon the method of reassessment
of theresourcesposition of theconcerned
state/s by the agencies like the quin-
quennial Finance Commission and the
ongoing Planning Commission. Though
transfers are mostly formula based, dis-
cretion also hasasignificant role to play
and the resource poor states and states of
smaller sizesaregenerally lessvocal and
less assertive in negotiations in the
course of resource reassessments and
determination of quantum of resource
transfers. As a result, such states are
likely to suffer infederal financial flows.
Thisislikely tolead to more dependence
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on the centre for resource flows and
hence greater loss of autonomy of the
new states.

e. Equity I'ssuesin the Post

Reor ganisation Stage?

As stated earlier, the demands for new
states or new administrative units arise
primarily on account of a‘feeling’ about
unfairness and injustice in the present
framework. Some of the gquestions that
becomerelevant hereare- Would not the
issues of justice and fair ness continue
to be confronted in a post reorgani-
sation situation also in the new states
in the comity of states and also within
each of these states? Since a state of
perfect justice and fairness is hard to
achieveonceandfor all canwe visualise
a mechanism for an ‘ongoing’ tackling
of such issues in the post reorganisation
phase? The available literature in this
connection provides someinsights about
such issues of inter regiona and intra
regiona inequities. There seems to be
soOme consensus among main stream
economists that ‘economic growth and
economic integration will, in the long
run, reduce income disparities between
regions [Polese, 2008]. Some five
decades ago a model was presented
[Williamson, 1965, Pp. 3-54] to depict
initially rising and then falling regional
disparities. However, as hasbeenrightly
said, ‘spatial income inequalities never
totally disappear, if only because of the
friction of space and the costs of migra-
tion. Some disparities are more stubborn
than others, with Itay, a classica
examplein Europe’ [Polese, opcit, p. 3].
Incomeand economic product inequality
or equality is only one of several issues
in connection with inequality. Regional
inequalities encompass hosts of other
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aspects like, gender equality, socid
equality, equality in nutrition and health
care status, literacy and educational sta-
tus, etc; and everything cannot be con-
verted into economic terms. Thus, even
after the reorganisation  stage,
inequalities might continue to exist or
might even grow. Some theories posit
regional inequalities to be a function of
geographical proximity to the metro-
politan centres, capital city, trading
centres, ports, etc. All these are the
givens and hence geographical inequal-
ities might not be eliminated even after
state reorganisation. Therefore, the
issues of regional equity and regional
justiceseemtobeperennial themesfor
resear chersfor investigation and pol-
icy makersfor action. The problems of
intra state disparities open up additional
challenges before analysis and policy
making.

f. Challenges beforea Federal Set-up

What should be the nature of the
linkages of these new states with the
Union Government in the Indian
Federation? Even after the states have
been reorgani sed according to one or the
other criteria, intra-regiona disparities
may continue to exist within the newly
created states. Hence, it is sometimes
argued that fresh reorganisation may
itself not bea panaceafor theproblems
of inter regional disparities and
injustice. The question is, can thereat
all be an enduring solution to such
problems in a federal framework?
Can the union government mobilize
enough resources and work out
acceptable criteria of resource trans-
ferstothesenew states? In casethe new
statesare expected to mobilizetheir own
resources for meeting the demands for
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infrastructure development (building of
new capital city, assembly building,
secretariat, legal ingtitutions, etc, which
are the minimum wherewithal for anew
state to function), then are al the new
states adequately endowed for the pur-
pose? In the present paper we have
attempted below to briefly examine this
issue only in the context of Karnataka
state by way of an example.

mplications of Globalisation

Forces of globalisation are the unavoid-
able developments of our times that are
likely to come in the way of the process
of internalization of socio economic,
cultural and administration related vari-
ables, which are the unifying forces at
sub nationa and regional levels.
Globalisation  essentially  connotes
opening up where political borders are
expected to lose their significance and
the entire world has to be treated as a
global village wherein countries are
looked upon only as localities or wards
of such avillage. At the present junc-
ture when globalisation view is
emphasised everywhere, is it possible
to achieve such internalization at sub
regional levels within a country? Or,
are we convinced that national and sub
regiona affiliations are more dominant
and natural than global affiliations and
hence various types of challenges asso-
ciated with the affiliations of the former
type need to be managed? On the other
hand, since opening up with communi-
cation and information revolution, (in-
ternet, spread of T.V. etc. to rural areas
and distant hinterland) islikely to arouse
theaspirationsof the people eveninleast
developed and remote rural areas of the
country, globalisation is likely to
strengthen the forces for reduction of
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socio  economic  disparities  among
regions within a country and also pro-
mote forces of development, autonomy
and sdlf, etc. Which forces are stronger
inthecaseof India?How to manage such
forcesisindeed a big challenge. Just as
it normally happensin atown or acity,
the developed localities or wards, get
more facilities and hence develop much
faster than the less devel oped ones.

Consideration of thefacts as above about
states reorganisation and challenges arising
fromregional disparitieswouldraisecertain
basic issues about the conceptual aspects
relating to why state re organisation
demands originate and how issues of
regional justice are the underlying forcesin
this connection. Apart from the question
of injustice to peoplein general and cer-
tain communities in particular, there is
also a basic question of injustice to a
‘region’ asawhole. India, having suffered
the problem of over exploitation of her
natural resources, inadequate initiatives to
develop her potential's, systematic effortsto
aienate her from her own rich heritage and
misemployment and underutilisation of her
manpower resources, etc. over several
centuriesunder colonial rule, can appreciate
what it means if separate status is not
accorded for aregion. It is significant that
India was personified as Bharata Mata,
implying a separate identity for the country
asawhole. Subregionswithinacountry also
have identities of their own and it is proper
to recognisethis.

Il CONCEPTUAL INSIGHTSABOUT
‘REGIONAL JUSTICE':

Region as a reference point in discourses

on justice and fairness

In discussions relating to what should be
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considered as just and fair generally the
reference point is the individuals, and
naturally so, since the goa of all socio
economic activity is considered to be the
satisfaction for the human being. Inci-
dentally, a lesser attention is given in
thesediscussionsto thenonhumanbeings
aso - animals, birds and in the end plant
life also, in that order. This also is done
primarily to ensure higher well being for
the humans. Plants need to be protected
because they preserve cleanlinessin air,
ensure timely rainfall providing water to
living beings;” animals and birds need to
be preserved for they help maintaining
ecological balance, pollination, germi-
nation, preservation of plants, etc, all of
whichareneeded for ‘humanwell being’.
The question of recognising each one of
them with a separate identity of its own
is conveniently sidelined. In the same
way, the fact that each geographical
region has its own individual status
does not receive the same attention as
assigning a separate identity for each
individual or group of individuals or
communities. We have policies to safe-
guard specific categories of people such
as SC, ST communities, minorities, etc.
But, the special features and challenges
of different geographical regions of a
country do not receive an equal focusand
attention.®> However, this raises an
important question; can justice and
fairnessfor human beings be achieved
without considering justice and fair-
ness for regions? In other words, in a
comity of regions of unequal and hence
unfair and unjust level sand rates of socio
economic development, do people,
though equally endowed and devel oped,
experience the feeling of fairness and
justice? Thus, arich person from a poor
state like Bihar though having the same
amount of income likearich person from
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awell developed state like Maharashtra
or Punjab, would have a feeling of
deprivation merely on account of thefact
that helivesin apoor state of Bihar. Such
feelings of deprivation become more
conspicuous and acute if the regions
happen to be geographically contiguous
and people keep moving from oneregion
to another of unegual socio economic
progress. Duesenbery’s demonstration
effect in triggering interpersonal com-
parisons of socio economic status
amongst persons and implications
therefrom work more forcefully if these
persons live in the same region or in
geographically contiguous regions and
also in situations where contacts and
interactions among people are relatively
easy and frequent. Such inter personal
comparisons of socio economic status
and difficulty in emulation of higher
status due to lack of the necessary
wherewithal, would be irksome irritants
and they become a source of discomfort
and feeling of deprivation. It is a factual
experience that people from some of the
border regions of North Karnataka, for
example, feel deprived and uncomfort-
able as soon as they enter the neigh-
bouring Sangli and Kolhapur districts of
Maharashtra as the latter have a
significantly higher level of develop-
ment, in terms of good roads, better
electricity supply and water supply, etc.,
infrastructure, better developed educa
tion and health care ingtitutions, more
disciplined transport system, etc. Higher
developmental status shows itself!
Though these people may be speaking the
same language (as these border areas are
bilingual areas) discrepancy in the status
of development within a cross-over of
few kilo meters of distance would only
cause envy and irritation about back-
wardness of the region where they live.
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Thus, there is a comparative perspective
in the minds of people when they feel the
senseof deprivationand ‘injustice’ . Such
feelings of discomfort and deprivation
arise to start with, more by observing the
region specific parameters of develop-
ment than individual specific parameters.
Feelings of ‘regiona’ injustice and
unfairness are therefore areal phenome-
non, which need to be distinctly treated
as compared to feelings of injustice and
unfairness for ‘persons and communi-

ties'.

What is meant by justice and fairnessin

the context of different regions in a
given nation?

Justice, however, is a very elusive con-
cept, not easy to defineor easy toperfectly
operationalise even in the context of
human beings. That a particular situation
isjust or unjust or a particular action is
just or unjust needs to be explained in
severa sentences, outlining why it is so,
and it is difficult to describe the phe-
nomenon just by a single term. Sanskrit
language, which hasrich vocabulary and
which is considered as mother of many
languages, may helpto someextentinthis
connection. The Sanskrit equivalents of
the term justice are many, such as dhar-
mya, i.e., righteousness, nyaayya, i.e.,
reasonableness, yogya, i.e., proper,
sarvasamata, i.e., equitable, apaksha-
paata, i.e., impartiality, saamya,’* i.e.,
beingequal; etc. Itisclear that theseterms
indicate implicitly (with the help of
yogavruitti, i.e., etymology) why a par-
ticular state or action is one of justice.
Though these terms in Sanskrit connote
different shades of meanings, it should be
emphasized that all of them are essen-
tialy related to the concept of justice.
Thiswouldbeclear by understanding the
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meaning of the congtituents of these
Sanskrit terms. According to Indian
epistemology things like justice, injus-
tice, goodness or badness, being proper
or improper, happiness and sorrow, €tc,
are perceivable only by conscience (and
not just the mind)- sakshi, i.e., con-
science, which is considered as the sva-
roopendriya, i.e., deep inner sense of the
self, and not one of the five senses of
perception. It is also worth noting that
generally the absence of justice rather
than its presence is more quickly per-
ceived by this deep rooted organ-
instrument of perception. Hence, the
feelings of injustice are deep rooted and
reactions arising out of such feelings
would be quite strong and they last long.
Also, cases of injustice rather than cases
of justice are articulated by the society
more quickly and more emphaticaly,
probably because generally the society
is more intolerant of injustice than
being appreciative of justice.

Ancient philosophers, particularly Greek
philosophers were in search of the
meaning of justice. Socrates, for example,
presented four definitions of justice- viz.
justice as ‘telling the truth rendering up
what we have received; rendering to his
due; complying with the interest of the
stronger, that is of then ruling class asit
is expressed in law and minding one's
own business both in external relations
with othersandin theinternal ordering of
the soul’. [Bird, 1968, p. 10] Justice is
thus considered as a relational concept
and a social nhorm. Classical economists
of the West also had conceptualized jus-
tice and injustice in their analysis of
human behaviour. For example, out of the
six springs of human conduct as enunci-
ated by Adam Smith in his Theory of
Moral Sentiments,® [Smith, 1993, p. 129]
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such as self love, desire to be free, pro-
pensity to truck barter and exchange,
habit of labour, sense of propriety and
sympathy, the spring- ‘the sense of pro-
priety’ seemsto come closest to the var-
ious Sanskrit equivalents of the term
justice. Regional dimension of justice,
however, does not seem to explicitly
appear in Adam Smith’'s perception of
justice and propriety though his frame-
work of springs of human conduct surely
provides an opportunity for its extension
to regions.

The term justice and their Sanskrit
equivalents essentially connote that jus-
ticeisa‘relational concept’ and a matter
involving more than one entity affected
by the subject matter (since at least two
entitiesare compared and onemore entity
to stand in judgment about justice or
injusticeinvolvedin actions affecting the
two entities) and that it is linked to an
action from another party or mutual
action. For example, non-availability of
minimum housing facility to an individ-
ual connotes injustice since implicitly a
comparisonisinvolved of theonewithout
housing facility with the one having
housing. In a situation where there is no
housing facility for anyone-asinthe case
of ahypothetical situation of nhomads the
question of injustice relating to housing
does not arise at all. In case the nomads
comein contact with the people who also
might be erstwhile nomads but who have
been settled in a village by the govern-
ment through the provision of housing
facility, etc. and if the nomads feel
desirous of such a settled living and also
put a claim to the government then they
develop a feeling of injustice from the
government if this facility is still not
provided to them. Hence, while consid-
ering justice and injustice, etc. what is
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involved is a comparison of on€'s state
with another’s state with regard to a
matter that ispart of one’ sown preference
function and assessment of an action by
the third party relating to that matter. If
these matters are region specific just as
‘housing facility’ in tribal areasin forest
regions then we are essentialy in the
domain of regional justice. It is true that
individual specific parameters are the
starting point also for considering aspects
of regiona justice. However, these
parameters assume a different dimension
and bigger proportions when we are
considering regional justiceissues. Inthe
following paragraphs this distinction is
further clarified by way of anillustration.

Region specific parameters and individ-
ual specific parameters for under-
standing the aspects of regional justice
and individual justice:

While the parameters relating to the
individuals have implicationsfor regions
it would be abig lapse in justice discus-
sionsif region specific parameters or the
regiona dimensions of individual
specific parameters are totaly over-
looked. Thefollowing chart presented on
page 14 brings out the contrasts of
individual specific and region specific
parameters. Three categories of parame-
ters are mentioned in the chart, viz.
Region specific parameters, individual
specific parameters and overlap
parameters that have implications for
both the region and individuals. For
example, when we are considering health
carefacilitiesindividualsare not so much
concernedwithwhether adequatenumber
of PHCsisavailable in the region or not.
Their concerniswhether when needed the
health carefacilitiesare availableto them
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or not. If they arevery well endowed with
then they can access these hedlth care
facilities available in distant places as
well. Some parameters would have
implications both for the region and the
individual. Only for illustrative purposes
globalisation and the related parameters
are shown in the Chart as the ‘overlap
parameters. The chart is essentially
illustrativeand not exhaustive. Inthe case
of region specific parameters, by and
large, al those cases are included where
there is a feature of what Richard Mus-
grave, anoted Public Financeexpert, calls
non excludability and non rivalness in
consumption [Musgrave, 1958]. In the
case of individual specific parameters
exclusion is possible and there is aso
rivalness in consumption. Thus, while
discussing the issues of regional justice,
by and large, we need to focus on such
non rival or non excludable or collective
consumptiongoods, withvarying degrees
of non excludability, non rivalness in
consumption non appropriability, diffi-
culty in attaching a price tag, etc. In the
debate relating to public goods, the term
non appropriability (used by Head)
means difficulty in assigning a price to
the good with the help of which the payer
of price would appropriate the good and
non payers are excluded. Hence, payers
and non payers are rivals in consuming
the good. But, in the case of those goods
that are specific to the region asawhole,
what is involved is collective consump-
tion by the region asawhole and thereis
no rivalness in consumption, nor isthere
apossibility of appropriating the good by
payment of price. Non excludability may
depend upon both the nature of the good
or servicein question and also the size of
the region where non excludability is



VOL. 21 NOS 1-4

seen. For example, a police post, pro-
viding protection to a locality may
become less effective in a very large
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locality. Hence, the question of regional
justice is very much linked with the size
of the region aswell.

Chart: An Illustrative Chart of Region Specific and Individual Specific
Parametersto Throw Light on Issues of Regional Justice.

Region Specific  Nature of Questionsfor  Individual Spe-  Nature of Questionsfor Overlap Parame-  Nature of Questions for
Parameters Eliciting Information; cific Parameters  Eliciting Information; ters Eliciting Information;
Relevant Questions Relevant Questions Relevant Questions
©) 2 ) (4 (5 (6)
1 Social Infra- Arethere adequate edu-  Accessto elemen- What isthe Net enrol- Influences of liber- Has FDI in education
structure param- cational facilitieswithin tary education, ment ratio in the commu- alization, privat-  affected educational faci-
eters theregion? Are there higher education, nity in that region? Net  ization and litiesin the region and
i. Education Neighbourhood schools, etc for particular  enrolment ratio for male  globalisation, performance of children
higher educationinstitu- community, gen-  and female categories?  (LPG) oneduca-  of specific communities?
tions, etc., intheregion? der, etc. Out of school population, tion. Wheat is the effect of
Are there schools with transition probabilities, L PG on cost of education
drinking water and toilet attendance, achievement in the region and for
facilitiesin the region? ratios, etc. for different individuals?...
etc., etc. categories of population,
€etc.
ii. Health and How many Primary Accessto and uti- Various accessindicators Influencesof LPG HasFDI in particular and
Medi care. Health Care Centres lization of medical about various medi - care on health and med- LPG in general in health
(PHCs) areprovided in  care facilitiesby  servicesintheregion for ical carefacilities, and medical care affected

theregionin relation to
population? How many
CHCs? Referral Facili-
ties? Population Bed
ratios in the regions?
Drinking water facilities,
Sanitation facilitiesin the
region? Public Toilets,
their location, their func-

house holds or
individual mem-
bers of different
population groups
Accessto and uti-
lisation of Public
water taps for
residents belong-
ing to different

different population
groups, Various utiliza-
tion indicators.

costs of these
facilities, etc.

availability of health and
medi- carefacilitiesin
the region, their costs to
the households, etc. rural
urban discrimination and
health status of specific
communities, etc?

tional status, working
condition.

population
categories, etc etc.

Utilisation indicators

2. Physical Infra- What isthe length of all  Utilisation of
structure Param- season roads in the infrastructure by
eters region? different popula-
tion groups
*

Feelingsof inter regional injusticewith
r espect tosocioeconomicopportunities
seem to be the genuine factor s behind
thedemandsfor new statesor demands
for new administrativeunitswithinthe
existingstates. Justiceor injusticeisboth
a matter of feeling and also a matter of
actual physical facilities being available
in the region. Most often the counter
argument against the protagonists of a
separate state is that inadequacy of faci-
litiesand opportunities, deprivation, etc.,

is all within the mind.° A contented soul
has no complaints, it is said. While this
might be true one cannot deny the
importance of basic needs for human
existence in amodern civilised society.

Having appreciated the need for recog-
nising region as a separate unit in dis-
cussions relating to issues of justice we
may now examine what may be the
essential aspects of a theory of regional
justice and whether the available litera-
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turethrowslight on thisissue. Itisinthis
background that the guestions such as
how genuineisthedemandfor anew state
and how feasible is this demand can be
better appreciated.

A related matter worthy of consideration
iswhat A K Sen says, ‘reasoning’ about
justice. This reasoning needs to be
extended to regional justice as well. Is
regiona justice a negative function of
regional disparitiesof goodsand services
available? What are the other determi-
nants of regional justice?

A quick scanning of the literature
relating to regional studiesin general
and regional economics in particular
seemsto makeit clear [For an excellent
literature review see Keshab Das, 2002]
that even while studying the problems
of regional disparitiesthefocusismainly
on particular regions-either rural areasor
urban areas, devel oped regionsasawhole
or under developed regions as a whole,
individual cities’ or specific villages, etc.
The entire literature in developmental
economics also focuses on disparitiesin
development of nations rather than inter
regional and intraregional disparities per
se within a given nation. Even the uni-
versity syllabi in different countries
relating to regiona economics and
regional studies seemto haveonly sucha
focuson‘specific’ regions. However, the
specificissuesof regional disparitiesand
regional justice per se do not seem to
have received adequate attention of con-
ceptual research. In the context of public
finance and that too in relation to the
issues of federal resource transfers one
comes across some serious discussion of
inter-state disparities though the issue of
intra state disparities with regard to dif-
ferent parameters again appears to have

received less research interest in
literature. Thanks to Dr. D M Nanjun-
dappa High Power Committee Report
for Karnataka -2002, the Dandekar
Committee Report for Maharashtra a
few decades earlier, the studies relating
to demands for newer states within the
existing statesin India (such asaseparate
state for North Karnataka, Hyderabad
Karnataka, Kodagu in Karnataka,
Vidarbha and Marathwadain Maharash-
tra, Telanganain A.P. Koshalain Orissa,
etc), etc. in recent times, there have been
some serious research initiatives to
examine the problems of intra-regional
disparities. A comprehensive theory of
Regional justiceisyet toemergefromall
theseinitiatives. Obviously such atheory
examines two dimensions of distributive
equity if only socio economic aspects
aone are considered, viz. @) ensuring
availability of absolute minimum levels
of socio economic servicesfor each entity
in a group, (this is absolute equity) and
b) if availabilitiesvary from one entity to
the other, then initiatives are needed to
ensure minimum disparity in the avail-
ability. This is relative equity. Such a
theory has to be multi disciplinary inits
approach and dynamicin its perspective.

The aspects, which deserve focusing while
developing a ‘theory of regional justice’, are
thefollowing:

a. What isthe optimum size of aregion so that
costs are minimized and benefits are maxi-
mized so far as access to and utilization of
SOCi0 economic opportunities are concerned
and the whole issue of governance of the
region is concerned?

b. Why is it that some regions in a given
country are mor e developed than others?
Is it possible to develop taxonomy of the
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determinants of development and depri-
vation arranging them on manoeuvrability
scale? Reversing the determinants of
deprivation may not necessarily lead to the
determinants of development since these
factors might not operatein such asimplistic
fashion. Thisquestion is stated essentially in
astatic framework. In adynamic framework
therelevant question is- why isit that some
regions develop faster than others? What
are these determinants?

. Regionalists seem to point out two types of
disparities, viz. geographical disparities and
man-made disparities while examining the
problem of regiona disparities. The prob-
lems become more complicated when the
geographical regions and administrative
regions (like state, district, taluk etc) diverge
from each other. Economic region and
administrative region are not identical.?
Under such circumstances what types of
countervailing interventions are needed to
reduce disparities? In a  globalisation
framework international resource transfers
assume specia significance. However, it
should also be noted that the international
agencies do not seem to take cognizance of
inter regional disparities and intra regiona
disparities while providing developmental
assistance to a country and they seem to
consider thecountry asawholeasthe unit for
their calculations about inter country flows
of developmental assistance. Locational
identities are not considered important under
such an approach. Development of urban
centres, metropolis, etc isfacilitated through
international developmental assistance and
people from poorer regions are encouraged
to move to such developed centres in their
own interest. This can betermed as a policy
of peopletojobs. Thisis acase of selective
migration of people. With regard to amarket
strategy of spontaneous movements of peo-
ple for attaining equilibrium in the self bal-
ance approach many reservations were
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expressed. "Migrants are misinformed and
migration is selective, thereby increasing
wagedifferencesbetween regions. Investors,
likewise, seem to overvalue aready produc-
tive regions, respond to agglomerative effi-
ciencies and in other way contribute to
disequilibria.  Finally, diffusion  of
informationisvery slow, national backwaters
always lagging behind the centres of inter-
vention and innovation. The upshot; mech-
anisms for interregional market equilibrium
arerusty, and they need both oil and applied
force; the standard approach to regiona
planning..." [Goldsmith, 1978, as quoted in
Das, it d. op. cit, p. 8] Asagainst this, the
national initiatives, which are likely to be
moresensitivetotheaspirationsof thepeople
wherever they are living, are pressed into
service for developing socio economic
opportunities for them irrespective of their
location in the country. Thisis the policy of
jobsto people.® Eveninthe national context,
the policy of central grants to state adminis-
tration rather than to the decentralized sub
regiona administrative units (like Zilla
Panchayat or Taluk Panchayat or even the
Village Panchayat administration) seems to
lead to concentration of economic opportu-
nities in selected regions in contrast to the
state grants to these units, which are likely to
lead to de-concentration of these opportuni-
ties.

.Measurement Issues. In any empirical

theory of regional justice and fairness mea-
surement issues assume a specia signifi-
cance. Both types of criticisms of
‘measurement without theory and theory
without measurement’ need to be properly
tackled when atheory of regiona justice is
being developed. How to measure regiona
justice? How isregional justice afunction of
regional disparities? How to measure inter
regional and intraregional disparitiesboth
inthestatic and dynamic settings? Disparities
with respect to which parameters, what Sen
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mentions as ‘evaluative space’, [Sen, 1995,
ch 3] is an important issue. Different initia-
tives of the past in this connection seem to
develop various types of indicators of
development for regions using few or more
parameters and using one or the other sta-
tistical technique (like using various types of
averages, gini coefficient, factor analysis or
principal components analysis, etc) for con-
solidating the region specific data about the
chosen parameters. Obviously all such
initiatives, though useful to some extent, face
anumber of practical and technical problems
relating to the reliability of data about
parameters, even the choice of parameters of
development, dependability of the statistical
techniques used, etc. All the chosen param-
eters may not be of equal significance for the
regionasaunit and also for the peopleliving
intheseregions. Normally al parametersare
treated as of equal weightage in theindicator
based approaches for development, whichis
not realistic.

. What are the costs of disparities? What is
meant by disparity costs and how to measure
them? Recognition of short period and long
period costs would throw further light on the
regiona injustice issues. Disparities with
regard to which parameters are costlier?

. Arethereany benefitsfrom disparitiesashas
been indicated by the phrase ‘ opportunity in
disparity’, used by Amartya Sen? [Sen,
2006]° When speaking about opportunities
in disparities are we referring to both the
disparities amongst people and disparities
amongst regions? Sen has an interesting
defence of inequality and injustice, though
these insights are presented in the context of
personal justice rather regional justice [Sen,
1992, See particularly the section 9.6 Alter-
native Defences of Inequality Pp. 138-41].

. If in reality disparities are inevitable, thenis
it possibleto determinetheir tolerablelevels
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sothat human miserieson account of regional
disparities are proper and ‘feelings of dispa-
rities ingenera are minimized?

. A basic question in this connection is how

factual disparities and feelings of ‘injustice’
are related. Is justice always a positive
function of equality? Also, is injustice
alwaysapositivefunction of disparity? To
both these questions the answer is in the
negative. If so, how should the principles of
equal treatment of equals leading to hori-
zontal equity and unequal treatment of
unequals leading to vertical equity be
translatedinto practicefor achieving regional
justice?

. What role does history play in explaining the

levelsof and changesin regional disparities?
Socio cultural perspectives of regional dis-
parity and justice need to supplement the
purely economic perspectives. This seemsto
be abig lacunain the regiona studies avail-
able at present [Das, op. cit.]. All the issues
of disparities seem to have been linked to
resourcesparticularly thefinancial resources.
Approaches for Managing the Regiona
Disparities and various types of injustices:
the roles of public sector, private sector and
joint sector and the NGOs. This may be yet
another issue of importance for the proposed
theory of regional justice to consider. Since
private sector by definitionisguided more by
profit maximization considerations such
approaches need to be carefully managed.
Thisindeedisof topical interestinthe context
of privatisation and liberalisation.

. Socia accounting mechanisms and feelings

of regional justice: It appears that people's
involvement in mattersrel ating to supplies of
public services might provide significant
insights for efficient governance of the
region.

.Is it possible to incorporate the issues of

regional justice and fairness in the genera
treatises on Theory of Justice developed in
the context of justice for people rather than
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justice for regions? If it is hot possible to do
s0, then a specific attempt to develop such a
theory is necessary.

Hosts of such and similar questions can beraised
for being considered in any attempt to develop a
theory of regional justice.

I1l. ARE THERE REGIONAL JUSTICE ISSUESIN
THEORY OF JUSTICE OF RAWLSAND
TREATISESOF OTHER EMINENT
THEORISTSOF OUR TIMES?

Amartya Sen, bringing out a general feeling
about justice, very meaningfully observesin his
latest treatise [Sen, 2009] on the subject, dedi-
cated to the memory of John Rawls, another
eminent contributor to the theory of justice
debate, "The need for a theory of justice relates
tothedisciplineof engagement in reasoning about
a subject on which it is, as Burke noted, very
difficult to speak. (Italics ours). It is sometimes
claimed that justice is not a matter of reasoning
a al, it is one of being very appropriately sen-
sitive and having the right nose for injustice”.
Whenthisisthefeeling about personal justiceone
can imagine how difficult it is to speak about
regiona justice. We briefly examine below
whether the contemporary treatises on justice
have something to offer for developing a com-
prehensive theory of ‘regional justice’. We have
particularly focused our attention on the views of
John Rawls, the most influential thinker of our
times on issues of justice, on issues of regiona
justice. Another noted contributor of our timesto
justice issues after John Rawls is Amartya Sen,
whose magnum opus- The Idea of Justice is
another path breaking contribution. In one of the
sub sections below avery brief appraisal is made
of The Idea of Justice of Amartya Sen only to
highlight that here also no pointed analysis of
regional justiceissuesisavailable, thoughonecan
discernin this some possibilities for extension to
matters relating to regional justice.
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We notice that even the eminent contem-
porary theoretician about Justice, the author
of path breaking ‘the Theory of Justice
[Rawls, 1973], extensively discusses the
issuesof inter-per sonal justicerather than
inter-regional justice. He says, "I shall not
consider thejustice of ingtitutionsand social
practices generally, nor except in passing,
the justice of the law of nations and of
relations between states...” He adds, "the
conditions of the law of nations may require
different principles arrived at in somewhat
different ways'. This, in spite of his non
negotiablefaithinjustice. He says, "Justice
isthefirst virtue of social institutions, as
truth is of system of thought. ... A Theory
must be rejected or revised if it is untrue;
likewise, laws and institutions, no matter
how efficient and well arranged, must be
reformed or abolished if they areunjust”. He
emphatically declares, each individua
"possesses an inviolability founded on jus-
tice that even the welfare of society as a
whole cannot override. For this reason
justice denies that the loss of freedom for
someis maderight by agreater good shared
by others. It doesnot allow that the sacrifices
imposed on a few are outweighed by the
larger sum of advantages enjoyed by many".
For him "an injustice istolerable only when
it is necessary to avoid an even greater
injustice”.

ii. In this background it would be clear how

Pareto optimality principle of allocative
efficiency would be unjust in the context of
unequal regions also, as no change in the
SOCi0 economic status of a poor region with
an improvement in that of a rich region,
though this may be considered as total wel-
fare improving through ‘efficient’ resource
alocation, can be acceptable on principles
of regional justice.
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Rawls two basic principles, viz. basic
rights principle and the other about the
distribution of social and economic
inequalities do not explicitly bring in the
regiona dimensions. Rawlsarticul atesthese
principles as follows. "Each person (italics
ours) has an equal claim to afully adequate
scheme of equal basic rights and liberties,
which scheme is compatible with the same
scheme to al; and in this scheme the equal
political liberties, and only those liberties,
areto beguaranteed their fair value'. Thisis
termed as the Rights Principle by Rawls.
The other principle is termed as the Differ-
ence Principle. To quote him, "Socia and
economic inequalities are to satisfy two
conditions; @) they are to be attached to
positions and offices open to al under con-
ditionsof fair equality of opportunity; and b)
they are to be to the greatest benefit of the
least advantaged members of society”
[Rawls, op. cit, Pp. 5-6]. Thelatter obviously
is the antyodaya approach in Gandhian
framework. Such issuesarereferredtoalso
in the context of Wicksell’s Qualified
Majority Voting Principle in the debates
about public choice in democracy. Under
such a principle, certain public decisions
need to be taken by considering the views of
minority also and not just by considering the
views of the mgority. Mgority view is
weighted by the minority view.™

. In both the principles, the word ‘persons

cannot simply be substituted by the term
‘regions’ inorder toderivetheconceptual
insights about the issues relating to regional
disparities. Thisisbecausethoughtheregion
consists of persons it is necessary to
recognise that a separate identity exists
alsofor theregion apart from individuals
living therein. - Even absolute equity and
minimumrelativeinequity of personswithin
aregion may not ensure fair deal for that
region in a comity of regions. In fact in the
stateof extremeunderdevelopment thereare
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glaring ‘equalities’ and only in the course of
development inequalities seem to increase,
as was highlighted in the famous Kuznet’s
Curve® A poor country with high
inequality would not be of the same socio
economic status as arich country with the
same degree of inequality. It would not be
fair and just to treat equally these two
countries on the grounds that they have the
same degree of inequality. Hence, it would
be highly necessary to treat each region-
country as an ‘individua’ with unique
identity of its own. Simple extension of
Rawlsian approach to the issues of regional
justice might bring out a number of com-
plications, ascan be appreciated from abrief
explanation below. In order that there is
justice, one hasto ignore one' sown personal
circumstances, which Rawls terms as the
‘veil of ignorance’. Thisveil of ignorance
isexpected toensurethat thereisnoscope
for personal prejudices in determining
any action - personal or group action, and
hence that action islikely to bejust. This
veil of ignorance becomes too thick to be
pierced through in the context of regions,
since instead of ignorance about some
individuals in the context of a particular
region analysts have to assume existence
of ignorance about anumber of individuals,
a number of regions and a number of
individualsin anumber of regions and also
ignorance about a number of parameters
relating to the personal circumstances of all
these entities. Apart from facing a major
objection to such an assumption that lotsand
lotsof information iswasted and not used in
the process of rational decision making for
ensuring justice, there is also a great diffi-
culty even in making an assumption that
peopleare‘ignorant’ about all these aspects!
Rawls dreamsto reach a goal of creating
‘a society where luck plays a minimal
role’. Under the veil of ignorance luck is
given a tremendous role to play. This goal
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might get further distanced once we move
from the context of personsto the context of
regionssinceinthe caseof thelatter, number
of imponderables increases tremendously
making the approach increasingly compli-
cated.

Regional disparity is, as stated earlier, objec-
tionable obviously for reasons of justice. The
issue of justice cannot be over looked in the
context of regional analysisand policy making,
particularly when we consider a separate
identity for region and justiceisinterpreted as
fairness, ala John Rawls.

Definition of a region is indeed a tricky
issue. Researchers in Regional Studies bring
out various parameters that need to be con-
sidered while identifying a region. Geograph-
ical regions, administrative regions, climatic
regions, political regions, etc, may not always
converge. However, at an operational level,
when we are considering the issue of regional
justice and the policies needed to reduceinter
regional and intra regional injustice, we are
mainly considering administrative regions.

v. According to Rawls‘thetheory of justice as
fairness argues for equal rights for al indi-
viduals, and deniesthat injusticetoward any
particular group of individualsis justifiable
unless this injustice is necessary to prevent
an even greater injustice.” It is obvious that
fairness for people would be meaningless
unlessthere isfairness for the region where
they live and vice versa. We observethat the
statusand standing of theregionisafunction
of the statusand standing of the peopleliving
therein and vice versa. The gradation of the
region on a value scale confers spill-over
effects for the people. Thus, in the case of
Karnataka, people living in metros and big
cities like Bangaluru, Dharwad Hubli, etc,
are looked upon with awe and wonder and
respected by the people in small towns and
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villages in contrast to people living in
backward regions of the state like Y adgir,
Sindhanur, etc. This gradation of placesand
peopleisinbuilt in people’ s perceptionsand
thisfact cannot be over looked.”® Rawlsian
view that "an injustice is tolerable only
when it is necessary to avoid an even
greater injustice” isnot applicablein the
case of regions, since each region has to
bother about itself rather than what
happensto other regions. Thisis partic-
ularly true when we consider supply of
basic goods to regions. Thus, supply of
drinking water or subsistence goods and
servicesto all regions adequately is non-
negotiable. For the purpose of providing
amenities in the most deprived regions of
Hyderabad Karnataka, for example, thelack
of amenitiesin some parts of Bombay Kar-
nataka, which is slightly more developed,
cannot be tolerated. While one cannot deny
the fact that adequate supply of subsistence
goods to Hyderabad Karnataka is also hon-
negotiablethis provision should not beat the
cost of adequate supplies to North
Karnataka. The point is that in the case of
deprived regions, supplies should be
created by special development efforts.
Inadequacies in both the regions need to be
concurrently tackled. Hence, when we are
consideringregional justiceissues, Rawlsian
prescription for tolerance of injustice is
unacceptable.

The Idea of Justice’ and other relevant
works of Amartya Sen; Amartya Sen, the
theoretician-analyst par excellence of our
times has presented several conceptual
insightsabout such issuesin anumber of his
contributions. Some of his ideas relating to
regional justice can be culled out from his
works. A notable contribution of Sen in
examining justiceissuesin termsof freedom
and capabilities rather than simply income
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or capital or even utility based approaches
wasdevel opedto analysetheissuesof justice
and fairnessin the context of individuals.

A moment’ sreflection ontheseideaswould
makeusfeel that thisapproachis'amenable’
to application in the context of regional
justice as well. Though this approach of
capabilities has al the essential ingredients
of what Rawls called ‘primary goods’, Sen
contrasts it by considering capabilities as
actual opportunities of living instead of
means of living.® While discussing regional
justiceissuesusing capabilities approach we
might consider three possibilities, viz., a
region where really capable individualslive
but who lack the wherewithal or opportuni-
ties for making achievements, second a
region which has these wherewithal or
opportunities but not the capable persons -
and third a region which lacks both.
Obvioudly, the regional justice is at the
lowest level in the third region, (assuming
therelivesomepeopleinthisregion- likethe
remotetribal villagesinthemidst of forests).
Betweenthefirst two, thefirst region suffers
from more intenseinjustice. The example
below may clarify. This has been the burden
of song of people from North Karnataka
Bombay Karnataka and Hyderabad Karna-
takaregionsin the state of Karnataka can be
cited as examples of such aregion. In such
aregion proactiveinterventionisrequiredto
provide the wherewithal and opportunities
for achievements so that capableindividuals
are in a position to make achievements
possible and also their talents do not get
rusted on account of lack of opportunities,
helplessness and frustration. In fact, devel-
opment mandates such an approach. Even
though this amounts to unequal attention to
regionsthis passesthetest under the norm of
unequal treatment of unequals.
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IV.UNEQUAL TREATMENT OF REGIONS AND
REGIONAL JUSTICE ISSUESIN INDIA:
A HISTORICAL PERSPECTIVE

Since regions are not found to be equal with
oneancther at any point intimeinthepast, it may
be interesting to examine how this issue of
inequalitiesof regionswas viewed historicaly in
India. This question naturaly arisesin our mind
out of curiosity. Was the issue of gradation of
regions and regional justice a matter of any
considerationinthelndian contextinthepast?

Itisinteresting to note that in Indianot all the
regions were considered historically as of equal
value. Regiona inequality was accepted as a
matter given. No eyebrows were raised by any-
body about the status of the regions. Such status
was conferred to the cities, towns and regions of
the country not necessarily on the basis of eco-
nomic advantages though in most casesthe status
was aligned to the economic advantages al so. For
example, the ancient adage in Kannada (which
says, one should look forward to living in Kashi
andtodying in Prayag)™® brings out thisgradation
of regions and places.”” Traditionaly, the vast
region called Aryavarta- the geographical region
spread over in between the Himalayas and the
Vindhyahills was considered asvery high in the
regional valuation.® It isalso worth noting that
thisregion also is generally the most fertile vast
tract of the country, being fed by the Himalayan
rivers- the Ganges, Jamuna, Brahmaputra, etc.
With plenty of water supply, with high fertility of
soil and the possibility of highly productive
agriculture the region had all the ingredients of
high economic prosperity. It is also noteworthy
that this region was chosen by the foreign
settler sfrom ancient timesfor their occupation
and rule. Thedensity of population of thisregion
was high throughout the historical period. The
geographical regionsto the South of the Vindhya
hills were also categorized mostly according to
whether they fall intheriver beds, seashore, rich
forest resources, etc. Thus, the natural endow-
ments also seem to be one of the criteria for
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determining the placement of a particular region
in the hierarchy among the comity of regions of
the country, though extramaterial considerations
were the overriding bases.

M ost of the centresof pilgrimageinindiaseem
to be located on the river banks and people used
to settledown in these places for obvious reasons
of plenty of water supply, petty businessandtrade
opportunities, possibilitiesof social and religious
life, etc. However, it is remarkable that some
individuals particularly with reformist fervour
preferred less developed regions for their living
probably out of stoic ideology. This is clearly
evident from the selected parts of what is known
as Hyderabad Karnataka region. The districts of
Bellary, Raichur, Bidar and Gulbarga in Karna-
taka, for example, which arethe partswith hottest
climate in the state and some of which are now
reckoned as the most backward districts of Kar-
nataka, according to al types of indicators of
development and deprivation, were surprisingly
the preferred districts for the saints and their
followers for several generations. Socid
reformist cum Devotiona movements like the
ones under the leadership of Bhakti Bhandari
Basavanna and others with highly meaningful
Vachana Sahitya, the devotiona saints, the
inspirers and luminaries of Dasa Sahitya in
Kannada, like Purandara Dasa, Vijayadasa,
Gopaladasa, Mohanadasa, Jagannathadasa, Pra-
neshadasa, etc, prospered in this most deprived
region of Karnataka itself. It must, however, be
notedthat in thisregion very important riverslike
Krishna, Tungabhadra, etc, have beenflowingfor
ages, thoughwith scanty rainfall withintheregion
itself. It is quite likely that there were periods of
some prosperity in thisregion though large parts
of the year were and continue to bethe periods of
acute poverty for masses and this must be the
reason for starting of such reformist and devo-
tional movements in the region. Reformism was
probably targeted at the relatively prosperous
people and devotionalism with an attitude of
reconciling with deprivation and exploitation,
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must have been targeted at the exploited masses.
Thisregion, therefore, has emerged asthe region
rich with philosophical literature and culture,
attracting others, those interested in these values
even from distant places as well.

That region was accorded a separate status of
importance in the thinking and socio-religious
practices in the country is evident also from the
dos and don’ts in connection with foreign travel
andcrossing of seasetc, whicharestill incurrency
among some communities and some regions of
the country. Even within the country different
regionsare graded in peopl€’ s perceptions. Thus,
gradation of regions in olden days was done not
simply in terms of economic considerations as at
present, but in terms of comprehensive consid-
erations of social, cultural and literary values.
This was accepted by the people not only from
theregionitself but also from the other regions of
thestate. Whilerethinkingabout classification
of regions within a state or among the states,
such comprehensiveindicator sdeserveserious
consideration.”

Thus, it appears that regional ‘economic’
disparitiesdid not receive much explicit attention
of thepeoplein general and scholarsin particular
inthe past, though other aspectsof theregiondid
get recognisedingrading theregions. No attempt
seemsto have been made in the past to develop a
comprehensive numeraire for ranking regions
accordingtoeconomic, cultural, etc, criteria. The
present approach of considering primarily eco-
nomic parameters in lieu of socio cultural
parameters is also highly unredlistic. It adso is
unjust and offensive, for, it terms certain regions
‘backward’ even though they are likely to be
much more advanced than other regions when
these other parameters are taken into account. Of
course, the policy makers cannot overlook the
importance of providing opportunities for eco-
nomic and human capital development in the
region.
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Did rulers of the past take note of regional
disparities and introduce specific measures to
tacklethe problem of regional injustice? Some
historical evidence throws light on this issue in
the case of at least some rulers of the past.
Emperor Ashok, for example, had divided hisvast
empire into four provinces with headquarters at
Takshashila, Ujjayini, Tosali, and Suvarnagiri.
Through welfare measures in the distant prov-
inces implemented through provincia heads
appointed by the Emperor, an attempt was made
by the King to integrate all provinces under the
fold of the Empire. Prakrit was the official lan-
guage in al the provinces and Brahmi was
adopted as the official script. This seems to hint
at theprincipleof onelanguageonestateformula
advocated by some for states reorganization.
Several welfare measures were introduced even
in the distant provinces. The Girinar rock
inscription of Rudradaman reveals that a big
irrigation lake was constructed by Chandragupta
Maurya inthe remote region of the empire and
that it was got repaired by the local provincial
Governor under Ashoka. This lake served the
peoplefor nearly 900 years with frequent repairs
and reconstruction from time to time with the
grant from the king of the empire. Thisbrings out
the concern of the rulers for welfare and just
treatment of the region. This is brought out by
inscriptional evidence. Planting of trees on the
road sidesfor shadefor travellers, construction of
wells, healing houses for humans and animalsin
al the provinces, etc, bring out the urge of
administration for regiona justice. Kautilya's
Arthasastra shows that the presiding officersfor
different economic activities and developmental
functionswereresponsiblefor proper functioning
of thevariousservicesinall partsof thestate. This
was organised by constituting janapadas or
administrative units and appointing heads of the
janapadas. Pre Gupta and Gupta rule subse-
quently (about 200 B.C. to 700 A.D.) also strove
to ensure availability of public services for the
people in different parts of the empire and thus
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provide regional justice. Historians quote differ-
ent Travel Accountsof foreign travellersof those
times in order to bring home this point
[Government of India, 1981]. During subsequent
foreignrules, trendsof greater centralisationwere
witnessed and the concept of regional justice
seems to have got sidelined though it cannot be
said that it wastotally forgotten.

In Karnataka, a number of instances are
available to show that historically the rulers had
laid a great emphasis on regional justice. In the
decentralised administration of the past, thelocal
chieftains or Mandal eshvaras were autonomous
though they were answerable and subservient to
the powerful monarch of the kingdom. In such a
system, people also had a big voice about the
welfare schemes in the region and thereby they
were aso instrumental in safeguarding regional
justice.. They used to raise voice for irrigation
projects, roads, etc, within the region where they
lived. In Karnataka an instance is quoted about
the revolt of the people, which went right up to
theKing of Vijayanagaraempire, for, taxeslevied
by anew chieftain in one of the provinces of the
kingdom, after the old one was defeated in war,
were higher than in the earlier regime and an
i nscription saysthat the king was convinced about
this regional injustice and the said chieftain was
immediately removed and old tax rates were
restored.? In the process of provision of regional
justice or more correctly in the process of ame-
liorating regiona injustice in the past the roles
played by the rulers, the affected people of the
concerned region and people in general have to
be appreciated. Old inscriptions amply bring out
the effective implementation of what the preva-
lent jargon of PPP (public private partnership)
indicates. Some of the Vijayanagara
Inscriptions® [Shrinivas and Gopal, 2008] show
how some taxes levied by the autonomous local
nayakas, such as oppressive marriage tax, barber
tax, etcwerewithdrawn for someregionsinitially
and for all the regions of the Kingdom subse-
quently as aresult of peopl€e’ s representations to
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the Vijayanagaraking. In the same way, the king
used to pay attention to the water supply schemes
in al the provinces of his kingdom and had
ensured that at |east onewater tank isconstructed
in every village through the funds of the gov-
ernment treasury and/or munificent donations
from the rich people from the region. It is
interesting to note from inscriptions that, by and
large, the maintenance of the tank was the
responsibility of the local people for which the
king had entrusted the task to someof hisofficers
against a grant of some land. In some cases the
king himself used to make a direct grant for the
purpose and ensured that there is no violation of
Raja Dharma of maintaining regional justice. All
these inscriptional evidences go to show that
regional justice was one of the important con-
siderations in the minds of administration in the
past. For want of adequate historical data,
however, it may not be proper to make a general
statement that al the regions of the state had
equally developed with comparable supplies of
goods and services. The historical account and
inscriptional evidences highlight thefaithin Raja
Dharma and faith of the people in the king.
Beyond this, the actual state of affairs might not
havebeen asrosy astheintentions of theking and
of the people in maintaining regional justice.

In the above general conceptual background
and an account of historical practicesin Karna-
takain particular, we may now focus on modern
day Karnatakacasein somewhat greater detail. It
might appear from the discussion below that the
conceptual aspects of regional justice have not
beenfully translated into actual practice. Itisalso
not clear how the concept of Raja Dharma of
ensuring regional justiceand justicefor al people
got sidelined in the context of this state also over
the period of time. It is not possible to trace the
factors responsible for this development in this
article. What we proposeto do below thereforeis
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to examine the ‘recent’ attempts made in Kar-
natakato handleregional disparitiespersistingin
the state for several decades and thereby address
theissue of regional injustice.

V. FOCUSON KARNATAKA

i. InKarnatakain the name of regional justice
there are occasional demands for a separate
statefrom Kodagu, asstated earlier, (asingle
district adjoining Kerala and Tamil Nadu
states), from Hyderabad Karnataka region
(consisting of five districts after creation of
Koppal district) and from Bombay Karna-
takaregion(consisting of sevendistrictsnow
after creation of new districtsfrom out of the
erstwhilefour districts of Dharwad, Karwar,
Belgaum and Bijapur constituting Bombay
Karnatakaregion).

ii. The Sri Krishna Committee Report sub-
mitted tothe Government of Indiain January
2011, which could surely help the
protagonistsof Telanganaasaseparate state,
might also help the supporters of setting up
of Rayalaseema, Telangana and Karavali
regions of the present state of Andhra Pra-
desh into three separate states. The moot
point to be noted i sthat the acceptance of Sri
Krishna Committee Report is also likely to
strengthen the demandsfor creation of other
states within the country. Karnataka for
example, which is as large as Andhra Pra-
desh, it is argued, can be divided into three
states of smaller sizes under the names of
Karavai-Malnad state, Uttara Karnataka
state and Dakshina Karnataka state. The
demand of Kodagu, as a separate state, also
needs to be suitably considered.? With
regard to the issue of creation of smaller
states important sections of the Congress
Party, the ruling party at the Centre and the
BJP seem to be favourably inclined. Rahul
Gandhi, the General Secretary of the Con-
gress Party, who must be representing the
view points of the youth of the Party, is
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reportedto haveargued out acasefor smaller
states, particularly keeping in mindthelogic
of administrative convenience. While sup-
porting the UP Congress Resolution. The
BJP has already gone on records of history
for taking initiatives in setting up the new
state of Jharkhand by bifurcating Bihar, the
new state of Chattisgarh severingthisregion
from a very large Madhya Pradesh and
creating another state of Uttaranchal after
breaking it away from a very large state of
Uttar Pradesh. It should be noted that all the
Six states emerging as a result of thisinitia-
tivearetheHindi speaking statesthemselves
though the language spoken therein might
have subtle variations in intonation, vocab-
ulary, literature, etc. In the same way, con-
cedingthedemandsfor creation of Vidarbha,
Marathwadaand Western M aharashtrafrom
out of the present large state of Maharashtra,
also might not comeintheway of promotion
of thelanguageof Marathi, itissaid. Coming
under the administrative control of larger
number of states rather than only one state
the Kannada language also might get a
substantially additional boost, it is said by
the protagonists of creation of a few more
Kannada speaking states from out of the
presently large state of Karnataka.

The Congress, whichisthe major opposition
party in the State, should take the initiative,
itisargued, in placing forth the demand for
the setting up of three new states by bifur-
cating Karnataka. The BJP, which was
responsible for the setting up of three new
statesin the north and is now supporting the
formation of Telangana state, may not
oppose the division of Karnataka.

. Fromthisdiscussion, it emergesthat thereis

no need to consider language as the only
yardstick for theformation of astate; nor was
theresuch inevitability eveninthepast. One
language one state formula has not been
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adopted in India right from the beginning.
Thisisclearly brought out from the fact that
though there are several states of Hindi
speaking people, this has not created any
problem even from the point of view of
promoting alanguage, but hasonly benefited
different Hindi speaking states from the
administrative point of view. Not one, but
severa states are always in the forefront in
lobbying for Hindi or Hindi speaking people.

v. Threequestionsarerelevant here, viz.

a. Hasthere been really regional injus-
ticeintheregionsof Karnatakasothat
the demand of the concerned regions
for separate statehood can be consid-
ered to be genuine?

b. Isthedemand feasibleconsideringthe
future resource availability for the
region in such a way that thereis no
undue dependence on the Union gov-
ernment for resources?

c. Would the rest of the state, which
largely comprises the South Karna-
taka region consisting of the remain-
ing 16 out of the present 29 districts
(that were largely part of the Mysore
region) not turn out to be non viable
after reorganisation?

Except Kodagu and districts of South Karna-
taka the districts demanding a separate state are
largely known as part of North Karnataka. These
districtsare relatively less developed from many
points of view. Kodagu appears to be relatively
better endowed and developed (though its
infrastructural development is said to be still not
very satisfactory), with more than 90 per cent
literacy, highfamily planning achievements, very
enviable martial traditions, etc, and with rich
coffee plantations. Its claim for a separate state
seemsto be mainly to preserve the benefits from
itsendowments within itself. Through formation
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of Kodagu as a state there is thus an intention to
internalize socio economic advantages of the
region.

We may briefly examine each of these three
questions below.

a. Do someregions of the statetruly experi-
ence regional injustice and unfairness?

Imbalances in developmental levels in dif-
ferent sectors and in investments in North
Karnataka and South Karnataka are quite
glaring. In fact, North Karnataka has been
feeling neglected right from the period when
it was part of the erstwhile Bombay state
before reorganisation or when it was part of
the erstwhile Mysore state and even during
the period when the state has been renamed
asKarnataka. By way of illustration, some of
the indicators of disparity are; Employment
share of North Karnataka was 26 per cent
whereas that of South Karnataka was 78 per
cent during early 2000. 72 per cent of
Industrial Projects cleared by the Govern-
ment during the decade 1991-2001 were for
South Karnataka whereas it was only 27 per
cent for North Karnataka. Even when pop-
ulation differences of the regions are recog-
nised, regional imbalances continue to be
noticed as has been pointed out by a number
of research studies and even official com-
mittees. Disparities are noticed with regard
to Irrigation facilities, power supply,
educational opportunities, health, housing,
drinking water supply, etc. Maximum values
for selected socio economic indicators for
North Karnataka districts are found to be
much lower than the maximum values for
South Karnataka districts. Similarly, the
minimum values are much lower for North
Karnatakadistricts than the minimum values
for the other region.? It is these disparities,
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which get registered in the minds of the
people that cause irritation and agitational
forces.

Dr. D M Nanjundappa (DMN) Committee
(High Power Committee for Redressal of
Regional Imbalances (HPC) - 2002) has
made a thorough study of the inter regional
disparities within Karnataka largely divided
for administrative purposes into 4 divisions
viz., Gulbarga Division, Belgaum Division,
Bangalore Division and Mysore Division.
The former two divisions together comprise
North Karnataka and the latter two South
Karnatakas The Committee has clearly
brought out that there have been glaring
disparities between North Karnataka and
South Karnatakawith respect to several socio
economic indicators.*

This Committee made a definite value addi-
tion to the understanding of regional dispa-
rities in the state by compiling vast micro
level dataand by adopting anovel approach,
some of the salient points of which are out-
lined below.

On the basis of six selected parameters of depri-
vation, (1. percentage of families below poverty
ling; 2. percentage of unsafe deliveries; 3.
percentage of severely malnourished children; 4.
percentage of habitations not fully covered with
drinking water facility; 5. percentage of children
out of school in the age group of 6- 14; and 6.
gender gap in literacy) deprivation distances are
worked out for the districts of the state.?®

i. The Committee adopted taluka as the unit
instead of the district. For details see the
report; abrief explanation is given below

ii. In order to rank the talukas according to
development and present themin ascale, 35
indicators of development were used for
constructing an integrated or Comprehensive
Composite Development Index (CCDI). The



222

identified 35indicatorsof devel opment cover
different sectors viz., agricultural and allied
(9 indicators), industry, trade and finance (5
indicators), economic infrastructure (9 indi-
cators), social infrastructure (7 indicators)
and population characteristics (5 indicators)

Comparing the value of CCDI of the taluka
with that of the state average al the 175 talukas
were arranged into four categories as relatively
developed, backward, more backward and most
backward talukas. All talukas having CCDI less
than state average are considered as backward
talukas. Thus, out of 175 talukas (currently 176
talukas) 114 talukas were found to be having
CCDI less than the state average CCDI, i.e., 65
percent of thetalukas werefound to be backward
under this reckoning as of around the year 2000.
Since the talukas might be positioned at varying
distancefrom the state average, they were further
classifiedasmost backward (0.52<CCDI <0.80),
more backward (0.80 <CCDI < 0.89) and back-
ward (0.89 <CCDI <1). Thus, 39 most backward
talukas, 40 more backward talukas and 35
backward talukas emerged on the basis of this
calculation. The Committee pointed out that as
many as 26 of these 39 most backward talukasare
part of North Karnataka showing that it has been
the victim of regional injustice over the years.

Though these findings are revealing there
can be reservations about the Committee's
appr oach regarding a number of points. Devel-
opment is essentially a complex multi-faceted
phenomenon. In this background, it may be
argued as to the extent to which this ‘indicator
based approach’ adopted by HPC would be
proper inranking talukas. A number of important
qualitative dimensions of development remain
overlooked in thisindicator based approach. As
has been so clearly observed in the case of
Maharashtra, "Undue pre-occupation of the
Boards with computation of disparities in infra-
structure has often led them to look for method-
ological twists that would give their regions a
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larger share of the Backlog Fund..." It is quite
possible that different authorities at the district /
taluka level or even vested interests at the level
of the state headquarters present data for indica-
tors in such a way that they can claim a larger
share in the funds to be released by the state
authorities. The Special Development Plan pro-
posed by the HPC (to be briefly discussed below)
does provide tremendous opportunities for
manipulation of the data for indicators. Even
with regard to the chosen 35 indicators one feels
that they do not fully exhaust al the facets of
development. Hence, one way of modifying the
methodology may consist of considering addi-
tional indicators and construct afresh CCDI, on
the basis of which the talukas may further be
orderedinthedevelopment scale. Itisquitelikely
that the ordering of talukas may undergo achange
with such areconstruction of CCDI.

Obvioudly, the data constraints might
havecompelledtheHPC to consider different
numbersof indicatorsfor each of the5 sectors
identified. However, the logic of relevance
of the indicators should be a more dominant
consideration than thelogic of availability of
ready data. Infact, agreat service would be
rendered by these HPCs if the relevant data
compilationisinitiated by them at the micro
level, even at the level of villages. By
choosing taluka as the unit of enquiry the
Committee has come closer to the Rawlsian
approach of examining theissue of justice, as
the taluka is nearer to the persons (the unit
considered as relevant in the Rawlsian
framework) than the state as a whole or the
district as the unit. This is particularly
advantageous when we consider the indi-
vidual specific parameters, asoutlined above,
while examining the issues of justice. This
doesnot precludethe necessity of taking note
of the region specific parameters while dis-
cussing the issues of regiona justice.
Obvioudly, the villageltown would be still
closer to persons and hence data need to be
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compiled for villages/towns of the state in
order to suggest measures for tackling the
problems of disparities with regard to the
individual specific parameters. Within the
town, ward wise information would provide
amore acceptabl e basisto tacklethe disparity
problem as such problems actually existing
have been a source of discontent among
people living in the same region. It is more
likely that the persons residing in the indi-
vidual wards are a relatively more homoge-
nousgroup. Thisfactor of homogeneity may
be animportant considerationin defining the
regiona unit for the purpose of analysing
regional injusticeby extendingRawls’ theory
of justice.

We may al so appreciate theimportance of
aflexible approach in considering the newer
indicators of development depending upon
the circumstances. It is not clear whether the
important indicators like Net Enrolment
Ratio (NER), Stage wise dropout rates, stage
wise stagnation rates, indicators of parental
interest in education of their wards, etc, were
considered for education under the social
infrastructure sector. Similarly, for health all
the relevant indicators do not seem to have
receivedthedueattentioninthe methodol ogy
of calculating CCDI. A fresh look at the
indictors of the sectors may therefore be
necessary from this point of view. These and
other important aspects deserve serious
consideration. It istrue that data may not be
readily available on some of these aspects.
However, specia research studies need to be
initiated for identifying the relevant param-
eters constituting the indicators. Similarly,
seriousdatacollectioninitiativesalso need to
be taken to generate useful information base
about these parameters on an on going basis.

It is aso not clear whether the varying
numbers of indicators for each of the chosen
sectors would introduce some bias in the
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nature and the value of CCDI. Since the
recommendations of the Committee heavily
depend upon the taluka- wise CCDI, this
observation becomes all the more crucial.

In the same way, a fresh look at the
construction of the deprivation index is also
recommended. As indicated above, the
report mentions that six selected parameters
of deprivation are considered by the Com-
mittee. Should there beadditional indicators
of deprivation? Or, have some indicators
become redundant? The Namoshi Commit-
tee®® was expected to | 0ok into these aspects.
This Committee was asked to look into this
issue after intensive investigation of the
ground level situation in each district after
visiting the districts and their interior places.
It seems to suffice here to raise theissue in
general terms so that further studies are ini-
tiated to look into the matter closely.

Absence of deprivation does not neces-
sarily mean devel opment and al so absence of
development does not necessarily mean
deprivation. Inorder to examinewhether this
isavalid proposition it may be useful to see
whether the classification - most backward,
more backward and backward talukas reck-
oned on CCDI basis is consistent with the
classification according to Composite
Deprivation Index (CDI).

In the context of decentralization in gov-
ernance, the village instead of the taluka
emerges as a foca point. This must be true
for those functionswhich havebeen or which
should have been devolved to village pan-
chayats and for funds alocated for those
purposes. For functions which impinge upon
wider geographical regions (e.g. talukas,
districts, groups of districts), for example,
major irrigation systems covering larger
areas, different unitsmore appropriatefor the
purpose may be required to be used for
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alocation of functions and funds. In this
background, the relevant data need to be
developed for the village as the unit, as
observed earlier.

Despite some of these reservations it
should be stated that the Committee has done
yeoman service in drawing the attention of
all concerned about the dimensions of
regiona injustice within the state. It has
clearly shownwith factsandfiguresthat even
partsof South Karnatakasuffer from regional
injustice and hence the policy making hasto
address this question objectively.

b. How viablewould betheregionsif they are

converted into new states?

Thisis an extremely tricky question and
no simpleanswer can be given. Viability can
be assessed in terms of resource potentials of
different types and their dynamicsover time.
Since different talukas in the specified
regions suffer from different degrees of
backwardness, viability and sustenanceof the
regionswould not be of uniformlevelsinthe
post reorganisation period. Since outlays
expended in these regions are intended to
develop these regions, some insights can be
developed about whether in the post re
organisation stagethetempo of thiseffort can
be maintained. Normally, due to resource
constraints, no undue escalation of outlays
can be expected from the efforts in the past
and hencethetrendsin outlaysin recent past
can provide someinsightsin this connection.

Fromthe datafor along period from 1990
to 2003 about the Panchayat Outlays® (De-
tailed datagivenin Appendix) in thedistricts
of three regions, which demand statehood,
viz. Bombay Karnataka, Hyderabad Karna-
taka and Kodagu, it is clear that neither the
state government nor the Union government
hasbeen ableto makestableoutlaysyear after
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year. Sometimes the outlays have also been
reduced. This shows that the financial
resources position of the specified districtsis
not at al stable. It should also be noted that
the central alocation is invariably smaller
than the state government allocation indi-
cating that during the post reorganisation
stagethereisboundtobeincreasing pressures
ontheresourcesof the Union government for
the purpose of maintaining the servicelevels
in the specified regions. When there are
demands on the central resources from other
regions and newly formed states of other
regionsaswell, thereisalikelihood of greater
uncertainty about resourceavailability for the
newly formed states- regions of the present
state. Asit is, the literacy rates, educational
facilities, health care facilities and infra-
structure in the specified regions are much
below the state average and those obtaining
in the South Karnataka region. It would
therefore be risky to leave these regions to
such a position of uncertain resource avail-
ability. Added to this, for the same reason,
other resources like qualified manpower
resources, infrastructure, etc, are inade-
quately availablein theseregionsin order to
support the development of these regions.

In order to see how far the actions of the
political interests and bureaucracy after
making people aware of the serious problem
of regional disparities, have been consistent
with the declared goals of their reduction
within areasonably short period of time, we
attempt here a further brief analysis of the
rationale of the release of funds to different
districts.

If we consider per capitadistrict domestic
product as an index of development of a
district thenwefindthat the per capitadistrict
GDPs (for 2003-04 at 1993-94 prices, for
which the information was available) vary
quitesignificantly amongst all the 27 districts
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of the state as a whole and also amongst
districts of different regions within the state
of Karnataka. Thus, the per capita GDP for
the state as a whole was Rs. 14249 for
2003-04. Interestingly, per capita GDP for
seven Bombay Karnataka districts was the
lowest compared to even Hyderabad Karna-
taka. Kodagu district stands distinctly apart
from al other districts of all the regions of
the state. While for Kodagu the per capita
GDP was Rs.15349, for South Karnataka
consisting of 14 districtsit wasRs. 14240, for
Hyderabad Karnataka consisting of five
districtsit was next highest at Rs 11662 and
for Bombay Karnataka it was the lowest at
Rs.10698.

The coefficient of variation of selected
parameters also brings out interesting facts
about thestateasawhol eand for thespecified
regions. While for the state as a whole the
coefficient of variation of GDP per capitawas
22.4 per cent maximum variationisfoundin
SouthKarnatakawiththe coefficient at 46 per
cent. This is followed by the Hyderabad
Karnataka with coefficient of variation at
37.6 per cent. Theleast variationisfound in
Bombay Karnatakaimplying that thelevel of
development is more or less uniformly low
inthe entire Bombay Karnatakaregion. That
some districts of South Karnataka are quite
backward deserving specia attention, the
point made by DM Nanjundappa Committee,
is clearly brought out from the high coeffi-
cient of variation for this region. Per capita
GDPisaslow asRs8381 for Chamaraj Nagar
district whereas it is more than three times
higher for Bangalore Urban (for obvious
reasons) than that for Chamaraja Nagar dis-
trict, being as high as Rs. 29362. And for
DakshinaKannada district it is Rs. 27351.
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Weraise two questionsin this connection;

i. Were the funds released both by the state
government and the union government to the
district administrations in clear recognition
of the level of their development?

ii. Werethe fundsreleased in clear recognition
of inter regional disparities and inter district
disparities of development within each
region?

Linking per capitadistrict GDPwith per capita
grant to the district government from different
federating units like the state government and the
union government should help developing
insights about the issues being examined. The
correlation coefficient should help in developing
insights about the first question while the coef-
ficient of variation should throw light on the
second issue under consideration.

It can be seen that the per capita Zilla Pan-
chayat Outlay coming from different layers of
federationisnot equal over different districtsand
hence over different regions within the state.
Thus, per capita outlay from al sources taken
together hasbeen consistently lowest for Bombay
Karnataka region during the latest period of
1999-2000t0 2003-04. Maximum outlay isfound
to be for the Kodagu district. Next in order
generally istheoutlay for South Karnatakaregion
and then for Hyderabad Karnataka region. No
clear cut explanations can be provided for why
there are year to year variations in the Zilla
Panchayat outlays in different regions. Outlays
are mostly decided at the state secretariat level
and one cannot confidently assert that the
decentralised decision making has taken firm
roots so asto reflect perfectly the priorities at the
Panchayat level.
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Tablel ZillaPanchayat Per Capita Outlays 1990-91 to 2003-04 accor ding to specific regions of Karnataka (Rs.)

Per Capita
GDP of
districtsin
1999-2000 2000-01 2001-02 2002-03 2003-04 the speci-
fied region
State Centre Total State Centre Tota State Centre Total State Centre Totad State Centre Tota  (inRs)
m @ 6 @@ 6 ;G O @6 O @@ ) 1 1) @14 15 (16)
Bombay Karnataka
1438 1439 287.6 180.8 1446 3254 200.8 1455 3462 109.6 1151 2247 1200 1121 2321 10698
Hyderabad Karnataka
155.0 1427 297.7 1915 1516 3432 2104 1527 363.1 1161 1314 2475 1256 130.7 2564 11662
Kodagu (Actuals)
249.2 260.0 509.2 309.9 2414 5513 3424 2432 585.6 2115 2100 4215 227.7 1918 4195 15349
South Karnataka
1550 1619 317.0 189.6 156.8 3465 210.6 163.2 373.8 1204 1388 259.2 1315 1366 267.2 14240
Karnataka
1565 1583 314.8 1935 1574 3509 2144 1619 3763 1205 1354 2559 1315 1328 2637 14249

Source: Directorate of Economics and Statistics, Govt. of Karnataka. Also see Annexure |l and I1.

* Per Capita GDP for the year 2003-04 at 1993-94 prices

Break up of total outlay into that from state
government and the union government throws
light on whether they have acted rationaly in
recognition of the per capitadistrict GDP. It can
beseenthat both the stategovernment and Central
government have made maximum outlay for
South Karnataka region and minimum outlay for
Bombay Karnatakaregion. Thus, here also there
isno evidence of thegovernmental outlaysacting
in a conscious way for correction of regional
disparities, as idedly they should have been
maximum for Bombay Karnataka region and
minimum for South Karnataka region. Since a
number of schemes being implemented at the
district level arelikely to bethe Central or part of
the Centrally sponsored schemes with the
reguirement of making a matching contribution
by the state government to the outlays of the

central government, one tends to point the finger
towards the central government for this anoma-
lous situation.

Another point that emerges from this simple
statistical exercise is that inter district variation
of outlays, which ought to have been higher for
Hyderabad Karnataka compared to Bombay
Karnatakain recognition of higher inter district
variation of per capita district GDP in the
former, has been the other way round. In other
words, there does not seem to be any evidence of
conscious effort for correction for the level of
backwardness of districts or inter district varia-
tion of backwardness with the help of Zilla
Panchayat outlaysboth fromthe stategovernment
andthecentral government. Thisismadeout from
the statistical exercise presented in the following
table.
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Table 2. Coefficientsof Variation of Zilla Panchayat Per Capita Outlays 1990-91 to 2003-04
According to Specific Regions of Karnataka (%)

1999-2000 2000-01 2001-02 2002-03 2003-04 Per Capita

GDP of

State Centre Total State Centre Total State Centre Total State Centre Total State Centre Tota districtsin

the speci-

fied region

(inRs)

m @ 6 @@ 6 G O @G O @ ) 1 1) @14 15 (16)
Bombay Karnataka

153 188 160 155 203 174 157 201 174 153 192 171 153 183 162 10698
Hyderabad Karnataka

85 9.2 85 7.7 6.4 6.8 8.0 9.9 77 103 115 108 100 122 111 11662
South Karnataka

294 303 293 280 267 266 281 283 272 295 325 296 296 308 289 14240

Karnataka
252 276 258 242 238 235 243 250 239 272 286 269 270 269 259 14249

Source: Directorate of Economics and Statistics, Govt. of Karnataka.

* Per Capita GDP for the year 2003-04 at 1993-94 prices.

The above observations are more clearly brought
out by the coefficients of correlation between per
capitaGDPand per capitagrantsmadeby thestate
government and central government. These
coefficients are presented in Table 3;

Though it is true that higher grants are made
to zilla panchayats with smaller GDP per capita,
as made out by the negative sign of the coeffi-
cients of correlation it is also revealing that the
value of the coefficient is different when we
consider different regions of the state. Of course,

further study is needed to find out whether this
implies violation of the principle of justice.
However, it certainly arouses the interest of the
researchersin regional justice.

In the same way, outlays should be more for the
regionwith higher * coefficient of variation’ of per
capita GDP and vice versa. However, thisis not
clearly seen in the case of different regions of
Karnataka. Per capita outlays have not acted as
correctives for high backwardness and wide dis-
parities of development within the regions of the
state.
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It is not enough if alocations of outlays are
madekeeping in mindthe goal of regional justice.
What is required is their fuller utilization and
trandlation of the expendituresin terms of goods
and services. From the data collected for one of
the Zilla Panchayats (Dharwad Zilla Panchayat)
for recent period (please seethe tables 5 and 6) it
was noticed that there is no hundred per cent
rel ease of the budgeted fundsand hundred percent
utilization of outlays in the case of many
departments. Even with regard to non plan heads
releases are less than budget alocations with
regard to some heads in some years. Since non
plan head indicates committed liabilities such
diding of releases is somewhat strange! With
regard to some departments the utilization per-
centagewasas|ow asaround 40 per cent. On plan
account occasionally releases and expenditures
are found to be more than the budgeted amounts.
All such deviations only go to show that bud-
geting at the Zilla Panchayat levels is not done
with high level of seriousness or at the
decentralized levels many unforeseen develop-
mentsare likely to befaced and they arelikely to
make financial decisions and actions therefrom
very much uncertain. Discussions with officials
at these levelsreveal that the decisions are taken
atthestateheadquartersandtheofficialsonly take
actions to implement these decisions.

Itisalso worth noting that the scaling down of
expenditures in relation to budget provisions is
prominently seen in the case of soft and less
visible sectors like education, hedth, rural
development, etc, though they happen to be
important developmental sectors. Thisis acause
for concern particularly when we arefocusing on
regional justiceissues and the need for concerted
and conscious effortsto develop theseregions. In
adrought prone region, such as Dharwad district,
such slidesback in the case of crucial sectorslike
rural development, village and small industries
and industries are indeed disturbing. Sporadic
increases in release percentages and utilization
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percentages in some years only bring out the
erratic nature of policy making and implemen-
tation initiatives in this connection.

It should be noted that Dharwad Zilla Pan-
chayat is arelatively better administered region
and utilisation of funds should be fairly
satisfactory in this Zill Panchayat. However, this
cannot be said of all other Zilla Panchayats. For
smaller Zilla Panchayats and those in still less
developed regions, utilisation percentages are
likely to be poorer. Our illustrative exercisesthus
only go to indicate that regiona justice issues
have not prominently appeared while imple-
menting different policies in the sub regions of
the state and implementation has been by and
large mechanical and routine in nature. Our
contention isthat thereis no guarantee that in the
post reorganisation stage the things are likely to
change significantly. In other words, thereis no
guarantee that central grantsto new states would
be adequate, the budgeted amounts would be in
accordance with the requirements of the new
states and the decentralised levels in the new
states, that there would betimely and hundred per
cent rel ease of the budgeted amounts and that the
released amounts would be fully utilised by the
respective developmental departments. In the
same way, there is ho guarantee that these funds
would be efficiently expended, leading to the
required production and supply of goods and
services to the people in al the regions of the
newly formed states.

Thus, since independent statehood for the
specified regions faces a number of corridors of
uncertainty, the problem of regional injustice has
to be tackled in a different way. Thisistackled
by HPC by providing for a Special Devel opment
Plan, which aims at reaching the state average
levelsof various servicesin the backward talukas
of the region within specified time period and
concerted efforts to lift the region from the state
of under development and widedisparities. DMN
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Committee felt that other things remaining the
same, this approach islikely to be more effective
in ameliorating regional injustice in Karnataka.

The Special Development Plan and the
Approach of Evaluation of Implementation

For promoting thebackward areadevel opment
in Karnataka the Government had set up four
Regional Development Boardss Hyderabad
Karnataka Area Development Board in 1991,
Border Area Development Board also in 1991,
Malnad Area Development Board in 1993 and
Bayaluseeme Area Development Board in 1995.
A thorough evaluation of the functioning of these
Boards[CMDR, ] brought out that al is not well
and these Boards are functioning essentially as
power centres and the politicians' handles. It is
interesting that a similar observation is made in
the case of Regional Boards of Maharashtra also.
An evaluation concludes, "Establishment of
decentralized ingtitutions, however, is only a
necessary condition for accommodating regional
needs and aspirationsin the planning process, but
not a sufficient one". Noticing that these Boards
arenot functioning properly and also that they are
redundant in the background of statutory powers
given to Panchayat Rgj institutions under 73rd
and 74th amendments to the Constitution both
CMDR in its study, commissioned by HPC, and
HPC itself initsrecommendations had suggested
their abolition. However, for obviousreasons the
State Government has not accepted this recom-
mendation. Thisprobably showshow if smaller
states with homogenous per spectives are not
created then thereisan interest in perpetuat-
ing a large state, having a number of regions
of varying development levelsin it with such
decentralized power hubs.

In order to bring the identified 114 backward
talukas to the developmental level of the state as
a whole, the HPC recommended investment of
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Rs.31000 crore at 2002-03 prices. This is the
alocation for the Special Development Plan. In
the case of Maharashtra this type of outlay was
meant to cover the ‘backlog’. About this type of
approach anumber of observations can be made.

How far the gap filling is a genuinely useful
approach in the process of development? Do the
gaps aso not go on changing over the period of
time? Pro rata allocations only according to the
gaps as recommended by HPC might conceal an
important pointthat filling of larger gapsrequires
proportionately larger resources-manpower,
financial and physical- than smaller gaps. There
is aways a need for a Big Push in lifting a
backwardregiontothelevelscomparabletothose
of the advanced region of the state. Such issues
were unfortunately missed out in the DMN
approach of Specia Development Plan. Another
issue in question is whether this recommended
sumof Rs31000 croreisorisnot anadditionality,
over and above the usual budgetary alocation to
the backward talukas. Since this is the recom-
mended outlay for a“‘ specia development plan’,
ageneral impression isthat it isan additionality.
However, this has continued to be a disputed
point. Some analysts of the recommendations of
DMN HPC have opined that in view of deep
disparitiesabigpushisrequiredfor tackling these
disparities and this alocation of Rs 31000 crores
must be considered as an additionality.”

Thedivisionwisedistribution of theallocation
might conceal thetal ukawiserequirements. Also,
formulabased allocations, though desirable from
the point of view of avoiding subjectivity and the
‘luck factor’ (so emphaticaly condemned by
Rawls) it is worth noting that the process of
socio-economic development is not basically a
formuladriven process. To put it differently, the
path of development is not a straight line but a
random zigzag, since, even if development may
have logic of its own, it is aso continuously
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impacted by random events and shocks, so that a
simpleformulamay not bein aposition to capture
this process. If the formula is based upon very
complex and sophisticated model building thenit
is not easily accessible either to the executive
agencies in the process of implementation facil-
itating proper implementation, nor to the evalu-
ating agencies and people for eva uation.

The fact that the Dr. D M Nanjundappa
Committee hasnot covered all the developmental
departments in its alocation calculus is itself a
moot point for taking a fresh look at the meth-
odology.

The Committee had suggested major sector-
wise adlocation pattern of Rs. 31000 crore of
additional allocationfor talukas. Itishowever not
clear how the sectoral allocation pattern wasitself
decided by the Committee. In other words, how
the priorities of sectors were decided by the
Committee. One gets an impression from the
approach adopted in the evaluation of the
implementation of the recommendationstill date
(being undertaken by the HPC under the then
Chairmanship of Sri S. Namoshi) that the prio-
ritiesweredecided by the actual allocationsof the
previous period by the sectoral departments.
However, the priorities need to be decided before
the alocations are made and not the other way
round. Sectoral allocations need to bedecided on
thebasisof asound logic rather thanamechanical
projection over the past. Under such an approach
certain sectors need to be considered as non-
negotiableand charged totheexchequer. If smple
projectionsof thepasttrendsarethebasisfor fresh
alocations then the status quo of regional dis-
parities is likely to be maintained, which
obviously is not the objective of DMN HPC.

The variations for many sectors in the actual
allocation from the recommended allocation, as
observed over theyears, only goto show () either
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the methodology for deciding the sectora allo-
cations was not realistic enough or (b) the actual
implementation of the recommendations came
under different pressures and stresses so that the
deviations resulted. In this background, High
Powered Committee appointed by Government
of Karnataka to oversee the implementation of
DMN HPC recommendations, may haveto adopt
adifferent approachin arriving at the priorities of
the sectors in order to make fresh recommenda-
tions or to evaluate the implementation of the
earlier recommendations in a more realistic
setting.

A major point for consideration iswhether the
implementation and evaluation should have a
static framework of considering the recom-
mendations made nearly a decade earlier. The
delay inimplementation of the recommendations
should not be taken as areason for adopting aless
relevant basis for evaluation. Since devel opment
is essentially a dynamic process, a rolling
approach seems to be necessary at all stages- of
formulation of the developmental plans, their
implementation and their evaluation. Also, no
adjustments for price changes are made over a
decade both in respect of Outlaysdecided for the
Specia Development Plan and their sectoral
distributions. Recent inflationary trends, partic-
ularly food inflation show how any type of price
adjustment calculation asoislikely to go wrong.

In the entire exercise, the role of the private
sector, public-private partnership , etc. which are
assuming increasing significance in the devel-
opmental policy making have not received any
attention. Consideration of these might change
the size of the overal allocation - normal and
additional and alsothesectoral alocations. There
is aso no recognition of resource availability
from various other sourcesfor the developmental
programmes like international funds flow.
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Theapproach of evaluation of implementation c¢. What would happen to therest of the state

of the recommendations heavily relies upon the
financial aspects only. There are a number of
stagesin the evaluation of the implementation of
recommendations. Firstly, how much is actually
allocated? Have the all ocations been decided on
the basis of sound unit cost, etc calculations?
Secondly, How much of theallocationsis actually
released to the sectoral functionariesin different
divisons? How much of released resources
actually reach the functional heads at the taluka
and village levels?In this entire network, the last
stage viz., the village level seems to be the
weakest. What measures are taken to strengthen
thelinkstill thelast level? Thirdly, How much of
thereceived resources are actually utilized by the
concerned functionaries? Absorption capacity of
aparticular department and a particular sector in
aparticular region playsavery important rolein
this. Whims and fancies of either political |ead-
ership or bureaucracy in asking for more like
Oliver Twist of Charles Dickens can also be a
major cause for the deficits in utilisation of
resources. The recent figures for different divi-
sions and sectorsin Karnatakain this connection
show that asking for more is the easiest step but
utilising the asked for fundsis the most difficult
part of action. And lastly, how do thesefinancial
resources get transformed into physica
achievements? Both in the HPC Report as well
asthe approachfor evaluation, the physical target
realisation receives hardly any attention.

On the whole, though one should appreciate
the serious efforts made through a Specid
Development Plan to remove the element of
regiona injustice, it is not clear whether the
approach of this special plan isfool proof.

Having considered the two of the three issues
raised earlier we may now briefly examine the
third issue of viability of the rest of the state after
statehood is granted to some regions.

if demands for statehood of some regions
within Karnataka are at all conceded?

This issue is of course hypothetical.
However, it seemsto be clear that in view of
inherent geographical inequalities the new
scenario might not present atotally different
picture from the one obtaining at present. In
any case the centra grants to other regions
might not increase, if one considerspressures
on central resources. Probably thegrantsare
likely to get reduced, for the claims of the
hitherto less developed regionsin their new
avatar as states for more financial assistance
cannot beresisted. Also, the requirements of
financial support per unit of outcome might
be disproportionately higher in the new sit-
uation since the economies of scale of oper-
ation would not be experienced in a
significant way in the new situation. Under
the pre reorganisation stage the relatively
backward regions of the state ‘ could’ benefit
from cross subsidisation from richer regions.
This is particularly relevant in the case of
Hyderabad K arnataka, which continuesto be
backward from many points of view. Even
Bombay Karnataka region might experience
such gains. With these regions severing their
connections from other regions after
becoming separate states the cross subsidi-
sation opportunitieswill disappear, imposing
tremendous  responsibilities on  the
administration of these regions.

Inthesameway, sincethereisno effective
method of regulating manpower flows from
one region to another the present trends of
flocking of competent manpower in more
devel oped regions might continue, depriving
the newly constituted states of availability of
suchmanpower. Congestioninthedevel oped
regions- statesand scarcity inothersarelikely
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to cause further problems. Thus, reorgani-
sation of states would present many chal-
lenges, some of which are old and some new
and hence it is not a smooth sailing event at
all. For poorer regions getting constituted as
states such challenges are likely to be more
formidable while rest of the regions would
face challenges of different sorts.

VI TO CONCLUDE

We briefly summarize the main conclusions of
this paper as below.

1. Region hasto be given a separate identity in
discussions relating to justice.

2. Thereisanurgent needtodevel op conceptual
insights about regional justice and injustice.
The present method of concentrating only on
personal justice may not achieve its purpose
unless mattersrelating to regional justice are
properly considered.

3. State reorganisation does not seem to be a
panaceafor theproblem of regional injustice.

4. The decisions in this connection have to be
taken on case by case basis.

5. Wherever demands are voiced for a separate
state the union government may take the
initiativeto watchthesituationfor that region
particularly with regard to resource avail-
ability and its sustenance for sometime, say,
for five years and then consider granting the
statehood after being convinced of suste-
nance of the newly formed state.

6. The gap filling approach as adopted by var-
ious committees appointed in different states
for tackling regiona disparities in
development and thereby the problems of
regional injustice may itself turn out to be a
sourceof irritation strengtheningthecriesfor
a separate state from within a newly consti-
tuted state. Hence, the entire issue is like a
tight rope walk, needing utmost care and tact
inits handling.
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7. While examining the case of regional injus-
tice made by some regionsiit is desirable to
take a comprehensive view of development
anddevel opindicatorsincorporating not only
economic and social dimensions but also
cultural, philosophical and other parameters
also.

8. It would be a great service to the nation if
opinion makers of the country try to develop
an ethos to convince people that some
regional disparities that are ingrained in the
unequal natural endowments of regions are
inevitable. Extreme deprivations need to be
honestly tackled by public interventions and
involvement of people. No purposewould be
served if regiona disparities are used for
achieving self interest by individuals and
political interest groups.

NOTES

1. Thisis reported in the daijiworld.com and also in the
vernacular media on 16th March 2011. The report says, "At
this juncture there is no proposal before the central govern-
ment for setting up of a states reorganisation commission.
None of the governments have put forward any demand for
Separate state,” said Gurudas Kamat, the Minister of State for
Home, in a statement made in the Lok Sabha... The minister
saidthat fromtimeto time, the union government had received
demandsfor bifurcating Karnatakato set up separate Kodagu
state, carve out Telengana out of Andhra Pradesh, Vidarbha
from Maharashtra, and for putting together parts of Uttar
Pradesh and Madhya Pradesh states to give birth to aseparate
state named Bundel Khand. The Minister also said, "These
demands have come from individuals and organisations and
not from the state governments.” He al so mentioned that there
have been demandsfor setting up of Bhojpur state by pooling
together certain districts of Uttar Pradesh and Chattisgarh,
Saurashtra out of Gujarat, Koshaanchal in Western Orissa,
Gurkhaland out of West Bengal, Mithilanchal by separating
certain regions from Bihar, Uttar Pradesh and West Bengal,
as well as Poorvanchal, Harit Pradesh, Brij Pradesh, and
Avadh Pradesh out of Uttar Pradesh. According to press
reports of March end 2011 Karnataka leaders from the
Hyderabad Karnataka have demanded aspecial statusfor the
region even if the region continues to be part of the state of
Karnataka in order to make it eligible to receive specia
assistance particularly from the Union Government for its
development.
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2. Sanskrit slogans implanted in forest areas (on Tirupati
hills, for example) such as - vruksho rakshati rakshitah- the
treeprotectshumansif it is protected- are meaningful. People
are exhorted through placards of such slogans not to uproot
trees, kill wild animals and birdsand thus preservethe forests
for they help human beingsin the long run. The message is
‘preservetreesfor treespreservehumans'. They bring out how
human action isalwayshuman centred. That way preservation
of the region as a whole is aso intended to safeguard the
interest of human beings.

3. Of course, in India there are special approaches to
recognise the special problems under the term Special Cate-
gory States. Special programmes areintroduced from time to
time to tackle the regional problems. Thus, there used to be
Drought Prone Area Programmes- DPAP, Regional Devel-
opment Boards, etc. However, amoment’ s reflection reveals
that these efforts and policies are not invested with the same
amount of seriousness as the programmes directly targeting
peopl e, such asemployment programmes, poverty eradication
programmes, inclusiveness programmes, etc.

4.V .S. Apte, English Sanskrit Dictionary, Nag Publishers,
1987, p. 245.

5. Adam Smith presents an extended discussion of the
sense of propriety as an important spring of human conduct.
Special chaptersaredevotedtothearticul ation of Justiceunder
the sense of propriety. Thereis a very meaningful passage
under this extended Section running into several pages
reflecting Smith’s commitment to justice. He writes, ‘As
society cannot subsist unless the laws of justice are tolerably
observed, as no socia intercourse can take place among men
who do not generally abstain from injuring one another, the
consideration of this necessity, it has been thought, was the
ground upon which we approved of the enforcement of the
laws of justice by the punishment of thosewho violated them’
[Smith, 1938, p. 72]. For abrief discussion of Adam Smith’s
contributions in this connection see [Roall, 1993, p. 129].

6. An interesting Sanskrit Subhashita is worth quoting
here; sarpaah pibanti pavanam na cha durbalaah te ...
santosha eva purushasya param nidaanam. It is said that
serpentssubsist only on air and they are still quite strong. The
poet inthisverse gives anumber of exampleswheretheliving
entities do not depend upon any external factor for their
strength and happiness. Thus, the sum and substance of this
subhashita is - Happiness is inborn and it does not depend
upon external factors.

7. See, for example, a number of socio economic surveys
for individual cities sponsored by the Research Programmes
Committee of the Planning Commission during the early
period of the planning eraiin India. Thus, we have Bombay
Survey, Delhi Survey, etc., having rich socio economic data
about the respective cities and people living there.
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8. The vast literature that has devel oped under thetitle of
regional economics brings out such issues. The pioneering
contributions of Walter Isard in this connection deserve a
specia mention.

9. For details regarding such insights see [Kanbur and
Venables, 2003]; spatial Inequality and Development, Special
Issue of Journal of Economic Geography - Selected papers
presented at a Conference held in Helsinki in July 2003, also
see [Timmins, 2003], address the ‘fundamental issue in
econometric studies of agglomeration- theextent towhich the
obseved clusters are due to the natural advantage of the
location or dueto the presence of some agglomerativeforce'.
Also seethe presentation material of apubliclecturedelivered
by Ravi Kanbur at Centrefor Multi disciplinary Devel opment
Research, Dharwad, on 23rd February 2011, as apart of DM
Nanjundappa Chair Visiting Professorship programme.

10. See[Sen, 2006]. Thisisin line with the spirit of what
isthe Shakespearean adage-’ Sweet are the uses of adversity,
which like atoad ugly and venomous, yet bears ajewel in its
head’. One of the papers by Kanbur and Venables [2005]
observes, ‘ The "new economic geography" has emphasised
that there are powerful forces of agglomeration that tend to
lead to a concentration of economic activity, magnifying
natural geographical advantages that a region may enjoy.
Thus, spatial agglomeration brings the benefits of returns to
scale, and helpsefficiency and growth.” Thisisindeedinline
withthestatement of Amartya Sen regarding the‘ Opportunity

in Disparity’.

11. For details, reference may be made to [Musgrave,
1958] particularly the discussion on budget determination
through voting.

12, http;//en.
curve.png

Wikipedia.org/wiki/image;Kuznets-

13. This can be clarified from an example from an
academic profession. Thus, even a mediocre performer from
a noted university is respected more than an outstanding
performer from anon metropolitan university. Brandshave a
role to play everywhere. Perfect comparisons are of course
difficult, but the experiences of members in the selection
committee meetings bring out this point. The brand names
aso play arole as screening devices.  Similarly, regions are
placed in a hierarchy in the perceptions of the people con-
ferring certain spill-over benefits or losses to the residents.

14. For a detailed review of thiswork of A.K. Senin a
comparative perspective of the work of John Rawls, see
[Nadkarni, 2010]
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15. Sen, 2010 (first published by AllenLane2009), p. 233.
The Section entitted Why Go Beyond Achievement To
Opportunity on p. 235 of this book presents arguments about
why capabilities approach provides an analytically superior
basis for understanding issues of justice and injustice.

16. A saintly person is expected to pray before God as
‘Kashi vasa kodu, Prayaga marana kodu’, ‘Oh! God, grant
me an opportunity to livein Kashi and a so an opportunity to
die in Prayag'. This aspect of the gradation of places is
explained in detail in Padma Purana, one of 18 important
puranaswritten by sageVedavyasa. Thereisinthisanimplicit
purpose-wise gradation of regions and towns. This hierarchy
of regionswasuniversally accepted. Different sthala puranas
bring out the importance of ancient cities or ancient regions,
which was universally accepted.

17. Also seetheoft quoted verse eul ogizing sel ected cities
of the country-
Ayodhya Mathura Maya Kashee Kanchee Avantika |
Puree Dvaravatee chaiva saptaitaa mokshadaayikaah||
Thisverse means- Ayodhya, Mathura, Maya, Kashee, Kan-
chee, Avantika, Puri and Dvaravatee (Dwaraka), visittoand
stay in these seven cities would help man to beliberated from
the bondage of samsara.

18. Aryavartah punyabhoomih madhyam Vindhya
Himalayoh- This verse from Amarakosha implies that the
region between the Himalayas and Vindhya mountains is a
highly auspicious region.

19. Thispointisworththeattention of therecent Karnataka
Government Committee on implementation of the recom-
mendationsof Dr DM NanjundappaCommitteein Karnataka,
as, re-thinking about the comprehensive indicators of
development and deprivation has been one of the terms of
reference before this Committee.

20. Theinscription says-
shatrunaapi kruto dharmah paalaneeyah prayatnatah |
shatrureva hi shatruh syat dharmah shatruh na kasyachit||
‘ Theremay beenmity withtheenemy but nobody can consider
justice as enemy at any time. Hence, regional injustice hasto
be necessarily corrected at all times. Seefor details Keyur R.
Karagudari, ‘Paragonic Efficiency of a King in Sanskrit
Inscriptions' (Mimeo).

21. Reference is invited to [Shrinivas and Gopal (Eds.),
2008, Voal. I, Pp.i-xciv and 1008]. A detailed I ntroduction to
this Volume provides useful information with inscriptional
evidence about how conscious efforts were made in the
direction of regiona justice goals.
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22. Thisis totaly in contrast to the spirit of Karnataka
Ekeekarana movement (unification of Karnataka) that was
spearheaded by eminent leaders, some of whom were even
Englishmen like Sir ThomasEliot, Sir Thomas Munroe, John
A Dunlop, Green Hill, R Grant, W A Russell, J F Flest, etc.
From Karnataka R H Deshpande, Rodda Srinivasarao,
founder of the illustrious Karnataka College at Dharwad and
other organisations, promoting the cause of Karnataka, Kar-
nataka Kulapurohita Alur Venkata Rao, Muduvidu Krishna-
rao, Andaneppa Meti, etc and the Government officer like
Deputy Chennabasappa and subsequently Hukkerikar
Ramarao, Ex Speaker of Bombay Legislative Assembly, Dr
R R Diwakar, former Governor of Bihar, Vidyaratna R.S.
Panchamukhi, known as Bhishma Pitamaha of research in
Karnataka(particularly for integrating Bellary into Karnataka
on the basis of historical evidences) and others also were
involved.

23. [Panchamukhi, ] This study was completed at CMDR
much before the setting up of Dr DM Nanjundappa High
Powered Committee in Karnataka. This study is based upon
the detailed data supplied by Government of Karnatakaabout
district wise socio economic indicators. The author of this
study was a member of atwo member committee appointed
by the Government of Karnataka to analyse regional dispa-
ritiesin the state.

24. [Government of Karnataka, 2002], gives rich data,
divisionwise, district wiseand tal ukawiseabout various socio
economic indicators to show the extent of regional disparities
in the state.

25. For details about the methodology, see [Government
of Karnataka, 2002, ch. 5].

26. There is no Report of the Committee under the then
chairmanship of Sri Namoshi. The author is given to under-
stand that no report is submitted by the Committee.

27. In anumber of seminars held after the submission of
the DMN HPC Report, this view was expressed and reported
in print media.
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THE PROBLEM OF REGIONAL DISPARITIESIN MAHARASHTRA
STATE AND THE ROLE OF THE REGIONAL DEVELOPMENT
BOARDS

R.P. Kurulkar

The problem of regional disparities exists at the international, national aswell as at the state
levels. Thispaper has made an attempt to study the problem of regional disparitiesin Maharashtra
Sate, with special reference to the Fact Finding Committee Report [1984] and the Indicators and
Backlog Committee Report [1997]. Between 1984 and 1994, the data show that, the regional dis-
parities, instead of reducing, have actually increased. To solve this problem, "accelerated devel-
opment” of identified backward districtsis suggested.

In the second part the paper discusses the role of the Regional Development Boards in
Maharashtra, under Article 371(2) of the Constitution of India. Their functions and achievements
during the period 1995-2010, arecritically examined. To ensure minimumor equitable funds (as per
cent of population) to backward areasin larger states (like Rajasthan, U.P., M.P., Orissa, etc.) the
establishment of such regional boards, is suggested. This step may reduce regional disparitiesin

these states to some extent.

1. INTRODUCTION

The problem of regional disparities exists at
the international, national as well as at the state
levels. North-South dialogue on development is
basically the problem of rich versus poor regions.
The controversy relating to the trade-off between
national objective of high growth rate and the
regional objectiveof equity or social justiceisalso
well-known in economic literature. It has to be
noted that regional disparities cannot be alto-
gether eliminated; but they can be certainly
reduced to the minimum by adopting appropriate
policies. i) In the light of these conditions it is
proposed to discuss in this article the problem of
regiona disparities in the State of Maharashtra
sinceitsinception in May 1960, up to 2010. ii) In
the second part, an attempt is madeto discussthe
role and achievements of the Statutory Regional
Development Boards in Maharashtra, as a
mechanism to reduce such regional disparitiesin
the State during the period, 1995 to 2010.

In recent years, there has been a demand for
the appointment of a "Second States Commis-

sion” from certain neglected areas in India, for
example, Telanganaagitationin AndhraPradesh;
Vidarbhaagitationin Maharashtra; or demandfor
thecreation of Harit Pradeshin Uttar Pradesh, etc.
It may be suggested herethat creation of Statutory
Regional Development Boards, in such neglected
and larger states, may prove useful to solve this
problem to some extent.

PART |

2. THE PROBLEM OF REGIONAL
DISPARITIESIN MAHARASHTRA

a) Maharashtra State was created on the 1st of
May 1960 with the merger of two Marathi
speaking areas of Marathwada (which formed
part of theformer Hyderabad State) and Vidarbha
(whichformed part of theformer MadhyaPradesh
State). Thus, the present state of Maharashtra
comprises three regions, viz., (i) Rest of Maha-
rashtra (which includes Western Maharashtra,
Konkan and Mumbai City. ii) Vidarbha, and iii)
Marathwada. Hence, we shall be making a com-

R.P. KurulkarisProfessor (Retd.) and Head, Department of Economics, Dr. Babasaheb Ambedkar MarathwadaUniversity,
Aurangabad (MS), and Currently, Acting Chairman, Marathwada Statutory Development Board, Aurangabad. The author is
thankful to the anonymous referee for his useful comments and suggestions on the earlier draft of this paper.
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parison of the relative socio-economic progress
made by these three regions during the last 50
years or between 1960 and 2010.

3. MAJOR STUDIES ON REGIONAL
DISPARITIESIN MAHARASHTRA

The Third Five Year Plan (1961-1966) of
Maharashtra State discussed, for thefirst time, by
using certain indicators of development, the rel-
ativelevelsof development of the four regions of
theState. In 1975, the Gokhal eI nstituteof Politics
and Economics Pune, published a study on,
"Regional Planning For Marathwada', [Brahme
etal., 1975] inwhichit also discussed therelative
levels of development of Greater Mumbai, Pune
region, Marathwada and Vidarbha regions. In
1980 Narottam Shah, a Member of the State
Planning Board, published areport onthe"Levels
of Development of Districtsin Maharashtra'.

In [1992], Seeta Prabhu and P. C. Sarker
published their research paper on "ldentification
of Levels of Development of the Districts in
Maharashtra’, using the data for 1985-86. The
following important conclusions emerged from
this study: (i) of the 29 districts in Maharashtra
11 districts had attained a "high level” of devel-
opment; while 3 districts could attain "medium
level”, and the remaining 15 districts were
identified as "backward" or at lower level of
development”. Most of these 15 districts
belonged to the Marathwada and Vidarbha
regions.

In 1983, the Government of Maharashtra
appointed a "Fact Finding Committee on
Regiona Imbalance in Maharashtra®, under the
Chairmanship of the eminent economist the Late
Prof. V.M. Dandekar [Henceforth, FFC or Dan-
dekar Committee]. The report of this committee
waspublished by the Governmentin 1984. Again
in 1992, the State Planning Board of the Gov-
ernment of Maharashtraappointed aStudy Group
under the Chairmanship of B.A. Kulkarni to
identify the "Backward Areas in Maharashtra
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State”. This Study Group identified, by using 12
indicatorsof development, 17 districtsinthe state
as "backward". Of these 17 backward districts,
six districts belonged to Marathwada, 8 districts
to Vidarbha and 3 districts to the Rest of Maha-
rashtra region. In 1995, the Governor of Maha-
rashtra, appointed, the "Indicators and Backlog
Committee” to study the impact of the
expenditure incurred by the Government for the
remova backlog, estimated by the Dandekar
Committee, between 1984-1994, on the three
regions of the state. We shall discuss the reports
of theDandekar Committee (1984) and Indicators
and Backlog Committee (1995) in greater details
in the next section.

Recently, in 1997, the Government of India
had appointed a Committee under the Chair-
manship of Mr. E.A.S. Sarma to identify "100
Poorest Digtricts’ in India. Surprisingly, this
Committee identified 10 districts in a highly
developed State like Maharashtra. The entire
MarathwadaRegion (8 districts) wasidentifiesas
"Poorest”. Vidarbha region included 3 districts,
viz. Gadchiroli, Buldhanaand Y avatmal.

In July [2007], the Government of India had
appointed a Committee on Indebtedness of
farmers in India. This Committee, chaired by
Prof. R. Radhakrishna, identified "100 agricul-
turaly distressed and backward districts®, in
India. Of them, 11 wereidentified in Maharashtra
mostly from suicides affected regions of
Vidarbhaandtwo districtsfrom Marathwada, i .e.,
Osmanabad and Nanded.

Recently (in 2009), M. H. Suryanarayana, has
published a paper on "Intra-State Economic
Disparities: Karnataka and Maharashtra’, which
has concluded that, " The four urban districts of
Mumbai, Thane, Pune and Nashik account for
half of the state income; the other half is shared
by theremaining 31 districts." And, "Almost half
of therural population wasdeprived inthe Inland

central and Eastern regions®, "Needless to say,
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this calls for concerted efforts at balanced
regiona development in Maharashtra’ [Surya-
narayana, 2009, p. 223].

We may conclude from all these studies that
over the last five decades the Marathwada and
Vidarbha regions and a small part of Rest of
Maharashtra (namely, Dhule, Nandurbar, Rat-
nagiri and Sindhudurg) have been found to be
relatively under-devel oped.

4. A CRITIQUE OF THE FACT FINDING
COMMITTEE ON REGIONAL IMBALANCE
IN MAHARASHTRA STATE (1984)

The Government of Maharashtra had
appointed this Committee in 1983 under the
Chairmanship of the eminent economist, the L ate
Prof. V.M. Dandekar. The Committee submitted
its report to the Government in 1984. There was
extensivediscussiononthisreportinvarious parts
of the State, especially in backward regions like
Marathwada and Vidarbha. The State Govern-
ment has not accepted this report, but sur-
prisingly, the Government has been making
annual provisionsin its Annual Budget since
1985-86for theremoval of backlogon thebasis
of thisreport. Moreover, the methodology fol-
lowed by this Committee was again followed by
the other Committee, that is, "the Indicators and
Backlog Committee”, appointed by the Governor
of Maharashtrain 1995. Hence, it is proposed in
this section to make a critical evaluation of this
FFC report (1984), very briefly. 1t may be noted
here that for the purposes of liquidating the
regiona backlog, the State Government has not
followed the recommendation of the Dandekar
Committee, i.e., 85 per cent of the plan funds
scheme by schemefor removal of backlogand 15
per cent for ongoing projects and natural growth
in al districts. Actually only 15 per cent of the
plan funds wer e spent for removal of backlog
resultingintotimeand cost overruns. The FFC
had recommendedremoval of all backloginseven
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years, while the time taken into account by the
Government for this purpose was 16 years, (due
to meager alocation).

Between 1985-86 and 2003-04, (i.e., 19 years)
the State Government had made atotal budgetary
provision of Rs. 14050.93 crore, in its annual
budgets, for the removal of backlog, but in actual
practice, the Government could make a total
expenditure of Rs. 10,745.81 crore only or 76.47
per cent of budget allocation. Inrecent years, i.e.,
in 2002-03, 2003-04 and 2004-05, the proportion
of expenditure to annual alocations, was only,
25.23 per cent 22.66 per cent and 8.40 per cent,
respectively! The big difference between allo-
cation and actual expenditure in removal of
backlog clearly indicates the apathy of the
Government towards remova of backlog.
(Memorandum submitted to the Meeting of the
state cabinet held on 18th 19th September 2006
a Aurangabad, by the Marathwada Statutory
Development Board.)

There was huge diversion of irrigation funds
to the Rest of Maharashtra (ROM) Region at the
cost of the Vidarbha and Marathwada Regions.
This had led to huge irrigation backlog in both
Vidarbha and Marathwada Regions. The diver-
sionof fundsfrom oneregion to another isagainst
the Article 371(2) clause 8 of the Constitution of
India. However, this excess of funds diverted to
the ROM region, were rectified by the Hon.
Governor, in later period. Although, there are
number of instances of such diversion of fundsin
irrigation sector, we are presenting one case
below:

During the year 2004-05, the allocation made
to the ROM region was Rs. 396.85 crore; while
the actual expenditure incurred during this year
in ROM was Rs. 1,245.85 crore or an excess
expenditure of Rs. 849 crore. On the other hand,
therewere short fallsin expendituresinirrigation
in Marathwada and Vidarbha regions.
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5. THE APPROACH OF THE FACT
FINDING COMMITTEE (1984)

A) The important terms of reference of the

Committee were as follows:

1. Todecideon indicators for assessing imbal-
ancein development

2. Onthe basisof 1) above, and relation to the
average development in Maharashtra, to
determine district-wise imbalance in 1960
and in the latest year for which information
isavailable.

3. To determine what action the Government
could take in relation to which of the indi-
cators and the limits thereof.

4. To suggest remedial action to remove the
existing imbalance as determined and long-
term measures to prevent recurrence of such
imbalance [FFC, 1984, p. 1].

B) Sector Approach: In Chapter 1ll, the Fact
Finding Committee (FFC) has discussed the
methodol ogy it adopted for estimation of regional
backlog of development of the three regions of
the state. After discussing drawbacks in the
methods of identification of backwardness, fol-
lowed by various Committees, that is, ranking
method, Index method and the principal
component analysis method, the Committee
choseto adopt the sectoral method for estimation
of regiona backlog, with district as the unit of
measurement (except irrigation, for which, "ta-
luka' level information was used for drought-
prone talukas).

Although the Committee al so discussed tal uka
level industrial development, with various
incentives, the Committee did not estimate
regional backlog of industrial sector.

TheCommitteehasclearly stated that, "Infact,
our central purpose is not so much to identify
backward areas classifying the districts into two
classes called Backward and Not Backward"
[FFC, 1984, p. 18]. Hence, the committee adopted
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what is caled the sectoral approach. The fol-
lowing sectorswere considered for the estimation
of backlog.

1) Roads Development, 2) Irrigation from
surface water resources, 3) Rural Electrification,
4) General Education, 5) Technical Education, 6)
Health Services, 7) Water supply, 8) Land
Development, and 9) Veterinary services.

6. THE CONCEPT OF BACKLOG ESTIMATION

As stated earlier, the FFC [1984] adopted the
sectoral approach while estimating the backlog of
adistrict/talukain 9 sectors of the economy. The
State averagein each sector was considered asthe
basisfor estimation of backlog. All those districts
which were below the state average were only
considered for the estimation of backlog in each
of the nine sectors mentioned above. Those dis-
trictswhich were above the state average in each
sector were not considered for the estimation of
backlog. The backlog was defined as the differ-
ence between the district average and the State
average for each sector. Appropriate indicators
were adopted in each sector for estimation of
backlog. First, the backlog was estimated in
physical terms, (e.g., hectares of irrigated area
etc.) andthenitwasconvertedintofinancial terms
by estimating the cost at current prices (1983
prices) of bringing the development of the
physical infrastructure of the sector in thedistrict
up to the level indicated by the average for the
State. To arrive at the total district backlog, the
financial backlogs of al nine sectors were added
together. The financial backlog of a region was
estimated by adding the district backlogs of a
givenregion, namely Vidarbha, Marathwadaand
Rest of Maharashtra.

The total developmental backlog, estimated
(at 1983 prices) by thecommittee, wasasfollows:

i)  Vidarbha Rs. 1,246.55 crore (or 39.12 per cent)
ii) Marathwada Rs. 750.85 crore (or 23.56 per cent)
iii) Restof Maharashtra Rs. 1,189.38 crore (or 37.32 per cent)

Total backlog Rs. 3,186.77 crore (or 100 per cent)
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7. SOME CRITICAL ISSUES

(i) Unit of measurement:-

The Fact Finding Committee decided to adopt
"district" as a unit of measurement of backlog
with reference to state average. But, in case of
irrigation sector it decided to adopt "taluka' as
unit of measurement for "drought-prone” areas
because of availability of taluka level data. We
do not agree with this argument on the following
grounds:;

1) In dl other eight sectors, the Committee
adopted "district” as a unit, while in only one
sector it adopted "taluka' losing uniformity of
measurement. Secondly, the Vidarbharegion had
only 2 drought pronetalukasin Buldhanadistrict,
while 67 talukas were in Rest of Maharashtra
Region, and only 19 in Marathwada. Hence, this
indicator was not common to al regions; in fact,
it was injustice to Vidarbharegion. Consider the
following case.

Table 7.5 of the report shows district-wise
irrigation potential created as on June 30, 1982.
It shows the backlog in irrigation in Konkan
region as 105.58 (thousand ha); whilein Western
Maharashtra only Nashik (0.77) and Dhule dis-
trict (29.96) (thousand hectares), had a total of
30.73 (thousand ha) of backlog. Or, in other
words, in Rest of Maharashtra, the total backlog
inirrigationsector, withdistrict asaunit, wasonly
136.31 thousand hectares, or only Rs. 136.31
crore at the rate of Rs. 10,000 per hectare!
Because, all other districtswerefoundto beabove
the State average.

By changing the unit of measurement from
"district" to "taluka’, the Rest of Maharashtra
could get huge amount of backlogunderirrigation
sector, i.e. Rs. 541.90 crores! That is Rs. 541.90
crore - 136.31 crore = Rs. 405.59 crores as
additional amount. MarathwadacouldreceiveRs.
316.71 crore- Rs. 260.67 crore = Rs. 56.04 crore
while Vidarbha could get nothing by way of
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additional irrigation potential for meeting the
requirements of drought-prone talukal This was
sheer injustice.

If the Committee had adopted uniformly
"district" as the unit of measurement of backlog
for all 9 sectorsincluding irrigation, the backlog
of Rest of Maharashtra would have come down
from Rs. 1189.38 crore to Rs. 783.79 crore; and
the total backlog of the whole State would have
been reduced from Rs. 3,186.77 crore to Rs.
2,725.14 crore!

2) The Committeeinstead of changing the unit
of measurement fromdistricttotaluka, could have
recommended the appointment of a separate
committee to study the problems of these 88
drought-prone talukas. In fact, recently, such a
committee was appointed by the State Govern-
ment to study, the problems of 148 drought prone
talukas in the state. This committee chaired by
Rangnathan has recently (2010), submitted its
report to the Government. Itsfindings are not yet
published.

3) One may add one more point that, to reduce
inter-taluka disparitiesisthe responsibility of the
District Planning Committees (DPCs) under the
73rd & 74th Amendment to the constitution. The
Marathwada Development Board had prepared
Comprehensive District Plans (Tenth Plan) for
Jalna and Beed districts, with the objective of
reducing inter-taluka disparities.

(ii) Considering only the public expenditure,
ignoring private sector in Health and
Education:

During the 1980s, the public sector was
dominant and played an important role in the
Indianeconomy inalmost all economic activities,
including industry and social sectors. Hence, the
FFC considered only public expenditure (incl-
uded only the government aided institutions)
whilemeasuring the backlog of each district. But,
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this approach of the committee resulted in very
paradoxical situations, especially, in sectorslike
health and education.

In developed regions, especialy Western
Maharashtraregion, the private sector was play-
ing amajor role in education and industry. That
was not the condition at least in Marathwada.
Private educational institutions, health services,
and industrial entrepreneurship were amost
non-existence. One must consider this major
difference between developed and backward
regions.

We present two cases to stress this point.

A) In case of Number of PHUs and PHCs per
million of population (1981) Dhule, Beed,
Chandrapur, Osmanabad, etc, have been identi-
fied as districts’ above the state average, or
developed!

While Nagpur, Thane, Nashik, Satara, etc,
have been identified as districts, below the "state
average" (or backward) (seepage 145 of thereport
of FFC).

B) Intechnical education, Mumbai City hasbeen
identified as below state average or backward.
The backlog for Industria training Institutes in
Mumbai was estimated at Rs. 970.55 lakhs [see
FFC, 1984, p. 294].

This has happened mainly because; the com-
mittee completely ignored the health and educa-
tion services in the private sector. Had the
committee estimated averages of public plus
private sectors services in education and health
sectors together, this average would have given
us a very redlistic picture of these services. The
data on private sector could have been obtained
from the Government.
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(iii) State Averages:

1. The Fact Finding Committee, while esti-
mating the sectoral backlog district wise, adopted
the method of the distance between district
average and state average in nine sectors men-
tioned above. All districtsbelow the Stateaverage
in each sector were given backlog funds; those
districts above the state average were not given
backlog funds. Themethod hasamajor drawback,
that is, those districts below the State average (for
exampleinirrigation) may reachthestate average
over aperiod of about 15 years; but during these
15 years, the State average itself moves upwards,
and backward districtsin irrigation again remain
below the state average! The committeeitself has
agreed that, "reducing disparitiesis a continuous
process’ (page 289). That means, backward dis-
tricts can reach up to state average but cannot
crossit. This indeed has been the experience of
the last 25 years of backlog removal.

Let us consider one example to prove this
point. In 1994, the percentage of irrigationfor the
statewas 35.11 per cent, (Rabi equivalent) which
increased to 54.42 per cent in 2008. Therefore, al
the districts which were below the state average
of 35.11 per cent have to catch up the new state
average of 54.42 per cent in 2008, creating anew
backlog in Irrigation as shown below

Table 1. New Backlogin Irrigation in 2008 (000ha)

Region Physical Back- Financial
log (Rs. In crore)
(000 ha)

(1) )] €))
1) Vidarbha 1076.79 (57.3) 10767.90
2) Marathwada 500.97 (26.7) 5009.70
3) Rest of Maharashtra ~ 301.15 (16.0) 3011.50

Tota 1878.91 (100) 18789.10

Note: To create one hectare of irrigation potential the cost
norm assumed is Rs. One lakh.
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Hence, the total backlog in irrigation sector
alone amounted to Rs. 18,789.10 crore or in
physical termsabacklog 1,878.91 (000) hectares.
The minimum new backlog isin Rest of Maha-
rashtraregion, whilethemaximumisinVidarbha
region. (Figures are obtained from Irrigation
Department, Government of Maharashtra.)

(iv) Impact of the Removal of Backlog on
Regional Balance:

The major objective of the Fact Finding
Committee (1984) was to remove the existing
imbalance as determined and to suggest
long-term measures to prevent recurrence of
such imbalance. To what extent, have we been
able to achieve this objective? To answer this
question, we need to refer to the Report of the
Indicators and Backlog Committee, appointed in
1995 by the Hon' ble Governor of Maharashtra.
This committee submitted its report in 1997. We
shall discuss some of the major findings of this
committee.
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*  Attheoutset it should be mentioned that the
Indicators and Backlog Committee (or I. B.
Committee), adopted the same methodol-
ogy which was adopted by the Dandekar
Committee, except for onechange, that, this
committee adopted "district” as the unit of
measurement of backlog for all nine sectors
of the economy, including irrigation sector.

*  The total backlog estimated by this com-
mittee (at 1994 prices) was found to be Rs.
14006.77 crore! Or, amost 4 1/2 times
larger than what was estimated by the
Dandekar Committee! The IB Committee
(1997) has aso estimated that in real terms
the total backlog of the state had increased
by 88 per cent between 1984 and 1994. (The
committee had actually estimated the total
backlog at Rs. 15355.77 crore but later on
the same was adjusted to Rs. 14006.77
crore.) Theimpact of theremoval of backlog
over the period, 1984-1994, is shown in the
following table-2.

Table 2. Impact of Government Expenditure (Backlog) on three Regions of the State

Sr. no. Region Proportion of ~ Proportion of Changein Index of Per Capita Backlog
Backlog per Backlog (1994)  Proportion
cent (1984) per cent 1984 1994 Change
€ @ ©) ) ©) (6) @) ®
1 Rest of Maharashtra 37.32 2454 -(12.78) 61 39 -22
2. Marathwada 23.56 30.13 +(6.57) 143 186 +43
3. Vidarbha 39.12 45.33 +(6.21) 161 206 +47
Tota 100.00 100.00

Source: Indicators & Backlog Committee Report (1997) GoM Mumbai Pp. 242 and 243.

Table 3. The Region - wise Backlog Estimated by thel &
B. Committee was as follows:

1 Restof Maharashtra 3738.32crore  24.54 per cent

2 Marathwada 4626.55 crore  30.43 per cent

3 Vidarbha 6961.02 crore  45.33 per cent
Total Rs. 15355.77 100.00

Source: Indicators& Backlog Committee Report [1997] GoM
Mumbai Pp. 242 and 243.

8. NEW-ECONOMIC POLICY AND
BACKWARD REGION

Theimpact of liberalisation, privatisation and
Globalisation on backward areas like Vidarbha
and especidly Marathwada has been quite
adverse. Thisis explained in terms of the devel-
opment of theindustrial sector aswell asinterms
of the Special Economic Zones proposed in the
three regions of the State (see table-4).
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Table4. Information Relating to the Development of Tiny, Small and Medium and Large Scale Industriesin
Maharashtra (up to 30th Nov. 2009)

Sr. no Region No. of Tiny, Employment (no) Large Scale Employment (no.)
Small, Medium Units (no)
Establishments
€ @ ©) ) ©) (6)
1 Rest of Maharashtra 116478 894458 2231 506223
(76.9) (75.3) (83.6) (79.6)
2 Marathwada 11672 102076 142 41936
(7.7) (86) (63 (6.6)
3 Vidarbha 23345 191647 297 87478
(15.4) (16.2) (11.2) (13.8)
Tota 151495 1188181 2670 635637
(100.00) (100.0) (100.0) (100.0)

Note: Figuresin brackets are percentages to total .

Source: Prepared from the table no. 8.11 ‘ Economic Survey of Maharashtra 2009-10, Government of Maharashtra Mumbai

p. 101.

Thistableclearly showsthat between 1991 and
2009, (i.e., post-liberalisation period, the Rest of
Maharashtra region has made phenomenal
industrial progress, dueto itslocation advantage,
and better infrastructure facilities in this region.
About three fourth of the total industrial unitsare
located in thisregion while, of thetotal industrial
employment about 80 per cent is created in this
region. The position of the Marathwada is
extremely poor, both in terms of proportion of
industrial units (7 per cent to 8 per cent) and
employment created (5 per cent to 6 per cent),

during this period.

The position of Vidarbhais alittle better than
Marathwada in terms of industrial units (15 per
cent) and employment (13 per cent to 16 per cent)
This clearly shows a very lopsided industrial
development of the state, which may be consid-
ered as amagjor factor leading to rising regiona
disparities in the State. Let us examine the
position of the Specia Economic Zones in
Maharashtra.

Table5. Progress of Special Economic Zonesin Maharashtra (up to 2009)

Region No. of SEZ Proposed Investment Employment
(Rs.Cr.) inlakhs
@ @ ©) )
Rest of Maharashtra 119 (82.6) 171608 (90.7) 57.91 (88.8)
Maharashtra 15 (10.4) 4962 (6.6) 1.53(2.3)
Vidarbha 10 (7.0) 12578 (2.7) 5.81(8.9)
Total 144 (100.00) 189148 (100.00) 65.25 (100.00)

Source: Economic Survey of Maharashtra 2009-10, p. 108.
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Theestablishment of Special Economic Zones
in Maharashtraup to Nov. 2009 again shows that
more than 80 per cent SEZs are located in ROM.
Of the total proposed investment, 90 per cent is
to be made in ROM creating about 90 per cent of
total employment. Again due to poor infrastruc-
ture facilities in the other two regions, the pro-
posed investment as well as employment created
in extremely poor. If the present trend of such
investment continues (which is very likely to
continue), the regional disparities are bound to
increase in the yearsto come.

9. PRESENT POSITION OF
REGIONAL IMBALANCE

i) Table- 3indicates that, between 1984 and
1994, the regiona disparities, instead of
reducing, have increased by about 4 1/2
times. Disparities in Marathwada, as indi-
cated by the proportion of backlog;
increased from 23.56 per cent to 30.13 per
cent. Similarly, the proportion of backlogin
backward Vidarbha also increased from
39.12 per cent to 45.33 per cent during the
same period.

ii)  Surprisingly, the proportion of backlogin a

highly developed Rest of Maharashtra

region has reduced from 37.32 per cent to

24.54 per cent between 1984 and 1994.

Intermsof per capitabacklogindex also the

backward regions of Marathwada and

Vidarbha stand to lose as their changes are

+ 43 per cent and + 47 per cent, respectively.

On the other hand, the change of per capita

backlog Index for the Rest of Maharashtra

is (-) 22 per cent, indicating an improved
position.

iv) Present position of the backward region:

i)

In 1978-79 (FFC report) the per capitaincome
of Marathwada was Rs. 1036 which formed 66
per cent of the State per capitaincome (Rs. 1570)
a current prices. In 2008-09, the per capita
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income of Marathwada region was Rs. 34538 or

63 per cent of the state average or Rs. 54867; this

shows a decline from 66 per cent to 63 per cent.

* In 1997, the SarmaCommittee appointed by
the Government of India, identified 100
backward and poorest in India. This Com-
mittee identified the entire Marathwada
Region (8 districts) as "poorest”.

*  The Human Development Report 2002 of
Maharashtra State, states that, all the 8
districts of Marathwada region have HDI
values below the State average of 0.58. The
same is the case with Vidarbha region (ex-
cept Nagpur)

* Of the 10 high HDI districts in the state 9
districts are located in Rest of Maharashtra
region, indicating ahigh level of disparities
not only inper capitaincomeasothequality
of life of the common people in backward
regions (see Appendix-3).

*  According to the Economic Survey of
Maharashtra 2009-10; out of 8 districts in
Marathwada, four districts have shown a
negative growth rate in their per capita
incomes between 2007-08 and 2008-09.
Thesedistrictsare: (i) Latur (-2.19 per cent);
Osmanabad (-2.56); Jalna (-17.8 per cent);
and Hingoli (-3.3 per cent). Please see
Appendix- 1.

The State per capita income during 2008-09
was Rs. 47473 Mumbai district topped the table
with per capitaincome of Rs. 89343 (which was
63 per cent above the state average); while Jalna
district had the lowest per capita income of Rs.
23635 (or only 43.08 per cent of state average).

1. The distance between Jalna and Mumbai
wasnearly 4times. InMarathwadaregion, except
Aurangabad all 7 districts had per capitaincomes
ranging between 43.08 per cent (Jana) to
65.91per cent (Parbhani).
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There wereonly 7 districtsin the state, which
had per capita income above the state average.
The remaining 27 districts had lower per capita
income than the state average. This clearly indi-
cates not only inter-regional but inter-district
disparitiesin development.

2. Division wise data show that Konkan
(143.91) and Pune division (110.02) had per
capita incomes above the state average, while,
Nashik (84.55) Marathwada (62.95), Nagpur
(86.52) and Amravati (60.51) divisions had per
capitaincomes well below the state average.

10. HOW TO REDUCE REGIONAL DISPARITIESIN
MAHARASHTRA?

We have concluded that during the period,
1985-86 to 1994-95, the regiona disparities,
instead of reducing have actually increased. This
has been proved by factual data and no-body can
deny this fact. Similarly, the developed ROM
region is the most beneficiary region in whole
process of backlog removal. This has mainly
happened due to inappropriate Government
policies. What is way out? Hence, we have to
searchfor an alternative solution, whichisbriefly
stated below.

11. CLASSIFICATION OF DISTRICTSINTO,
"BACKWARD" AND " DEVELOPED"

i) We have stated earlier that both FFC and
& B Committees have avoided the classification
of districtsinto"backward" and"developed”. But,
we feel that to reduce inter-district disparities
such a classification is important and is the first
step. There are a number of committees at the
National and State levels which have adopted
such a classification for identification of back-
ward areas; for example, Chakravarty Committee
Report (All India); Committee for Identification
of Backward Areas in Maharashtra [1992]. Sec-
ondly, the reasons given by the FFC, that there
aredrawbacksin the methods of identification of
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backward regions, (i.e., Ranking method, Index
method and Principal Component Analysis) are
not convincing on the following grounds:

a) By identifying ‘backward’ and developed
regiong/district, wecould designpoliciesfor
the accelerated development of backward
districts by providing additional funds to
these districts. Unless, backward districts
areprovided higher level of investment than
the "developed" districts, the objective of
reducing regional disparities cannot be
achieved. We have suggested this approach
in this paper.

b) Theseadditional fundsshould be utilisedin
each of the identified backward districts
through SWOT analysis and "Vision Doc-
uments" of each district, sothat full potential
of each districtisexploited. Infact, the 14th
chapter of the I. B. Committee report spe-
cifically discusses long range planning and
balanced development of these districts.

ii) Methods of I dentification: There are well
known methods of identification of backward
areas, which were followed by the above men-
tioned committees or researchers. They are, (a)
Ranking Method (b) Index Method (¢) Principal
Component Analysis. The Chakravarty Com-
mittee had followed all these three methods and
thosedistrictswhichwerecommontoall thethree
methods were identified as "Core Backward"
districts. Seeta Prabhu and Sarker as well as the
Study Group appointed by the Maharashtra State
Planning Board [1992] also identified backward
districts in Maharashtra by following the above
three methods, using indicators representing,
agriculture, industries and social sectors. There-
fore, wefeel that to reduce regional disparitiesin
Maharashtra during the next decade (2010-20),
wehaveto follow the samemethodol ogy asstated
above, with suitable indicators.
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iii) Accelerated Development of Backward
District: The StatePlanning Board had appointed
aCommitteein 1992, to identify backward areas
in Maharashtra State, under the Chairmanship of
B.A. Kulkarni.

This Committee had identified 17 districtsin
Maharashtra as, "backward" on the basis of 12
socio-economicindicatorsand by usingtheabove
mentioned three methods of identification. This
report was in Marathi language and was not
published by the State Government. But the
recommendations of this Committee were very
pragmatic and important. Had the State Govern-
ment accepted and implemented these recom-
mendations, in 1992 the problem of regional
disparities in Maharashtra would have been
solved to agreat extent.

At a later stage in 1995, the Indicators and
Backlog Committee again reconsidered the rec-
ommendationsof thiscommittee (chapters12and
13 of thel & B Committee Report) and advocated
implementation of those recommendations.
Therefore, we shall briefly mention the magjor
recommendations of this committee.

1) The committee identified 17 districts in

Maharashtra as backward by using 12 socio-
economic indicators. These districts were as
follows:
i) Gadchiroli, ii) Buldhana, iii) Amaravati, iv)
Chandrapur, V) Yavatmal, vi) Akola, vii)
Bhandara, viii) Wardha (Vidarbha 8 districts)
iX) Jalna, x) Parbhani, xi) Osmanabad, xii)
Latur, xiii) Beed, and Nanded (Marathwada 6
districts) xv) Dhule, xvii) Ratnhagiri, xvii)
Sindhudurg (Rest of Maharashtra 3 district)

2) The Committee recommended 15 per cent of
the Plan Fundsfor accel erated devel opment of
these 17 districts; the distribution of these 15
per cent funds was made on the basis of
population and area of these 17 districts, as
follows:
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i) Vidarbha 7.5 per cent; ii) Marathwada 5.0
per cent, and iii) Rest of Maharashtra 2.5 per
cent.

3) Assuming that the Annua Plan of the Gov-
ernment of Maharashtrafor theyear 2010 - 11
isRs. 33934.53 cr. Then the 15 per cent of this
amount would be about Rs. 5090 crore.

Then the division of this amount (Rs. 5090
cr) among the three regions of the Statewould
be

i) VidarbhaRs. 2545 crore, ii) Marathwada
Rs. 1695 crore; and iii) Rest of Maharashtra
Rs. 850 crore.

These specia Fundsareto be considered as
additional funds for the accelerated develop-
ment of these 17 districts.

4) Although the FF Committee Report (1984) was
not accepted by the Government, the report of
the Indicators to Backlog Committee (1997)
wasaccepted by the State Government. Hence,
one may suggest that to reduce regional
imbalance in Maharashtra State, the proposal
discussed above may be accepted and
implemented by the state Government from
the year 2011-12.

5) We have suggested this proposa mainly
because, even today, the relative develop-
mental stage of the backward regions is not
much better.

PART - 11

12. ROLE OF THE STATUTORY REGIONAL
DEVELOPMENT BOARDS

After the publication of the Fact Finding
Committee Report in 1984, there wasthe demand
from the backward regions like Marathwada,
Vidarbha and Konkan for the creation of the
Statutory Regional Development Boards under
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Article 371 (2) of the Constitution of India. Shri
B.A. Kulkarni one of the members of this com-
mittee in his Note of Dissent to this report, has
expressed the necessity of invoking provisions of
Article 371 (2) of the Constitution of India (see
page341). Secondly, the Fact Finding Committee
has also accepted thefact that the historic Nagpur
Agreement of Sept. 1953, which was signed by
the political leaders of these three regions, was
not implemented by the State Government
between 1960 and 1984. The Committee States,
"in our opinion, the failure to report to the State
Assembly every year in terms of the Nagpur
Agreement hasbeen a serious|apse on the part of
the State Government". The demand for
invokingtheprovisionsof Article371(2) of the
Congtitution is mainly an expression of this
feeling of hurt and distrust™ (Report page 10).
For details of the Nagpur Agreement, Please see
Appendix - 2.

Therefore in 1984, both the Houses of Legis-
lative Assembly and Legislative Council of
Maharashtra, recommended unanimously to the
Central Government for the creation of the Stat-
utory Regional Development Boards for (i)
Vidarbha, (ii) Marathwada and (iii) the Rest of
Maharashtra.

13. CREATION OF REGIONAL
DEVELOPMENT BOARDS: (1994)

The President of India issued an order under
Article371(2) of the Constitution of India, onSth
March 1994, for the establishment of three sep-
arate Development Boards, namely, for
Vidarbha, Marathwada and the Rest of
Maharashtra. Thisorder statesthat, “the Governor
of Maharashtrashall have aspecial responsibility
for the establishment of separate Development
Boards for Vidarbha, Marathwada and Rest of
Maharashtra and for matter specified in the sub-
clause (b) and (c) of clause (2) of Article 371 of
the Constitutionin respect of theareaof each such
Development Board".
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Accordingly, the Governor of Maharashtra
issued an order on 30th April 1994, and created
three regional Development Boards.

*  TheVidarbhaDevel opment Board, Nagpur.

* The Marathwada Development Board,
Aurangabad, and,

*  The Development Board for the Rest of
Maharashtra, Mumbai.

14. COMPOSITION OF THE
DEVELOPMENT BOARDS:

*  EachDevelopment Board shall consist of 10
Members including the Chairman, al of
whom shall be appointed by the Governor.

*  Two members of the Maharashtra Legis-
lative Assembly from the area of the
respective Development Board.

*  Onemember from the local Authority from
the area of the respective Development
Board.

*  Four members from amongst the persons
who,

* have specia knowledge of the planning
process, finances and accounts of the
Government, or,

* have had awide experiencein financial
matters and administration, or,

* have specia knowledge in different
fields like, irrigation, public health,
public works, industries, agriculture,
education or employment.

* A Commissioner of RevenueDivision from
the area of the respective Development
Board.

* An officer of the State Government not
bel ow therank of Additional Commissioner
of a Revenue Division from the area of the
respective Development Board. He shall be
the Member Secretary of the respective
Development Board.

15. FUNCTIONS OF THE DEVELOPMENT BOARDS

The main functions of the Development
Boards are asfollows;
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*  To ascertain relative levels of development
in different sectorsinrelation to itsareaon
the basis of appropriate indicators having
regard to the levels of development in the
state as awhole;

*  To assess the impact of various develop-
ment efforts in removing backlog and in
achieving an overall development withinits
area.

16. DIRECTIONSBY THE GOVERNOR

TheGovernor may by order, fromtimetotime,
give directions to a Development Board in the
matter of its functioning. The Directives of the
Hon. Governor, with reference to equitable dis-
tribution of Plan Funds, among the three regions
of the state are binding on the state Government,
under Article 371 2) of the Constitution of India.
How wouldtheseensureaminimumflow of funds
to backward regions? We consider this question
in the following section.

17. SUITABLE ARRANGEMENT FOR EDUCATION,
TRAINING AND EMPLOYMENT

The Governor shall ensure equitable arrange-
ment providing adequate facilities for technical
education and vocational training and for
adequate opportunities for employment in ser-
vices under the control of the State Government.

It may be noted here that almost all the pro-
visionsmadeinthe"Nagpur Agreement” of 1953,
are incorporated in the provisions made in the
Article 371 (2) of the Constitution.

18. ALLOCATION OF FUNDS FOR
DEVELOPMENT EXPENDITURE

*  The Governor of Maharashtra shall ensure
equitable allocation of funds for develop-
ment expenditure over the areas of Devel-
opment Boards, subject to the requirement
of the State as awhole.
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*  Inensuring equitabl e allocation of fundsthe
Governor may (i) take into account the
recommendations, if any, made by the
Development Board, and,

* Where he considers it necessary and
appropriate to seek advice from any person
or body of personsin matter of allocation of
funds.

19. ALLOCATION OF FUNDSTO BE REFLECTED
IN ANNUAL FINANCIAL STATEMENT

Theallocation of funds made by the Governor
shall be reflected in the Annua Financial State-
ments to be placed before the State Legislature
and the devel opment activities with regard to the
outlays as aforesaid shall be carried out by the
State Government and funds so allocated shall
be non-divertible from one area of the Board
to that of another Board, provided that.

* Re-appropriation may be made in confor-
mity with the budgetary rules and proce-
dures on the developmental activities
undertaken within the area of the Board.

* |n the implementation of the development
activities the prevailing norms shall be
adhered to.

*  The respective administrative departments
shall continue to implement and exercise
administrative and technical supervision
and control over the developmental activi-
ties.

20. ACHIEVEMENTSOF THE
DEVELOPMENT BOARDS

A Critical evaluation: The Statutory Regiona
Development Boards in Maharashtra have been
functioning for the last 15 years, (i.e,
1995-2010); Therefore, it would be quite useful
tomakeacritical evaluation of their progressand
achievements during this period.

Attheoutset, it should bemadeclear that these
Boards are merely a recommendatory body and
not an implementing agency. The Boards pass
resol utions on various aspects of the problems of
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theregion, likeremoval of backlog, relativelevels
of development, etc., as mentioned earlier. These
resolutions are submitted to the Hon' ble Gover-
nor’ sOfficefor consideration. Thoseresolutions,
if found suitable by the Governor’s Office, are
sent to the State Government for consideration
andimplementation by the LineDepartments. We
are stating below some of themaj or achievements
of these Boards during the last 15 years.

i) The Boards have made constant efforts to
increase the allocation of funds for the removal
of backlog in the Annual Budgets of the State
Government. For example, in the initial years
1985-86, the State Government allocated only Rs.
200 crore for the removal backlog which was
hardly 12 per cent of the total Plan Outlay. Later
on this amount was increased to Rs. 500 crorein
1994 - 95; thento Rs. 1100 crore, and to Rs. 1720
crorein 2002-03. Even then, the percentage plan
funds allocated for removal of backlog has been
about 15 per cent over these years.

ii) The Boards have constantly pointed out to
the Government that there is a big difference
between theallocation of fundsfor theremoval
of backlog and actual expenditure incurred
year -wise. For example, thetotal approved outlay
for the Marathwada Region for the period
1985-86 to 2007-08, was Rs. 4971.08 crore; but,
theactual expenditureincurred during this period
was Rs. 3234.09 crore or about 65 per cent of the
approved outlay. As 35 per cent of the approved
amount was unspent, it resulted into lower level
of physical achievements as well as cost-over-
runsof various projects. It isalarming that, in the
years 2002-03; 2003-04 and 2004-05, the
percentages of expenditure incurred were, 31.1
per cent 31.2 per cent and 10.7 per cent respec-
tively! This was brought to the notice of the
Government. The Hon. Governor has taken a
serious note of these lapses.
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iii) The problem of Divisible and Non-
divisible Fundswas al so examined by the Boards
and was solved satisfactorily in consultation with
the Planning Department. The Non-Divisible
expenditures are those which cannot be consid-
eredfor region-wisedivisionamongthe3regions.
These are expenditures which are made for "the
Stateasawhole”, whilethose expenditureswhich
can be divided region-wise are known as "Di-
visible Funds'. As the percentage of Non-
divisible funds to total Plan Funds increased to
about 59 per cent, the proportion of Divisible
Fund declined sharply to 41 per cent. Hence, the
Marathwada and Vidarbha Development Boards
raised this issue with the Government. The
Planning Department, on making a closer
examination of these expenditures found that
many of the Non-divisible expenditures were
actually "divisible". Hence, the percentage of
Non-divisible expenditures was brought down
from 59 per cent to about 30 per cent.

iv) Another important achievement of the
Boards is the issue of the Directives by the
Hon'ble Governor on 15th December 2001,
relatingtoallocation of fundsfor irrigation sector,
among three regions of the state. To ensure that
theirrigation sector in backward Marathwadaand
Vidarbha get adequate funds for completion of
various irrigation projects, he directed the State
Government to adopt following formula for
alocating plan funds for irrigation sector.

50 per cent on the basis of backlog,
25 per cent on the basis of net sown area of
theregion

* 25 per cent on the basis of population
(excluding Mumbai) of the region

The above formula was made operative from
the year 2001-02 onwards, and was made appli-
cable to i) Budgeted allocations (for irrigation)
and ii) Non-budgeted allocations, (i.e., Bonds or
market borrowingsto finance irrigation projects,
especialy the KrishnaValley Irrigation Project).



VOL. 21 NOS 1-4

The distinction between backlog funds and non-
backlog fundswas abolished (for irrigation sector
only). Dueto implementation of thisformula, the
flow of funds to irrigation sector in backward
regions was increased to a great extent. Earlier
the allocation toirrigation sector wasincluded in
the total amount of backlog budgeted for al 9
sectors. For example, in 1985-86, only Rs. 200
crorewas alocated for all 9 sectors, for removal
of backlog. Hence, irrigation could get very small
amount. Now the entire budget allocated for
irrigation sector (over Rs. 5000 crore) is distrib-
uted among the 3 regions on the basis of the
formula mentioned above. Hence the funds for
irrigation sector have increased many times.

This step taken by the Hon’ ble Governor was
highly appreciated by the political |eadership and
common people from backward areas like
Vidarbha and Marathwada as it augmented the
alocation of resources for irrigation sector in
these areas

v) With the publication of the "Human
Development Report-2002" by Government of
Maharashtra, it was found that majority of the
districtsin Marathwadaand Vidarbhawerebel ow
the state average of 0.58. As mentioned earlier,
in Marathwada all 8 districts were below this
average, while in Vidarbha also, except Nagpur,
al districts were below average. Of the 10 high
HDI districts, 9 were located in Rest of Maha-
rashtrawhile only one (Nagpur) wasin Vidarbha
These data clearly indicate that even today, there
is a big developmental gap between developed
and backward regions of the state.

To remove this gap the Marathwada Devel-
opment Board made a proposal to the Hon'ble
Governor to alocate " Special Fund” of Rs. 2000
crore, in the Annual Budget of the Government
for the improvement of HDI values in low HDI
districts of the State (19 districts). It isgratifying
to note that the Government of Maharashtra has
provided Rs. 500 crore for the purpose, in its
Annua Budget 2010-11. But, unfortunately the
Government could not spend asingle rupee under
this Head during the fiscal year 2010-11. The
Government has now decided to identify 172
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backward talukasin the state on the basisof afew
socio-economic indicators. The Marathwada
Statutory Development Board has opposed this
move on the following theoretical grounds:

a) HDI valuescannot beestimated at thetaluka
level mainly because talukaincome cannot
estimated at the taluka level, which has a
weightage of 1.0 and

b) Hence, progress of the taluka cannot be
estimated at taluka level in terms of HDI,
over a period of time. Also, how does the
Government come to the figure of 172
backward talukas, without going into the
procedure of selecting these talukas on the
basis of some 25 socio-economic indica-
tors? Because, if you follow (i) Ranking
Method or (ii) Index Method or (iii)
Principal Component Analysis, youwill get
different number of backward talukas.
Without going into this exercise, the Gov-
ernment has decided these 172 talukas,
without any sound basis. Thisis something
very serious indeed.

21. RESEARCH STUDIES

The Marathwada Development Board had
financed a few research studies relating to the
problems of this region.

i) The Board had financed a study titled,
"Comprehensive District Development
Plans', of Jalna and Beed districts, in
1998-98. Themajor thrust of theseplanswas
to reduce inter-taluka disparities in devel-
opment; secondly, the "Growth Centre"
approach was adopted in these plans.

ii) The Board aso financed "A Report on the
Farmers Suicidesin Marathwada Region™
in 2006. The findings of this report were
presented before the "Committee on Farm-
ers’ Indebtedness’ appointed by the Finance
Ministry Government of India (2007). The
report was also submitted to concerned
authorities, at state and central Government
level.
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iii) Recently, on the advice of the Hon'ble
Governor, this Board has undertaken a
rescarch study relating to the socio-
economic problems of tribal population in
Marathwada region. The results are to be
published shortly.

22. CRITICAL EVALUATION

There are a few criticisms against the structure
and working of these Boards:

a) The Chairman of the Board is generally an
MLA or a person from the ruling party.
Hence, itisakind of political appointment.
The Late Shri Govindbhai Shroff a promi-
nent Freedom Fighter of the Hyderabad
State Liberation Movement had expressed
his opinion that the Chairman of the
Development Board should be a visionary
or aretired Judge of the High Court.

b) It is aso opined that the Boards work in
isolation without any public contact. Many
people do not know about even the objec-
tives and the working of these Boards.

¢) There is a demand from other parts of
Maharashtrafor thecreationof such Boards,
on the ground that they are also not getting
benefits of development, e.g., (Konkan,
North Maharashtra). But, personally | feel
that such Boards are to be set up for back-
ward areas only that is, Marathwada,
Vidarbha and Konkan. In fact, there was
never any demand from developed Western
Maharashtrafor the creation of such Board.
Hence, therewas no need for the creation of
the Development Board for the Rest of
Maharashtra Region. It was purely a polit-
ical decision.

23. REPLICATION OF SUCH BOARDS
IN OTHER STATES:

Finaly, one may explore the possibility of
creating such Boards in larger States like,
Rajasthan, Madhya Pradesh, Uttar Pradesh,
Bihar, etc, because there are areas in these States
which were neglected by the dominant regions of
the State. Creation of Boards on statutory basis
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would at least ensure these regions an equitable
alocation of fundsfor their development, i.e., in
proportion to their population.

But this kind of a proposa is likely to be
opposed by the "elected representatives’ or
MLAson the ground that the financial powers of
the state legislatures are being transferred to the
Governor while preparing the Annual State
Budgets. If the experience of Maharashtrais any
guide, these Boards are functioning fairly well
and effectively ensuring at least the minimum
funds for their development.

The Evaluation Team of the Planning Com-
mission [2003], has also expressed satisfaction
about the working of these Boards in
Maharashtra. The Team has suggested that these
Boards should expand their activities like prep-
aration of Regional plans, Annua plans; creating
awareness among the masses etc. (See Appendix
- 4).
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Sr. no. Region/Dist 2007-08 Rs.* 2008-09 Growth Rate (per  Percentage to State
Rs. * cent) Average*

@ 2 3 4 ©) (6)
1 Mumbai 77145 89343 15.8 162.84
2 Thane 69265 78531 13.4 143.13
3 Raigad 55935 57074 2.0 104.02
4 Ratnagiri 39527 45060 14.0 82.13
5 Sindhudurg 40738 47183 15.8 86.00
Konkan Region 69199 78961 141 143.91
6 Nashik 51711 55841 7.8 101.78
7 Dhule 31194 33869 8.6 61.73
8 Nandurbar 33240 30516 -8.2 55.62
9 Jalgoan 37651 43184 14.7 78.71
10 Ahmednagar 41584 47856 15.0 87.22
Nashik Region 42127 46391 10.1 84.55
11 Pune 71073 79968 125 145.75
12 Satara 43531 47009 7.9 85.68
13 Sangli 41321 46699 13.0 85.11
14 Solapur 40899 45055 10.2 82.12
15 Kolhapur 50445 55931 10.9 101.94
Pune Region 54126 60365 11.5 110.02
16 Aurangabad 42927 49465 15.2 90.15
17 Jalna 28754 23635 -17.8 43.08
18 Parbhani 32102 36161 16 65.91
19 Hingoli 30257 29150 -3.7 53.13
20 Beed 31562 33672 6.7 61.37
21 Nanded 25581 28853 12.8 52.59
22 Osmanabad 29924 29155 -2.6 53.14
23 Latur 29410 28764 -2.2 52.42
Aurangabad Region 31840 34538 85 62.95
24 Buldhana 27326 30165 10.4 54.98
25 Akola 33834 36750 8.6 66.98
26 Washim 27469 23628 -13.9 43.06
27 Amaravati 31317 33710 7.6 61.44
28 Yavatmal 32349 36979 14.3 67.40
Amravati Region 30706 33202 8.1 60.51
29 Wardha 38434 41757 8.6 76.11
30 Nagpur 52884 60592 14.6 110.43
31 Bhandara 38439 42037 9.4 76.62
32 Gondia 33807 36986 9.4 67.41
33 Chandrapur 40379 43456 7.6 79.20
34 Gadchiroli 24115 24370 1.0 44.42
Nagpur Region 42699 47473 11.2 86.52
Maharashtra State 49058 54867 11.8 100.00

Source: Economic Survey of Maharashtra 2009-10, GOM, Mumbai (Table 3.8) Growth rate estimated.
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Appendix - 2
Nagpur Agreement:

The problem goes back to the reorganisation of the States. The
States Reorgani sation Commission was appointed by the Government
of Indiaon December 29, 1953. In anticipation, informal deliberations
began among eminent social and political workers of Maharashtra on
the formation of a Marathi-speaking State out of contiguous
Marathi-speaking areas of the then Bombay, Madhya Pradesh and
Hyderabad Slates, and they signed an agreement which would con-
stitutethebasisfor bringing together thethree -Marathi-speaking areas
inonesingle State. The agreement isknown asthe Nagpur Agreement
(September 1953). Its salient features are as under:

(2) For the purpose of | typesof development and administration,
the three units, namely, Vidarbha, Marathwada and the rest of Maha-
rashtrawill be retained as such.

(2) Subject to the requirements of a single Government, the allo-
cation of funds for expenditure’ over the different units will be in
proportion to their population but, in view of the undeveloped
conditions of Marathawada, specia attention will be given to promote
al-sided development of that area. A report in this behalf” will be
placed before the State Assembly every year.

(3) The three units will be given representation in proportion to
populationin (a) thecomposition of the Government, (b) theadmission

to al educational ingtitutions having training facilities in vocational
and scientific professions or other specialised training, and (c) the
services, of al grades, under Government or Government-controlled
enterprises.

(4) The High Court of the new State will have its principal seat at
Bombay and a second seat at’ Nagpur. The Bench at Nagpur will
ordinarily functionfor Vidarbhaarea. Whilemaking recommendations
of High Court Judges it shall be seen that Vidarbha and Marathwada
areas get adequate representation in respect of appointments from, the
services and the bar.

(5) Subject to the efficient conduct of administration of a single
State, the advantages derived by the people of Vidarbha from Nagpur
as the capital of their State shall be preserved to the extent possible.
The Government shall officially shift to Nagpur for a definite period
and at |least one session of the State L egislatureshall beheld every year
in Nagpur.

(6) The administration will be decentralised as an effective means
of better associating the people of different units with the adminis-
tration.

Appendix 3
Human Development Index: M aharashtra State - 2000

District HDI Region Backward District
(1) () 3) (4)

1. Mumbai 1.00H Rest of Maharashtra -

2. Gr. Mumbai 1.00H -do- -

3. Thane 0.82H -do- -

4, Raigad 0.70H -do- _

5. Ratnagiri 0.44L -do- B

6. Sindhudurg 0.60H -do- B

7. Nashik 051M -do- -

8. Dhule 0.36L -do- B

9. Nandurbar 0.28L - do-

10. Jalgaon 0.50M -do-

11. Ahmednagar 057M - do-

12, Pune 0.76 H -do-

13. Satara 0.59H -do-

14. Sangli 0.68 H -do-

15, Solapur 0.48L -do-

16. Kolhapur 0.64H -do-

17. Aurangabad 057M Marathwada

18. Jana 0.27L -do- B

19. Parbhani 0.43L -do- B

20. Hingoli 043L -do- New District

21. Beed 0.47L -do- B

22. Nanded 0.37L -do- B

23. Osmanabad 0.38L -do- B

24. Latur 047L -do- B

25. Buldhana 041L Vidarbha B

26. Akola 0.44L -do- B

27. Washim 0.36L -do - New District

28. Amravati 0.50M -do- B

29. Yavatmal 0.22L -do - B

30. Wardha 049M -do - B

31. Nagpur 0.71H Vidarbha -

32. Bhandara 0.46L -do - B

33. Gondia 0.46L -do - New District

34. Chandrapur 041L -do - B

35. Gadchiroli 021L -do- B

State 0.58 17

H =High, M = Medium, L = Low, B = Backward districtsidentified by Government of Maharashtra.

Source: Government of Maharashtra, [2002], p. 274.
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Appendix - 4

The following suggestions have been made by the Programme Eval uation Organisation of the Planning Commission,
New Delhi inits Study No. 186, dated April 2003, pp X, XI.

The Development Boards were constituted to address certain specific areas of development concern. As per the
Governor’sorder, the Boards are required to function till 2004. The Governor has also desired that all backlogsreferredtoin
the IBC report be removed by 2006.

The performance evaluation brings out both positive and negative aspects of their functioning. While the Boards
activities have generally brought about important changes in the planning process, their approaches and recommendations
were not always in keeping with the objectives of efficient use of public resources and developing a strategy for balanced
regional development.

Should the term of the Boards be then extended? For two reasons, it may not be fair to conclude that the services of
the Boards will no longer be required. First, the activities of the Boards have helped in bringing about several modifications
inthe planning process for removal of existing backlogs and the impacts of the changes introduced need to be monitored and
evaluated and perhaps, more corrective actions may be required to ensure balanced regional development in the State.
Second, being decentralised units, the Boards are better aware of the local resour ces, needs, development potentials and
areasof socio-economic concern. Their experiencein articulating theissues of regional development in the planning process
can be very useful inputs to the planners and policy makers.

The Boards, however, will not be required to carry on with the special functions that were assigned to them by the
Governor for backlog monitoring and updating beyond 2006. It is also felt that some of the routine functions of the Boards
need not be carried out by them. In view of these, therole and functions of the Development Boards must beredefined. The
following suggestions are made towards this end:-

* TheBoardsshould begiventheresponsibility of preparingtheregional development repor tsand periodically
updating the same. The reports should contain:

* an analysis of the assessment of local resource base (human, natural and socio-economic) and development
potentials,

* the devel opment status of important population groupsand spatial unitsin termsof development indicators
of the various areas of socio-economic concern,

* computation of development gaps (not disparity ininfrastructure) between the regionsand “the State averages
in the broad areas of social concern (material well-being, health, education, etc. as in the Human
Development Reports brought out by Planning Commission, different State Governments and the
UNDP); and

* an outline of theregional development plan for consideration of the Planning Department, based on resources
and potentials of regions.

* Based ontheregional development reports prepared by the Boards, appropriatelocativeprinciplesfor allocation
of development resources across regions may be worked out. An Expert Committee may be constituted to
study the reports and recommend appropriate allocation principles.

* The Planning Department must regularly give feedback to the Development Boards on the status of proposals
and suggestions made by the Boards with explanations wherever needed.

* The services of the Boards should be used for monitoring and evaluation (M&E) of plan programmes and
overall regional development. They can monitor the physical and financial performance of plan schemes more
effectively thanbeing doneat present by thelinedepartments. They can al so undertake eval uation of devel opment
interventionsin collaboration with the research institutions. Results of theindependent M&E exercises can be
forwarded to the concerned line Departments through the office of the Governor for follow-up actions. Perhaps,
some capacity development of the Boards may be necessary for the purpose.
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Spending the large part of the Special Fund on various development schemes, asis being done at present, isnot
advisable as many such development schemes can be taken up under the normal State Plan and M.P./M.L.A.
Local AreaDevelopment Schemes. Instead, they should carry on with the compliance of Governor’ sdirectives
of using some proportion of this fund for adopting the most backward talukas in the region for intensive
development.

TheBoardsshould carry on with thetask of conducting generation programmes and supporting capacity building
of thegrassroots|evel institutionsand other such schemeswhich cannot be-adequately funded under the normal
plan activities.



WHY VIDARBHA STATE?

FAILURE OF ARTICLE 371(2) OF THE CONSTITUTION:
VIDARBHA STATEISTHE ONLY ALTERNATIVE

R.L. Pitde

Marathi speaking eight districts of former Madhya Pradesh known as Vidarbha became
integral part of Maharashtra State under "one language one state” formula in new linguistic
reorganisation of Statesin November 1956. As the Sates Reor gani sation Commission recommended
the creation of Vidarbha State, the demand for Vidarbha Stateisraised fromtimetotime. Theleaders
of newly created State of Maharashtra started with great fervour to develop all the regions but in
the process Vidarbha lagged behind. Thisregional imbalance was studied by the Fact Finding Team
of the Planning Commission in March-May 2006. The paper reviews the findings of the Report of
this team to consider the future course of action. The paper makes a case for developing Vidarbha
within Maharashtra and suggeststhat a time bound Devel opment Plan for Vidarbha inthe next three
years should remove the feeling of economic injustice done to Vidarbha. Much will depend on
changing governance pattern of Maharashtra in favour of Vidarbha Region. In thisinterim period,
thedevel opment effortsof Maharashtrawill betested and if economi c backlog andimbal ancecontinue

then there will be justification for the creation of Vidarbha Sate.

INTRODUCTION

The Vidarbha s Marathi speaking area which
was aways with Hindi speaking area of Central
Provinces (CP) and Berar and Madhya Pradesh
got attached to Maharashtra under the linguistic
rearrangement of the Statesin November 1956in
Bilingual State of Bombay and in Maharashtra
Statein May 1960 dueto political exigenciesthen
and in good faith that interest of economic well
being of Vidarbhawill be protected. Vidarbhagot
merged in M aharashtra (erstwhile Bombay State)
as per the decision of Government of India in
reconstituting the States based on one language
one state formula though States Reorganisation
Commission recommended creation of aseparate
VidarbhaState. Thehistorical background of long
standing demand of Vidarbha Stateiswell known
and hence not repeated for the sake of brevity.

It was hoped that people speaking the same
language will form cohesive units for rapid and

balanced development. But the history of eco-
nomic development of Maharashtra during the
last 50 years has proved otherwise. Some areas,
especialy Vidarbha, have been systematically
neglected as corroborated by the Planning Com-
mission’s Fact Finding Team Report while its
resources are used for the benefit of the rest of
Maharashtra. The Planning Commission was
awareof theeconomicinjusticedoneto Vidarbha.
Planning Commission has been raising the issue
of backlog in development of the backward
regions from time to time with the State of
Maharashtra as evident from the Planning Com-
mission’s Fact Finding Team Report May 2006
(p.1) But the Government of Maharashtradid not
pay much attention to this advice.

The economic disparities were quantified by
Expert Committee headed by Prof. V.M. Dan-
dekar in 1983. It took Maharashtra Government
amost 10 years to consider the findings of
Dandekar Report In view of the imbalance in
regiona development of Maharashtra, at the

R.L. Pitale isformer Economic Adviser, Government of India.
Mobile - 09890279155 (Nagpur) Mobile- 09818553963 (Delhi).
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behest of Government of Maharashtra the
arrangement under Article 371(2) of the Consti-
tution was invoked. Vidarbha Statutory Devel-
opment Board, inter alia, wasputinplacein April
1994 by the President of India. The extended
tenure of 15 years of the Board ended in April
2010. Now the tenure of Development of Boards
has been extended by five years, i.e. up to April
2015.

The protests of political leaders of Vidarbha
against injustice to Vidarbha inside and outside
the Assembly were ignored by the state govern-
ment. The Rajya Sabha took up this issue for
detailed discussion in March 2006 in pursuance
of Private Members Resolution of two Raya
SabhaMPsfrom Vidarbha(Shri DattaM egheand
Shri Vijay Darda) about regional disparities and
economic distress in Vidarbha. This Resolution
sensitised the Parliament about the economic
woes created by Government of Maharashtrathat
finally clinched theissue with the Government of
India (GOI). The basis of this conclusion is the
direction given by the Prime Minister to the
Planning Commission to set up a Fact Finding
Team to Report in the matter. Reacting to the
acute economic distress and reports of suicides of
farmers even under the arrangement of Article
371(2) and the Prime Minister’s package of Rs.
3750 crore, the Prime Minister desired that
Planning Commission should study the facts of
the matter and report to him accordingly. Plan-
ning Commission set up aFact Finding Team on
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March 2nd 2006 under the Chairmanship of Mrs
Adarsh Misra, Principal Adviser, Planning
Commission, to study the acute economic distress
in Vidarbha and report to him in this regard.

I. FACT FINDING COMMITTEE'S
REPORT MAY 2006

The Planning Commission impartially con-
ducted theinvestigation and submitted the Report
to the Prime Minister in May 2006. It hasfound
the deliberate neglect of Vidarbha by Western
Maharashtra politicians irrespective of political
parties to which they belong and also by the
administration. The 244-page Fact Finding
Report specially studied, inter alia, the working
of the Article 371(2) of the Constitution and one
can safely conclude that that Article 371 (2) has
virtually failed to give economic justice to
Vidarbha

Failure of Article 371(2) of the Constitution:
Undisputed case for Separate Vidarbha State

The observations of the Planning Commis-
sion’s Fact Finding Team are extracted below in
their wording which conclusively proves the
failure of Article 371(2) of the Constitution of
India. The Planning Commission referred to this
in its Report as "Historical disregard of the
Congtitutional Provision for appropriate invest-
ment” [Government of India, 2006, p. 23].
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Summary Pointsfrom the Report of the Planning Commission’sFact Finding Team on Vidarbha

(2006):

1. The Team found astounding evidence of years of continued neglect of aregion and its people.

2. It would not be incorrect to state that the lack of implementation in some of the major areas of

development is possibly one of the major causes of the present acute distress faced in this region.

3. That the system is not geared up towards implementation and that annual surrender of the amounts

alocated leading to supplementary budgets, which are then spent in the rest of Maharashtra.

4. Information received from the Government of Maharashtra, Office of the Governor and the Vidarbha

Statutory Devel opment Board indicate that the implementation of the directivesissued by the Governor

of Maharashtra has not been satisfactory.

5. Their [Government of Maharashtra’s] response to the need to provide integrated watershed devel-

opment and rainwater harvesting for cost effective water conservation was lukewarm.

6. Other regions of the State which were behind Vidarbha in irrigation development at the time of

Independence have now marched ahead of it in the post-1ndependence period

7. Thereis an obviouslack of commitment in implementing any schemes under irrigation in Vidarbha

8. Theacute and continued neglect of the areais well evidenced even by the Human Devel opment Index

(HDI) of the State which shows that out of the 35 districts 4 of the six highly distressed districts are

uniformly among the lowest in the State.

9. The history of implementation of the allocations since 2000, when thefirst all ocationswere indicated,

shows that the State has traditionally surrendered the provisions for Vidarbha, while, paradoxicaly,

bulk of the State’ s power requirements are drawn from this region.

10. Actual expenditure against allocation islikely to stay questionabl e as evidenced from previoustrack

record of lack of effective monitoring and implementation systems; and lack of monitoring of imple-

mentation in identified sectors [and subsequent orders of President of India of 9th March 1994]

11. While the irrigation backlog in Vidarbha has increased from 38.05% in 1982 to 62.20% in 2002,

theirrigation backlog in rest of Maharashtra has progressively declined from 39% in 1982 to 4.73% as

on 1.4.2002. (For the rest of Maharashtra, it is now zero).

12. Eventheneed to provide energy for energisation of pump setshasnot led to asystem of prioritisation.

13. The common refrain is that though majority of electric power is produced in Vidarbha area, the

energy requirements of Vidarbha, in particular for the energisation of agriculture pumps, is not fulfilled

compared to the Western Maharashtra.

14. About Rs. 9,250/- crore annual subsidy isgiven by the State Government on these agriculture pumps.

Thisisperceived as not only alossof irrigation potential which could have been made availableto this

region (Vidarbha), but also as a denial of financial assistance in the form of subsidy to the farmers of

thisarea.

15. Final Conclusion of the Report (Page 91): Lack of political will isstill evidenced for implementation.
From the above, it is clear that Arrangements under Article 371(2) of the President of India had

completely failed as Maharashtra Government has not shown any political will to develop Vidarbha.

Hence it can be deduced from the Report that there is no other alterative for the people of Vidarbha but

to get a separate Vidarbha State as the Report has clearly stated that the Government has no political

will to implement the development of this area. The process for creating Vidarbha State needs to be

initiated urgently.
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II. COMPTROLLER AND AUDITOR GENERAL
(CAG) REPORT 2006-07 ON MAHARASHTRA:
ARTICLE 371(2) SIDELINED

Besides the Planning Commission’s above
mentioned detailed report, findings of the CAG
Report 2006-07 reported in the press brings out
that "Western M aharashtra(WM) benefited asthe
Vidarbha's backlog piled up. The diversion of
fundsto theinfluential WM and northern parts of
state, ducking Governor’s directives has led to
irreversible regional balance. Vidarbha has been
robbed of 70 per cent of itsfunds'. Provision for
irrigation made by the Governor wasRs. 3119.79
crore but government allotted only Rs. 1391.58
crorethat resulted in abacklog of Rs. 2528 crore.

Government subsidies have also been mono-
polised by the State’'s powerful sugar lobby.
Subsidies amounting to Rs. 800 crore have been
given to sugar factories and a benefit of zero
interest has also been extended to them. In addi-
tion, purchase tax of $ 63 million waswaived for
sugar factories and $ 212 million provided for
buffer stock transport subsidies. (In the Report,
the figures have been given in dollars.)

As per CAG Report 2006 "3.2 million
Vidarbha farmers consume 11 per cent of total
electricity while sugarcane belt of Maharashtra
accounts for 65.5 per cent. Six sugar growing
districtsof PuneDivision had 3.57 lakh pump sets
in excess of the quota of 2004, while Vidarbha
had deficit of 2.15 lakh pumps (now itis2.38 lakh
in 2009). 60 per cent of State's electricity is
generated in Vidarbha. It has power but is polit-
icaly powerless' [CAG Report, 2006-07].

"Pune Division is entitled to consume 512
million units (MU) of power. Agriculture pumps
in the Division consumed 1079 MU with a sub-
sidy to the pump set of Rs. 250 per unit. Pune got
excess subsidy of Rs. 144 crores in 2007 and
Western Maharashtragot Rs. 560 crores. Against
this, Vidarbha out of its share of 2668 MU
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consumed only 985 MU due to backlog of 2.15
lakh pumps resulting in aloss of subsidy of Rs.
420 crores’ [CAG Report, 2006-07].

The above brief observations show the side-
lining of Presidential Constitutional Arrange-
ments under Article 371(2). What worst
commentary there be on governance pattern of
Maharashtra  Government  which  itself
approached the President of India to set up
Vidarbha Development Board. Article 371(2)
arrangement has been completely sidelined dur-
ing the last 15 years (1994-2010). Maharashtra
Government has thus forfeited its right to keep
Vidarbhain Maharashtra.

IIl. GOVERNOR'S DIRECTIVES 2009-10
UNDER ARTICLE 371(2): HIGHLIGHT ON THE
GOVERNANCE PATTERN OF MAHARASHTRA

IN NOT CARRYING OUT GOVERNOR’'S
DIRECTIVESIN LETTER AND SPIRIT

The following observations are those of
Governor of Maharashtra as per the Directives
issued by him and placed on the Table of Vidhan
Sabha Session (Budget Session) 2009-10.

How the Government of Maharashtrahastried
to change tracks and adopted waysto circumvent
the directives can be seen from the Directives
issued by the Governors since 2000. This has
happened under four Governorsduring thelast 15
yearsduring thetermof P.C. Alexander (Jan 1993
- Oct 2002), Mohd Fazal (Oct 2002 - Dec 2004),
S.M. Krishna (Dec 2004 - Mar 2008) and S.C.
Jamir (Dec 2008 - Jan 2010).

A few illustrations should sufficeto show how
difficult it is for the Governorsto implement the
provisions of Article 371(2) of the constitution.
The Directives of 2009-10 state the following:

1. TheGovernor has noted that these trends of
excess expenditures in rest of Maharashtra
region have continued even in the FY
2007-08 and FY 2008-09 with significant
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shortfals in Vidarbha region during this
period. Similar trends are aso observed
within the other regions as well.

2. There have been significant continued
deviations from the Governor’'s directives
over theyears. The Governor has noted with
serious concern that in spite of the well-
settled principlesof allocation of fundstothe
regions, the actual expenditure does not
comply with these directives. The Governor
has, therefore, directed that the Planning
Department shouldinvestigateintothistofix
responsibility for the same.

3. The Governor ----therefore, observed that
similar totherequirementsof Krishnavalley
projects, other river basins, viz., Godavari
and Tapi which are governed by inter-state
Awardsor bilateral Agreementsalsorequire
due consideration. In case of Godavari river
basin, the total water available for the state
is yet to be fully planned especialy in
Vidarbharegion.

4. The state government should follow up on
top priority approvalsfor diversion of forest
lands with the central agencies for projects
in Vidarbha particularly major projects in
that region for removal of backlog. Itisaso
necessary for the stategovernment totake up
the issue of minor irrigation projects having
culturable command area up to 2000 ha. for
exemption from environmental clearances
and clearance for medium projects having
culturablecommand arealessthan 10000 ha.
a sate level Environmental Impact
Assessment Authority. This would help in
many minor and medium projectsto take off
expeditiously in Amravati division.

5.  TheGovernor hasdirected that the Planning
Department shall commission a detailed
study of the cost and time overrun of the

WHY VIDARBHA STATE?

285

ongoing irrigation projects in the state and
submit the report within 6 months to the
Governor.

6. There shall be no diversion of funds from
backlog districtsto non-backlog districtsand
from the area of one Development Board to
another without prior approval of the Gov-
ernor.

7. Should the State Government resort to
market borrowings, outside the budget, for
theirrigation sector, money so raised should
be for the State Government as awhole and
distributed amongst the three Development
Boards equitably.

In view of non-compliance of earlier direc-
tives, Governor asked for the Quarterly and Six
Monthly Reports on compliance of Directives of
2009-10. Concerned authorities can verify the
samefromthegovernment and Governor’ soffice.

In order to get the Governor's Directives
implemented asper requirement of Article371(2)
of the constitution, seven persons including
MLAsand MLCsfiled aWrit Petition (No. 2751
of 2006) against the Government of Maharashtra
inHigh Court Judicateat Bombay. Thecourt after
hearing both parties gave a Judgment that "It
should be noted that Article 371 is not the *usual
executive power’ of the State available to the
Governor under Article 154. Under Article 371,
thereisa‘specia responsibility’ imposed on the
Governor to ensurethat thereis no backwardness
in Vidarbha and Marathwada regions and the
sameisaconstitutional obligationimposed onthe
Governor, which can not be frustrated. ----The
Directives of the Governor are binding on the
State".

Even after clear judgment on Article 371(2) by
the High Court, the Government of Maharashtra
is nowhere serious about implementing the
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Constitutional provisions made by the President
of India. What is the way out except to create a
separate Vidarbha State?

IV.MOCKERY OF NAGPUR AGREEMENT OF
28TH SEPTEMBER 1953

Beforethe States Reorgani sation Commission
was set up in December 1953, the leaders of
Western Maharashtra took initiative to bring all
Marathi speaking areas in one State. Besides
agreement on other operational arrangementsfor
proper cohesiveness amongst the two regions, it
was specifically agreed by seven senior leaders
of Western Maharashtraand four from Vidarbha
that the seat of government shall officialy shift
to Nagpur for a definite period and at least one
session of the State L egislature shall beheld every
year in Nagpur. This Nagpur Agreement was
further vetted by the Joint Committee of Parlia-
ment in clause 17 of its Report on the subject.
L eadersfrom Western M aharashtraand Vidarbha
supported the Committee and urged that Nagpur
should, to the extent practicable, be given con-
stitutional recognition.

Accordingly, anew clause has been added to
theArticle371of theconstitutionwiththeconsent
of the members of Maharashtra. The Nagpur
Agreement which has a congtitutional validity
and commitment of the leaders of Western
Maharashtra is observed more in breach than
faithful compliance. The Assembly Session in
Nagpur is held reluctantly as is evident from the
time spent on winter session at Nagpur and as a
ritual as is evident from the number of days for
which the Session is held at Nagpur. In the
beginning there was some semblance of holding
the Session but off late and this year it was held
just for 11 days. The Shortest session was held
just for 5 daysin 1989. The Mockery of Nagpur
Agreement is rubbing salt to the wounds caused
by economic injustice to Vidarbha. This shows
lack of earnestness for Vidarbha
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V. LOSS OF RESOURCES AND ITS
CUMULATIVE NEGATIVE MULTIPLIER
EFFECT ON ECONOMIC DEVELOPMENT

In addition to what has been stated above that
the Government of Maharashtra has totally
derailed the functioning of Article 371 (2) of the
Condtitution, it will be appropriate to highlight
herethelossof resourcesfor Vidarbhawhich may
be seenin Box (A).

Separate Vidarbha will contribute to Prime
Minister’ sObjectiveof achieving of Growth Rate
of 10 per cent and above.

It may be pointed out that States separated
from their Mother States are growing faster than
the Mother State as per the study of Central
Statistical Organisation, Government of India
(Business India 26th Jan 2010) The Pre-Division
(1993-2001) and post-Division (post 2001) eco-
nomic performance of the States shows that
Chattisgarh’ spre-divisiongrowthratewas1.6 per
cent and hasincreased to 7.9 per cent after it was
separated from Madhya Pradesh. In case of
Jharkhand, for the same period it was 4.8 during
pre-division and now 8.6 per cent in post-division
period. The higher growth rates may be due to
low growth base in the States but it can not be
denied that the higher growth rateswere achieved
asthe States could chart higher growth profilein
separate Stete.

Vidarbha State would not lag behind to con-
tribute its share of growth.

The above conclusively shows that once
Vidarbha becomes State it will grow faster and
contribute substantially to the rate of growth of
GDP of the economy. Why then there should be
any opposition to separate Vidarbha State that
contributes to PM’s objective of higher rate of
growth of 10 per cent and above. Why wait for
agitations, fast-unto-death, and martyrs?
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A. Lossof Resources of Vidarbha: 2010

At A Glance

Irrigation

1

There has been ahuge loss of cultivationon 4

proposed 31 lakh hectaresin Vidarbhasince
1978 when the Inter-State Water Tribunal
alocated [to Vidarbha?] 822 TMC out of
total allocation of 1207 TMC from Godavari
Basin. Virtualy no investment was madein
irrigation schemes in Godavari Basin while
al investment through budgetary and non-
budgetary resources (borrowing) was made
intheKrishnaBasin which completed all the
irrigation projects in Western Maharashtra.
Vidarbha Suffered loss of production and
employment in agriculture sector during the
last nearly 40 years.

The Krishna Basin projects have created
potential to mop up 818 TMC over and
above alotted amount of 599 TMC by the
Tribunal in 1978. As per Vidarbha Devel-
opment Report it has brought under irriga-
tion an area of 14.69 lakh hectares by
completed projects and 7.78 lakh hectares
through on going projects. Western Maha-
rashtra farmers became well- to-do while
Vidarbha farmers faced poverty and
suicides.

The percentage of created potential in June
2008 to ultimate potential for Vidarbha is
40% while for Nasik and Puneis 78.8% and
74% respectively. The cumulative produc-

tion loss runs into cores of rupees and a 4

consequent employment lossto farmersand
farm labour.

Out of total 50 lakh hectares of cultivated
land in Vidarbha, only 10 lakh hectaresland
is under Rabi crop. 40 lakh hectares of
cultivable land remains unused during Rabi
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season resulting in loss in production and
employment of farmersand farm labour year
after year.

Non completion of Gosikhurd irrigation
project is amonumental example of how to
delay a project. It is a Silver Jubilee for its
non completion. In the first place, the
resourceswere not made available, and later
it has been quietly put asa national project,
thusminimisingthe state’ sresponsibility for
it. Inthe new arrangement Central assistance
of 90 per cent of fundsbecomeavailablewith
10% contribution from Maharashtra. Since
thereisno provisionfor the sameinthe State
budget and aso in Governor's directive
separately, theimplementation of the project
will get delayed further.

There has been considerable |oss as a result
of backlog of electricity connectionsof 2.38
lakh water pumpsof farmersof Vidarbha, by
not taking steps to provide pumps for
Vidarbha farmers while excess pumps
were given in sugar belt of Maharashtra.
Though most of the villages of Vidarbha
areelectrified but sanction for pump sets
hasnot been given which hasbeen clearly
pointed by Fact Finding Team of Planning
Commission. Even available ground water
isdeniedtoVidarbhafarmersfor agricultural
production asalso loss of subsidy of Rs. 420
crore to farmers every year, as pointed out
by CAG Report 2006-07.

Forest and mineral resour ces

Vidarbha is rich in forest and mineral
resources. Theseresourcesremainunutilised
dueto political and administrative neglect of
Vidarbha. More than 90% of dense forests
and 50% of moderately dense forests arein
Vidarbha. In spite of the richness of the
forests of Vidarbha and its contribution of
revenue, the alotment of outlays under the
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annua plan for Vidarbha districts is dis-
proportionately small. Thetotal expenditure
For Vidarbha districts is Rs. 1178.83 lakh
and the same for rest of the districts of
Western MaharashtraisRs. 3974.251akh. A
similar step-motherly treatmentisseeninthe
alotment of the outlaysfor theyear 2008-09
alotted to different statutory boards.

Thermal power

The gift to Vidarbha of 47 thermal projects
to be set up al over Vidarbha to increase
electricity generation for the benefit of
Western Maharashtra is the next step to
further damage the life of Vidarbha people.
Vidarbha wants more irrigation but Maha-
rashtra says generate more electricity as
Western Maharashtra needs it. Maharashtra
has money to set up thermal power projects
in Vidarbha but not for irrigation. What is
the use of Vidarbha irrigation for Maha
rashtra? 47 Therma power projects will
generate 54,509 MW. It will burn 11.681akh
tonnes of coal resulting in 4.47 lakh tones of
ash and 17.52 lakh tones of carbon dioxide
per day for Vidarbha. It will aso give 20.49
lakh calories of heat. What more Vidarbha
wants for its economic development?

Industry

1

The Butibori Industrial area is languishing
during the last 25 years and there are almost
no big industries there. If more financial
incentives are given and more attention is
paid, it can generate more income and
employment. Without specia efforts,
industrial growthwould not havetaken place
in Basmat Industrial Estate and Mumbai-
Pune and Mumbai-Nasik industrial belt.
When Maharashtra Chief Minster goes to
foreign countries to get investment and
resources, his shopping list does not have
Butibori. That has resulted in wastage of
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industrial infrastructure, loss of production
and employment. It is not the loss of
Vidarbha but, in fact, of the whole of
Maharashtra. If Vidarbha develops, Maha-
rashtrawill develop faster.

Sameisthe casewith MIHAN. Thedelay in
its implementation is proverbial. No atten-
tionis paid to generate passenger traffic and
cargoload. How thisshould bedoneisgiven
in Feasibility Report of Larson and Tubro
sponsored by MSRTC. It will not be out of
placeto mention herethat the Nagpur airport
was not handed over to MIHAN for one
reason or the other till Pune International
airport became functional. From Pune air-
port, lakhs of rupees worth of flowers and
vegetables are exported to Europe and other
countries. If MIHAN had been completed as
scheduled, industrial growth would have
accelerated significantly.

Budgetary allocations

1

The budgetary alocation to Vidarbha also
shows the financia resource loss of thou-
sands of crores. The figures of the Depart-
ment of Finance, Government of
Maharashtra, show that allocation to
Vidarbha in 2008-09 was Rs. 20,792 crore
which decreased to Rs. 18,274 crore in
2009-10 budget thereby depriving Vidarbha
of Rs. 2518 croreat theallocation stageitself.
In addition to this, the actual expenditureis
around 65% of the alotted funds which
shows the diversion of funds to other areas,
as conclusively pointed by the Planning
Commission’s Fact Finding Report (2006).
All the above instances show the huge loss
caused to production and employment in
Vidarbha
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B. Ultimate Economic L oss of Vidarbha:

Thefinal index of economiclossisthedifference
in per capitaincome.

Table: Per Capita Income 2007-08
(At current Prices)

Pune Division Rs. 52,075
Pune Rs 68,177
Nagpur Division Rs 40,539
Nagpur Rs 49,770
Amaravati Division Rs. 29,503
Amravati Rs. 30,017

Source: Economic Survey 2008-09, Government of Maha-
rashtra

The above Table shows the ultimate result of
loss of economic resources of Vidarbha. Per
capitaincome of Nagpur Divisionisonly 77 per
cent of Pune Division and that for Nagpur is 73
per cent of Pune. What more proof is required
about the economic loss of resources and income
to Vidarbha?

Creation of Vidarbha State may be the only
way out for achieving economic well being of the
people of Vidarbha.

VI.NEW ECONOMIC STRATEGY AND POLICY:
FROM EAST AND WEST TO CENTRAL VIDARBHA

A new economic strategy for Vidarbha is to
have a thrust of development from the least
developed to the more developed. The develop-
ment process will have to commence from East
Vidarbha (Gadchiroli-Chandrapur)) to Central
Vidarbha (Nagpur) and from West Vidarbha
(Yavatmal-Buldhana) to Amaravati. The
resources and programmes of development will
haveto be earmarked from the east to the west in
Vidarbha. Thisstrategy will correctintra-regional
imbalance in a systematic manner and will con-
tribute to correct overall economic imbalance
between Vidarbha and the rest of Maharashtra.
Three year period is adeguate to put on hold the
creation of Vidarbha State so that in this interim
period the development efforts of Maharashtra
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will be tested and if economic backlog and
imbalance will continue then there will be justi-
fication for the creation of Vidarbha State. The
success of this interim strategy will entirely
depend on government of Maharashtra. A brief
outline of this strategy is spelt out below.

A. Vidarbhain Maharashtra: Blue Print
of Development

Some of the devel opment policy initiativesfor
Vidarbhahavewaited too long. The main reasons
for this are the delay in and the lack of strong
implementation by the government. The blame
equaly lies on the political leadership of
Vidarbha who should have corrected the devel-
opment path of Vidarbha well in time so that
backlog would not have accumulated.

The priority areas of development are agri-
culture such as strengthening the mixed cropping
tradition of Vidarbha, developing its irrigation
potential, including energisation of pump setsfor
well irrigation, repair and maintenance of the
malgujary tanks in Vidarbha, improved cotton
and groundnut cultivation, horticulture (orange
economy), forest and tribal development, indus-
trial development by encouraging cotton textiles
and manufacture of groundnut oil soastoincrease
creation of greater local value added and
employment, mining and appropriate power
sector development suiting Vidarbha needs.
These areas did not receive adequate attention as
revealed in the Fact Finding Team Report of the
Planning Commission.

Vidarbha's development should not be held
back till a separate state of Vidarbha is brought
into existence. Thestrategy and policy ispossible
within the present set up of Maharashtra State as
envisaged and detailed below, failing whichthere
isastrong case for creating a separate Vidarbha
State.
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B. Road Map for Rapid Development
of Vidarbha

When Chhastisgarh became a State, they got
the Master Plan with the help of World Bank for
2020. Thisisavailable. The sameisenvisaged for
Vidarbha. Till the 20 year Master Plan for
Vidarbha can be prepared, the Road Map for
Rapid Development of Vidarbhais spelt out that
would include targeting the poor, small and
marginal farmers, unemployed youthin rural and
urban areas, completingthedelayedirrigationand
road projects as also MIHAN on top priority. A
Sub-Master Plan for Naxal affected areaisto be
drawn separately to kick-start itsimplementation.

National Hub of Organic Farming: Low Cost
and High Returnsto Farmers

Vidarbhamainly fallsindry farming areawith
traditional cropssuch as cotton, pulsesand coarse
grains during Khariff season. There is great
potential to tunethisto organic cultivation. It has
been proved that in organic cultivation produc-
tivity isnolessthan fertiliser and chemical based
cultivation. There is a huge demand for such
products to the tune of $90 billion in European
countries. Vidarbha can be made export hub of
organicfood (processed and un-processed). Y uva
Rural, an NGO in Nagpur, is already working to
provide guidance and training in Organic Farm-
ing. This NGO can be made the Centre for
Organic Farming with financial assistance from
the government. The government should also
provide seed capital for such NGOsin other parts
of Vidarbha. Cash subsidy of Rs. 3000/5000 may
be given per household per year to marginal and
small farmers who adopt organic farming. This
will add to their cash income. Organic Farming
Certifying Authority may be set for this purpose.
Till such authority is set up, the work can be
farmed out to some other, national or foreign,

agency.
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Expanding Farm Size: Incentives for Group
Farming/Partnership Farming, Adding to
Farmers Cash Income

The main problem of agricultural production
issmall sizeof the cultivated |and holding. Eighty
per cent of farm households are marginal (less
than one hectare) and small (1 to 2 hectare). Due
tosmall size, theincomesarelow and economies
of scalecannot berealised. Thefarmerswho bring
their land together to increase the size of culti-
vation to, say 50 hectare, and adopt organic
farming can be given cash incentive of around Rs
5000/6000 per annum per farmer household at the
end of cultivating season and also by providing
such farmers with group crop insurance.

Nagpur Oranges Worldwide

One lakh hectare of land is under cultivation
of orangesin Vidarbha, which produces 11.5 lakh
tones of oranges. This constitutes 48 per cent to
total production. Eighty per cent of this is pro-
duced in Nagpur, Amravati and Wardha. Due to
12 hours of load shedding the existing irrigation
is also denied and orange production is on the
vergeof destruction. Thereareno new processing
plantsfor oranges. In order to rehabilitate orange
to its past glory and take Nagpur Orange to the
Lunchand Dinner Tablesof consumersinand out
sidelndia, Production and Marketing Programme
(PMP) should be drawn up in consultation with
orange growers and traders. State government
initiative and support is lacking.

Cotton to Textile

The "White Gold" of Vidarbha which has
been yielding so much incometo the farmersthat
agriculture was rated first employer, industry
second and job asthe third. Vidarbha cotton was
rated so high in production and quality that
"Futures' of cotton in London and New York
depended on the arrival of cotton in Vidarbha
districts. To bring the cotton economy out of the
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present distress, comprehensive backward link-
age (Cotton) and forward linkages (textile) need
tobeestablished. Vidarbha Cotton Council onthe
pattern of Cotton Council of USA needs to be
established to make the cotton farmers rich like
the sugarcane growers in Western Maharashtra
and Marathwada. The Cotton Council of USA
links cotton farmer totheend users,i.e., up to
marketing of textiles and that producers-to
consumer strategy benefits the farmers. Cot-
ton Council of Vidarbha will also adopt the
same approach. For instance, sugarcane
farmersarelinked to sugar producersand to
marketing and exports. The sameisenvisaged
for Vidarbha farmersin Cotton Council.

MIHAN and Gosikhurd on Fast Track

The agriculture and rural sector will get further
boost once MIHAN (Multi Modal International
Hub Airport) and Gosikhurd become operational
inthe next two years. MIHAN Feasibility Report
was prepared for MIHAN Project by a team led
by L& T-Ramboll Consulting Engineers Ltd for
MSRDC (Maharashtra State Road Devel opment
Corporation) in January 2001 with the objective
of cost effective integration of road, rail and air
transport by taking advantage of central location
of Nagpur. It was proposed to develop Vidarbha
hinter land and to provide the required cargo and
passenger traffic and the corresponding infra-
structure so that Vidarbha marches on the road of
rapid economic development. This was the
MIHAN Project perspective but it could not be
achieved due to inordinate delay in implementa-
tion. Besides completion of infrastructural faci-
lities, adequate passenger and cargo load also
needsto be geared up, which steps have not been
taken up so far. This needs to be sorted out with
Planning Commission, Civil Aviation Ministry
for passenger traffic and the Ministry of Com-
merce and industry for cargo load.
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Gosikhurd project likeother irrigation projects
was taken up to increase the irrigation facilities
to the farmers of Bhandara and Gondia districts.
The project can be expeditiously completed now
that it has been put in as a Central project as 90
per cent of cost is being financed by Central
Government on matching cost of 10 per cent to
be provided by the State Government. State
government should provide its 10 per cent share
to get Central assistance to complete the project
at the earliest; that will bring thousands of hect-
ares of land under cultivation.

Infrastructure Development Booking Centre:
Public-Private Partnership

Instead of issuing tenders every now and then
for small and medium level infrastructure civil
and other work, Infrastructure Development
Booking Centrefor registration of companiesand
contractors as also organisations of retired tech-
nical personnel from agriculture to software dis-
cipline is required. This will speed up rural
infrastructure quickly.

Tourism Hub for Private Tour Operators

Tourism sector, which is employment gener-
ating, has great scope in Vidarbha which has
remai ned neglected in Maharashtra. The package
of incentives is to be drawn up for accelerated
development of this sector. Tourism sector con-
nects urban sector to transport, hotels and rural
hinter land.

Uninterrupted 24 hours Electricity to al parts
of Vidarbha to carry out above mentioned pro-
grammes and projects is to be ensured to utilise
exigting irrigation facilities and for setting up of
electricity- using small and medium enterprises
inrural and urban areas. That will changethevery
pattern of life of Vidarbha which is presently
groping in the dark in spite of availability of
surplus electricity.
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Studentsand Youths

Thisisthegenerationfor which VidarbhaState
isbeing demanded so that their futureis provided
with respectable income and good family life
which has been denied to them in Maharashtra.
Merely being literate is not enough. Some asset,
qualification and skills are the minimum that will
need to be provided to them. This isto be done
for the rural sector youth and students by out-
sourcing many banking, marketing and food
delivery services in collaborations with private
sector and NGOs. This network of services will
absorb unemployed youths and students in rural
areas, especially from families of marginal and
small farmers as well as landless labourers.
Government will play only supportive role and
oversee implementation.

In regard to urban students and youths major
plan will be "Earn while you Learn" right from
primary school level to university level. At the
schools, students can be given the work before
and after school hours. The work can be in the
nature of keeping school premises clean, super-
vising the homework of junior studentsfor which
they can be paid monthly token honorarium to
incul cateasenseof social serviceandtogivethem
some pocket money.

The Piggy Banks can be opened in schoolsfor
studentsto provideinterest freeloansfor purchase
of books/uniforms at concessional rates. For the
college and university students the same pattern
can be operated in expanded form for utilising
their services for library services, computer ser-
vices, training of children in computer literacy,
etc. This module can be finalised in consultation
with teachers, professors and academicians.

Health and Medical Coveragein Rural Areas:
Hospitalson Wheels

A new scheme of Hospitals on Wheels with
thehelp of privatedoctorsand clinicscan betaken
up for rura population by providing fully
equipped Big Vans and Buslike Vehicles. These
Hospitals on Wheels can have the necessary
equipments to attend to routine and emergency
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cases. The Medicine Bank can also be organised
through government and private funding to sup-
ply medicines on the spot.

Friendship Development Plan for Naxal
affected Chandrapur and Gadchiroli

TheNaxal menacegotitsfootholdinthesetwo
districts mainly due to the total neglect of the
economy of Adivasi populated areas by Maha-
rashtra Government during the last 50 years. For
the purposes of economic development, each
Tehsil can be treated as economic district and
local need-based planning model be drawn up for
implementation. Local participation isto be the
keyword to ward off any fear of imposition from
above.

Weekly Banking Services at Farm Gates

Onthepattern of Hospital on Wheels, Banking
Servicesbe provided in collaboration with Banks
by providing them Big Van like vehicles to go
round the villages on appointed days to provide
loans and other services. Rural youths can be
given training by banksin preparing the required
papers for bank loans, repayment, opening
account, etc. These youths can be madein-charge
of accessing afixed number of rural households
to facilitate thiswork on some fixed honorarium.

Round TheClock Citizens SuggestionsKiosks
and Online Action Monitoring

In order to make the blueprint of development
effectively operative, Suggestions Kiosks are to
be encouraged, manned by students and women
in different places with the help of private
industries/companies and NGOs. Government is
to provide seed capital initially.

ThisBlueprint of VidarbhaState Devel opment
isnot awish list but is the mechanism to fulfill
the aspiration of decent living for al the people
of Vidarbha. Suicides and poverty will have no
placein Vidarbha once this interim devel opment
strategy and policy is faithfully implemented by
the government of Maharashtra. Implementation
and Monitoring Cell will have to be set up to
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supervise the Strategy and Policy of "Vidarbha
Statehood Demand on Hold" during 2011-12 to
2013-14 and see that regiona balance in devel-
opment is established. Of course, thetrack record
of will to develop Vidarbha is not very
encouraging but afair chance can be given to the
government. The Interim Strategy and Policy is
manageabl e to implement.

VIl. BUDGETARY RESOURCES REQUIRED

To put into operation the Development Blue-
print of Vidarbha, a detailed financial estimates
will haveto be prepared. Thisis outsidethe scope
of thepresent article. TheVidarbhaBudget given
below has been estimated to project Vidarbha's
separate Budget 2010. An attempt is made to
project the Budget for Vidarbha vis-a-vis Maha-
rashtrafor 2010-11. Thisisanillustrativeexercise
and actual budget estimates can be worked out. It
may be pointed out that thisbudget exercise does
not incorporatefinancial resourcesrequiredto put
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into operation Blue Print of Vidarbha Develop-
ment, spelt out earlier. We have also not taken
into account the borrowing requirement and the
interest liability for infrastructure developmentin
preparing the Budget estimatesfor Vidarbha. The
objective of the Budget Estimates for Vidarbha
was to bring home the point that the Budget of
Vidarbha need not be deficit budget as is often
made out.

In projecting Vidarbha Budget, conservative
estimates of revenues have been made so that
there is no over-estimate on the revenue side.
Wherever separate revenue and expenditure fig-
uresareavailable, thesamehave beentaken. Care
has been taken in estimating the expenditure
based on the past alocations and additional
development requirement of Vidarbha. The point
that has been brought homeisthat Vidarbhaisa
resource rich State and can manage its own
development well.

Illustrative Summary Budget 2010-11
Vidarbha State: Maharashtra State

(Rs. Crore)
Maharashtra Maharashtra Vidarbha Maharashtra
2009-10(BE) 2010-11(BE) 2010-11(BE) Excluding
Vidarbha (BE)
() @) (€) 4 ©)
A. Total Revenue 89060.65 93106 26142 (28%) 78362
Receipts(1 to 4) (1to8)
1. Tax Revenue 50985.28 51899 6325 (10.3%) 45672
2. Non-Tax Rev 13894.12 14866 1932 (12.9%) 12934
3.Sharein Central Taxes 8568.87 9168 2292 (25%) 6876
4.Grants-in-aid from Central Govt 15612.38 17173 4293(26%) 12880
5.0ther Revenue (Backwardness) - 2500
6. Sale of Electricity 5500
7. Other Revenue (Forest, Tourism etc) 300
8. Central Grantin lieu of Ready Capital City 3000
Infrastructure (Initialy for two years)
B. Total Capital Receipts 32677.89 48894 - 28000
Total Revenue (A+B) 121738.54 142000 26142 (18.4%) 106362
C.Revenue Expenditure 96184 110611 24046 (21.7%) 72138
Electricity Purchase - 5500 - 5500
D. Capital Expenditure 26578 27726 - 28000
Other(New Projects) - - 2000 -
Total Expenditure 122762.19 143837 26046 (18%) 105638
Surplug/Deficit -1023.65 -1837 +96 +724

Note: Figuresin brackets show percentages of Maharashtra Budget 2010-11(BE)
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Wherever actual figures are available they
have been taken and rest have been estimated on
reasonabl e assumptions. In population and area,
Vidarbhaisabout one-fourth of Maharashtra. The
share in central taxes and Grants-in-aid for
Vidarbha are assumed to be about 25% of the
total. In fact, it can be more in a separate State
based on its backward ness and in the light of the
13th Finance Commission Report. Hence, the
assumption is reasonable. Figures for Vidarbha
are conservative so that there are no inflated
estimates either on revenue or expenditure side.

In the present Budgetary position, Budget
Estimates, Allocation and Monitoring (BEAM)
System of the Department of Finance, Govern-
ment of Maharashtra, shows that the Budget
alocation for Vidarbha was 20,792 crore in
2008-09 which further decreased to Rs. 18,274
crorein 2009-10. Actua expenditureisnormally
about 65% of alocation in case of Vidarbha as
revealedinBEAM. Inthiscontext, theestimated
size of the Vidarbha Budget of Rs. 26046 crore
is much more than the present allocations given
to Vidarbha and akin to the budgets of States of
similar in size and population such as Haryana
Budget of Rs. 28,542 crore and Punjab of Rs.
31,634 crore. If these States are ranking high in
per capitaincome, Vidarbha has every potential
once it becomes separate State or is given full
financial autonomy till it becomes a State. The
BEAM Sdatashowshow muchlessisallotted and
spent for Vidarbha vis-a-vis the Vidarbha esti-
mated Budget

Since most of the debt of Maharashtra gov-
ernment has been spent in western Maharashtra
and other areas of Maharashtra and since
Vidarbha has a huge backlog of crores of rupees
pending with Government of Maharashtra,
Vidarbhawill not haveany liability inthisrespect.
Vidarbha Budget will start with Zero capita
Budget.
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On the revenue side, grant has been added
initially for a period of two years asa start up for
the new State and as a compensation for having
physical infrastructure for Rg Bhavan, Assem-
bly, Secretariat building, MLA Hostel, bunga-
lows for Ministers and officers and other
amenities, which Vidarbha aready has. When
new States, Chhatisgarh, Uttarakand and Jha-
rakhand were created, they had no infrastructure
of State Capital. Central government provided
crores of rupees to build Capital in Raipur,
Dehradoon and Ranchi, respectively. Nagpur
being the erstwhile Capital of Madhya Pradesh,
it has all the above mentioned infrastructure of
Capital. In this context, the grant in lieu of ready
Capital has been added on the revenue side for
two years. These resources will be utilised for
urgent infrastructure and development projectsin
Vidarbha

Timesof India, Nagpur, published theauthor’s
aboveVidarbhaBudget aday before (24th March
2010) the actual Budget of Maharashtra Budget
was presented on the 25th March 2010. Our
estimated Budget was almost the same as that of
actual budget of Maharashtra. As per the pro-
jection, MaharashtraBudget 2010-11 cametoRs.
1,28,684 crore against the actua Budget as
released on 25th March 2010 is Rs. 1,29,499
crore. When VidarbhabecomesaState, itsBudget
would be around Rs. 26,000 crore and that of
Maharashtra Rs 1,05,638 crore. This should
benefit both. Theright of self- determinationisat
the core of Vidarbha Statehood.

Till the conditions get so bad that creation
Vidarbha Stateistheonly alternative, interim
economic strategy and policy can be put in
place to avoid separation of Vidarbha from
Mahar ashtra.
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THE TELANGANA TRAGEDY -

A Lesson in Integration and Disintegration

Gautam Pingle

The movement for a separate Telangana state beginsin 1968 and culminatesin the results of
the two elections of 2004 and 2009. In 2005, the national political parties supported the Telangana
case and in late 2009 almost all state political parties and the Union Government accepted the
proposition. Thereafter, asa result of agitation, a Committee was appointed to re-examine the issue
and its report was published. This resulted in further controversy. The history of the Telangana
movement may be seen as an unsuccessful exercise in integration of regions with different history,
disparities in economic development, elites with varying capacities and conflicting goals. The
common language has not been able to unite the two regions even after 54 years.

Introduction:
Linguistic Statesin the Republic

The history of linguistic states in India is
somewhat uneven with occasional emphasis
placed onitin pre-Independence daysby votaries
for and against the notion. The movement takes
shape politically and practically in the early
1950’ s. The specificissuethat precipitated it was
the Andhraregions’ demand for a state separate
from Madras Province.! Nehru was forced to
concede thiswhen the agitation became a serious
law and order problem which he did sowith little
grace? He, however, then extended the process
further by appointing the States Reorganisation
Commission (SRC). He issued a caveat against
disrupting the traditional diversity of the Hyder-
abad State which he saw as a successful experi-
ment in combining not only Hindus of three
different linguistic backgrounds (Telugu,
Marathi and Kannada) who lived largely in three
different regions but also Muslims - all under the
hegemony the Nizam of Hyderabad. [Sherman,
2007, Pp. 489-516; Pingle 2010, Pp. 57-65]

OnJuly 2, 1953, Nehrutold Chief Ministersthat:
So far as we are concerned, we have declared
quiteclearly that after the Andhra Stateiswell
established; we shall appoint a high-powered
Commission to consider the question of reor-
ganisation of statesin all its many aspects. We
do not proposeto consider the question of one

state separately now. Instead, this cannot be
considered because in every such instance
many states are concerned.

Nor do we propose to consider this matter on
the purely linguistic plane, although language
and culture are necessarily important........ lam
surprised that suddenly some people should
have galvanised themselves into activity in
regard to Hyderabad State and demanded its
disintegration.......... | am sorry for thisbecause
it denotes an outlook with which | have no
sympathy whatever and, which, | am sure, if
given free play, would bring utter chaos in a
great part of Indiaand lead to other disastrous
consequences also. [Nehru, 1987, Pp. 320-21]

On the issue of splitting Hyderabad State,
Nehru considered it was "injurious to Hyderabad
and would upset the whole structure of South
India". "It would", he added, "be very unwise to
do anything that would destroy theadministrative
continuity that has been achieved in Hyderabad
after so much effort”. [Nehru, 1954, p. 60]
Finaly: "I think it will be extremely undesirable,
unfortunateand injuriousto Hyderabad". [Nehru,
1987, p. 58,fn] In response to the Communist
Party of India (CPI)-Front demand for disinte-
gration, Nehru stated forthrightly to Chief Min-
isters on 2nd October 1952:
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Then there isthe cry for a division of Hyder-
abad on alinguistic basis. For my part, | am
entirely opposed to this. If itisaccepted, | am
sureit would retard progressin Hyderabad for
many long years and would create all manner
of problems and upset that balance of South
India. All our FiveY ear Plansandthelikewill
have to be put on the shelf till some new
equilibrium is reached. [Nehru, 1987, p. 114]

Ambedkar had mixed feelings. However, his

position on linguistic states was reasonably con-

sistent with his earlier position:
We, therefore, want linguistic States for two
reasons: to make easy the way to democracy
and to remove racial and cultural tension. In
seeking to create linguistic States, India is
treading theright road. Itistheroad, which all
States have followed. In the case of other
linguistic States, they have been so from the
very beginning. Inthe case of India, shehasto
put herself inthereversegear toreachthegoal.
But theroad sheproposestotravel iswell-tried
road. It is aroad, which is followed by other
States. [Ambedkar, 1955, Chapter 111]

Y et hewas afraid of what he saw asathreat to
the unity of the country and to the rights of the
minorities. More dominant in his mind was
apprehensionthat™....the Union of Indiaisfar, far
away, from the United States of India. But this
consolidation of the North and balkanisation of
the South is ot the way to reach it". [Ambedkar,
1955, Chapter |11 Hewasa so fearful of linguistic
chauvinism -in this he was prescient.

On Hyderabad and Telangana, as late as 21st
December 1955, Nehru told Parliament:
Some honourable members here may well
remember that | delivered some speeches in
Hyderabad opposing the disintegration of the
State of Hyderabad. That was my view. |
would still like the State of Hyderabad not to
be disintegrated, but circumstances have been
too strong for me. | accept them. | cannot
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forcethe people of Hyderabad or othersto fall
inlinewith my thinking. | accepttheir decision
and | adjust myself to the position that Hyd-
erabad will bedisintegrated. The Commission
has suggested that if Hyderabad was going to
be disintegrated, the Telangana area should
remain separate for five years and then decide
whether it should merge with the other areas
of Andhra. We haveno particular objectionto
that, but logically speaking, it seems to me
unwise to alow this matter to be left to
argument. Let it be taken up now and let us
be done with it. [Nehru, 1954, p. 179]

SRC and After

On 16th January 1956, Nehru wrote to Chief
Ministers that he had spoken on the radio and
Government had issued a communique on the
SRC recommendations. In the broadcast, he
announced that Bombay city would be centrally
administered, Vidarbha would be merged with
Maharashtra and Saurashtra; and Kutch merged
with Gujarat; and also that Hyderabad would be
split. The communique added that the future of
Punjab and the Telangana area of Hyderabad
would be decided later. On 14th March 1956, he
reported, "it isahappy omen that the difficult and
ticklish guestion of the Punjab has been settled
moreor lesssatisfactorily”. [Nehru, 1987, p. 334]
Hewaswrong as promptly agitation broke out in
Punjab, and 220 Members of Parliament opposed
thebifurcation of Bombay Province. Theseissues
had to await settlement later.

Summing up theissue of Telanganathe SRC had

stated that:
It seemsto us, therefore, that thereis much to
besaid for theformation of thelarger Stateand
nothing should be done to impede the reali-
sation of thisgoal. At the same time, we have
to take note of the important fact that, while
opinion in Andhra is overwhelmingly in
favour of the larger unit, public opinion in
Telangana has dill to crystalize itself.
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Important leaders of public opinionin Andhra
themselves seem to appreciate that the unifi-
cation of Telangana with Andhra, though
desirable, should be based on a voluntary and
willing association of the people and that it is
primarily for the people of Telanganato take
adecision about their future. [Nehru, 1987, p.
334, para 382]

Therefore:

Aftertakingall thesefactorsintoconsideration
we have cometo the conclusionsthat it will be
intheinterestsof Andhraaswell asTelangana,
if for the present, the Telangana areais to be
constituted into aseparate State, which may be
known as the Hyderabad State with provision
foritsunificationwith Andhraafter thegeneral
elections likely to be held in or about 1961 if
by atwo thirds mgjority the legislature of the
residual Hyderabad State expresses itself in
favour of such unification. [Nehru, 1987, p.
334, para 386]

Many of the forebodings of the SRC, which
dissuaded it from recommending merger, con-
tinued to exist and form the basis of continued
unsatisfied demands.

Economic and Political | ssues

Despite the linguistic similarities, there were
economic, cultural and legacy arguments against
merger as stated by the SRC. Throughout recent
history, the Telugu people have been divided: the
TelanganaTelugushad lived for nearly 400 years
under Muslim rulewhilethe AndhraTelugus had
been ruled for 150 years by the British. Fiscal
imbalances between the regions, fears of the
Telangana educated class at 1oss of employment
opportunities and the general uncertainty of the
Telangana people who had lived under inva
sion/liberation of the Nizam’ s State by the Union
and consequent military rule for four years
(1948-52) - al contributed to a general unease.
Even the differences in vocabulary and accents
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divided and identified the two Telugu popula
tions, as did also their social and other everyday
practices.® All these issues needed sagacious
statesmen to sort out and smooth over.

The age-old Muslim aristocracy and the gen-
eraly hereditary bureaucracy either fled to
Pakistan or were very wary of expressing their
viewsor defendingtheir interests. There had been
violence against and massacres of Muslims
especialy in the Marathwada districts of Hyder-
abad State in the wake of the Indian Army’s
takeover.* [Sundarayya, 1972, Pp. 88-89] There
was on-going insurrection led by Communist
Party, funded and directed from the Andhra, and
large partsof Telanganawere not under full state
control asaresult. To blunt the Communist thrust
and simultaneously to diminish the power of the
feudal class that had supported the Nizam’'s rule
for centuries, the most drastic land reform in the
country till date was enacted under military rule.
[Reddy, 1989, p. 293]

Not only werethe paigahs, deshmukhs, desais,
zamindars, jagirdars and samasthans - the entire
feudal structure - abolished but the Hyderabad
Tenancy and Agricultural Land Act, 1950, gave
al tenants property rights and thus undermined
the base of the landed class.® This meant the old
elite in Telangana was virtually extinguished as
an economic and political class undermined but
the new elites had very little time to develop
before merger overtook them in 1956. Besides,
the Congress Party and Communist Party had
been banned in Hyderabad State and political
activity was heavily restricted - though elections
to the State Assembly were conducted in 1946
under the model of the limited franchise of
Government of India Act, 1935. In Telangana,
despite the institution of representative assemb-
lies in the Nizam’'s Dominions, democracy was
not asdeveloped asin Andhraand had only afew
years experience. There had aso been minimal
activity inthe All-Indialndependence movement
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Thisresulted in apolitical elite, which was very
small, weak and inexperience lacking in contacts
with the All-India networks.

In Andhra, on the other hand, democratic
participation under the Government of IndiaAct,
1935, in the Assemblies and the District Boards
had empowered the €lites there. This was apart
fromthefact that they had theexperienceof living
under British rule of law, courts and a relatively
progressive polity for a hundred years. The
Andhra people had participated actively in the
Independence movement and their leaders had
extensive national experience in Congress Party
politics - contributing even a President to it.

With 30 per cent of the vote in Andhra (1955)
and 31 per cent in Telangana (1952) in Commu-
nist hands was the Congress concerned of the
outcome in the coming general election in
19572/Windermiller, 1955, Pp. 57-64; Selig
Harrison, 1956, Pp. 378-404] After Avadi
meeting wherethe Congress adopted socialismas
a credo, Moscow’s new friendliness and the
experience of defeating the Andhra Communists
in 1955, did the Congress think merger would
eliminate the Communist threat once and for all
from both the states? [Ram, 1973, Pp. 281-321]
So, did the party political argument eventually tip
the balance?

Merger Announced

When the merger announcement came from
Nehru, it was unexpected and was made in
Nizamabad in a public meeting held on March 5,
1956. He also said that there would be two
Regiona Councils to take care that there was no
discrimination. Heindicated that the decision had
been arrived at with consent of all parties con-
cerned.®

The Congress High Command had agreed to
bilingual statesin Bombay and Punjab. 1t had not
touched United Provinces (later Uttar Pradesh)
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and Bihar - though Madhya Bharat was merged
with Central Provinces and Berar to make Mad-
hyaPradesh. In Bengdl, it refused the Gorkhasa
separate state.

How did the merger take place - with no
sentiment, no logical reason, no recommendation
by SRC, and with no apparent interest shown by
Nehru? It seemsfairly obviousfromthehistorical
and political context of Andhra State and Telan-
ganaregion that several issuesplayed aroleinthe
merger decision:

1. Andhra State was virtually bankrupt as
predicted’ before its formation and needed
resources to carry on government and take
up public investment.?

2. The Telanganaregion had annual surpluses
in government revenue despite being a
poorer area and had substantial negotiable
investments accumulated and inherited
from the Nizam’s Government. Its indus-
trialisation was more advanced than that in
Andhra, with nearly 26 maor industrial
undertakings- many of them state owned or
controlled. [Pavier, 1981, Pp. 52-58]
However, agriculture was backward partly
duetotenurial conditions (now corrected by
the dissolution of the feudal order and the
tenancy reform but needing more time and
recourse to develop).

3. While the agriculture of the Delta districts
was advanced (based on the British built
annicuts across the Godavari and Krishna
rivers), industrialisation was poor with only
afew industrial units - AP Paper, Andhra
Sugarsand two or threejute mills. Thiswas
inthe Coastal area- Rayalaseemahad much
less of an economic base and al its districts
had annual revenue deficits which needed
the help of the surplus generated in the
Coastal districts.
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4. Selecting an aready built-up major city of
Hyderabad as a third neutral choice could
eliminate the rivalry between Kurnool and
Guntur/Vijayawadaand givean easy access
to the capital for both Rayalaseema and
Coastal Andhraif merger came about.

The merger of the regions would also merge
their two Congress Parties and present an effec-
tive defence against the CPI (which also would
have one unit).’ Moreover, the Congress felt that
after the 1955 successin Andhra, it could repeat
the same in Telangana in the 1957 General
Election. The Communist Party of India (CPI)
with a sizeable share of the vote in both Andhra
and in Telangana was equally confident. [Ram,
1973, p. 303, 308] Whilethe most of the Congress
Party and as aso the CPl were in favour of
Vishalandhra, N.G. Ranga and his group werein
doubt:

"It is indeed a matter of serious thought

whether acquisition (sic) of Telanganawould

be a source of strength or embarrassment,
whether it would pave the way more easily for
the emergence of a Communist State in

India."*°

After the merger, the Congress Party was
enormously strengthened. By making a strategic
decision not to hold the Assembly electionin the
Andhra region in the 1957 Genera Election
(because they had held a mid-term election in
1955), itallowed theParty machinetoconcentrate
on the Telanganaregion. With the revived Party,
aliance building with the other minor partiesand
caste groups, the Congress romped home with 68
of the 107 seats contested by polling 47 per cent
of the popular vote. The CPl was reduced to 23
seats with 26 per cent of the popular vote.

With the consolidation of the two Congress
Partiesand theinfusion of revenuesandindustrial
resources from the Telangana, the ready-made
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capital and the prestige of Hyderabad city, the
surplusfood of the Coastal region - the new state
of Andhra Pradesh was ready to move forward.

Party and Caste Effects in Andhra Pradesh
(AP)

The Congress became a Reddy-dominated
party -with the Reddy community holding 25 per
cent of the Legidature seats on average over the
period 1957 to 1985 [Reddy, 1989, Table 13, p.
305] - with its bases largely in Rayalaseema and
Telanganaand maintaining its power by forming
alliance with the other dominant castes in their
strongholds and trying to cater to the interest of
the scheduled castes.

However, in 1968, the Telangana youth rose
in protest at the lack of opportunities, the unfair
treatment to their region and the whole series of
broken promises and guarantees. The blame is
equally distributed between the AndhraCongress
leadership and aso its Telangana politicians.
There was an extreme need to harmonise the
interests of the Andhra and Telangana regions,
which were dissimilar in aimost every aspect
except language (and even that too with signifi-
cant differences in spoken Telugu). Moreover,
there were significant differences between
Rayalaseemaand Coastal Andhraregions, which
needed to be managed. In this task, it seems
obvious that successive governments failed
despite the shock of the 1968-72 agitations for
restoration of the status quo ante of 1956. [Gray,
1970, 1971, Pp. 463:474; 1974, Pp. 338-349;
Bernstroff, 1973, Pp. 959-979]

Y et, despiteitssuccessesat diffusing thecrisis
of 1968-72, the Congress Party was perceived to
have ignored important interests with a regional
base - of the powerful and rich Kamma commu-
nity in the Coastal districts and the devel opment
needs (especidly irrigation) in Telangana. It paid
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the price for the former when the Kamma-
dominated Telugu Desam Party (TDP) chal-
lenged its power in 1983 on a slogan of appeal to
Telugu self-respect.

The TDP launched by N.T. Rama Rao swept
into power in 1983 with astrong showing evenin
Telangana®* when the Congress won only 60 of
the 294 seats in the Assembly. The TDP did
surprisingly well in Telangana where there was
hardly any Kamma caste dominance. [Reddy,
1989, p. 291] It seemed that the Telanganapeople
hoped from a fairer treatment from the TDP.
Again they were to be disappointed.

The TDP was gjected from power by its
breakaway faction encouraged by the Congress
Party [Reddy, 1989, p. 287-289] but returned in
1985 with thumping majority of 202 seats out of
294 (winning 46 per cent of the vote) with the
Congress getting only 50 seats (with 37 per cent
of thevote). In Telangana, the Congresswon only
13 of the 106 seats.”

In the Legidative Assemblies and Cabinets -
whichwere crucial to both the Reddy-dominated
leadership of the Congress and the Kamma-
dominated leadership of the TDP - the party
|eadershad managed to handlethe caste equations
well. In terms of representation of castes, the
Assemblies from 1982 to 1985 did not show any
change in the numbers of Assembly members
elected from each dominant caste except a drop
of 9 seatsfor Reddys. Inthefour cabinetsbetween
1982 and 1985, the representation of Brahmins
fell by 2 per cent, of Reddys by 6 per cent but that
of the Backward Caste-Kapus fell from 58 per
cent to 30 per cent. The Kammarepresentationin
the Cabinet doubled to 6 per cent in 1983 but fell
back to 4 per cent in 1985. [Reddy, 1989, Table
12 & 13, Pp. 305-306]

However, by 1999, caste-based voting had
become the fact of AP politics. survey data
showed that 87 per cent of Kammas and 62 per
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cent of the "Peasant Other Backward Castes" in
AP voted for the TDP while 77 per cent of the
Reddys, 64 per cent of the Scheduled Castes and
60 per cent of Muslims for the Congress. [Suri,
2002, Table 6] Thismeantthat theoverall election
result rested with the other communities such as
Kapus, "Service OBC's" and Scheduled Tribes
who voted almost equally for the two major
parties[Suri, 2002, Table 6] and could swing the
very finedivision of thefloating vote (10 per cent)
which decided which party will get the majority
of seatsin the Assembly.

Emergence of other caste groups such as the
Kapu-dominated Praja Rajyaam Party (PRP) or
issues such as separate Telangana has upset the
caste balancewhich first cameinto being in 1956
and the new balance re-established in 1983.
[Srinivasulu, 2002] It is not clear what this 2009
balancerepresents, asit wasovertaken by events.
These events are still to crystallise but one thing
is sure, separation of Telangana will change
everything including the caste equations within
all three regions - Coastal Andhra, Rayalaseema
and Telangana.

Telangana Resurgence: A Summary Analysis

In 1956, when the merger was forced on the
Telangana, its people were just coming out of
feudal dependency and the traumatic inva
sion/liberation by the Indian Army. Soon after,
they faced the most serious Communist
revolutioninthehistory of thecountry, whichwas
crushed by the Army. [Sundarayya, 1972; Sher-
man, 2007; Ram, 1973; Pavier, 1981]

The people had trusted their sovereign, the
Nizam, and hefailed them. They went along with
their natural leaders - their feudal aristocracy and
the urban intelligentsia who had been frightened
by the sudden transition and the Communist
threat. Even after Nehru reversed hisposition for
retention of aunited Hyderabad state, then again
on an independent Telangana, the merger with
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Andhrawas accepted with some reluctance asis
illustrated by the Gentleman’s Agreement. [Rao,
1973, Pp. 301-303] Nehru assured them on 5th
March 1956, at Nizamabad: "We are marrying off
aninnocent girl to a naughty boy - they may get
on; if they do not, they can divorce."*® Nehru
envisaged problemsfor thevery start but consoled
himself (and Telengana) that separation was
possible if the merger did not result in a fair
outcome,

The Gentleman’ s Agreement. [Rao, 1973, Pp.
301-303] involvedall thepossibleguaranteesand
assurances™ and political formations'™ that were
possible within the Constitutional framework.
For those that were not, the Constitution was
amended giving the President of India powersto
issue orders to ensure equity and fairness. The
detailswere extensively reported on and accepted
by successive state governments but nonetheless
led to unrest in Telanganain the 1968-69 largely
due to the perception that the guarantees had
become ineffective over time.

With the steady decline of the Communist
Party of India(CPI) - accelerated by asplitin 1962
and formation of the Communist Party of India
-Marxist (CPM) - the ruling Congress Party was
now predominant. This dominance of the Con-
gressParty seemingly ensured that its Telangana
section offered no political counter pressure.®

The penny dropped late in 1968. By thistime
- 12 years after merger- the middle classes in
Telangana had grown in number and confidence,
they had got themselves educated and demanded
their fair share of government jobs. Their revolt
was combined with the agitation of Telangana
irrigation engineers who exposed the scandal s of
Telangana's Nagarjuna Left Bank cana being
deprived of water, the delay in taking up
Pochampad project and the diversion of Telan-
gana"surpluses’ to Andhra.
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All this drove the movement for separation
forward. Politicians jumped on the band wagon
but despite their electoral successin 1971, when
the Congress High Command issued a dictate
they meekly folded and accepted the idea that a
Telanganaman (P. V. Narasimha Rao) as Chief
Minister (CM) would make the difference.

Now it wastheturn of "Jai Andhra" movement
of 1972 - ostensibly over the re-introduction of
Mulki Rulesfor protection of employment in the
Telangana region for its residents.”” The reluc-
tance to allow reservation of Telangana jobs for
Telangana residents, the refusal to accept a
Telangana CM, the drastic land ceiling laws that
threatened to dispossess the kulaks and big
farmers of Andhra, al this combined to fuel the
Andhra separatist movement. [Gray, 1974]

At that point, bifurcation would have met with
the greatest approval in both regions. However,
Mrs. Indira Gandhi decided against it. Why, no
one knows! So, once again a Nehru gave assu-
rances'® to keep the State and the state Congress
Party united.

A Constitutional Amendment™ and a Presi-
dential Order on Public Services, 1975, [Gov-
ernment of India, 1975] were issued to protect
Telangana's legitimate employment
opportunities. Employment guarantees renewed
in 1969-75 again proved as useless as the earlier
ones and successive government committees
revealed this. [Girglani, 2002] A detailed report
was issued by the State Government on the
implementation of the Presidential Order and the
consequent G.O.Ms. 610. [Girglani, 2002] The
successive TDP and Congress Governments
accepted the recommendations of thisReport and
a Legidature Committee was set up to monitor
and ensure their effective implementation. A
study of these reportsindicatesthat the will to be
fair was ssmply not there which was acknowl-
edged by the Legislature in its attempt to correct
the distortions of the past and ensure justice.
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The estimated number of students killed in
police firing in 1968-71 varies between 30-40
(officia estimates) and 200-300 (unofficial esti-
mates). [Bernstroff and Gray 1998, p. 169] Many
thousands are reported to have defected to
Naxalism and tens of thousandswent to America
- aland that gave them abrighter futurethan their
own.

After thirty years, the current movement
began. The massive expansion of Hyderabad city
itself revealed the enormous wealth acquisition
by the non-Telangana people with political con-
nections. The growth of tertiary education
increased the demand for white-collar jobs. With
sluggish growth in general employment, the
attention turned to the government jobs that had
been assured for Telangana since 1956, lost in
1971 with the abolishment of Mulki Rules and
renewedin 1975 by the Presidential Order but not
implemented.

Current Movement and Promises Made

Thistimethe movement wasdriven by arevolt
of the children of working class and peasant
families - families that had invested their money
and their future in the education of the children
inthehope of employment. But liberalisational so
led to adearth of government jobs. It now meant
that every village in Telangana was now on the
warpath - quietly, firmly and steadfastly - for a
separate Telangana. They hoped that when it
came, their children’s future would be better.”

The rapid growth of the post liberalisation
business, the rise in land prices, the scams in
alocation of land in and around Hyderabad, the
influx of settlers from Andhra all made a potent
brew. It had to explode and it did - in the
Telangana fashion - quietly and mostly at their
own cost - 600 students have committed suicide
in protest till date.* (The Sri Krishna Committee
(SKC) Report refers to 313 suicides by students
over athree-month period). [SKC, 2010, p. 387]
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In 1999 General Election, the BharatiyaJanata
Party (BJP)-led National Democratic Alliance
(NDA), with the TDP as one of its members,
gained victory. One of itselectoral promiseswas
the creation of four new states including Telan-
gana. But whenin power, the NDA created only
three new Statesand |eft Telangana out. Why?L.
K. Advani writes:

"A peculiar situation has arisen in the case of

the demand for a separate Telangana, a

demand which is as old as the formation of

AndhraPradesh in 1956. The BJP has backed

this demand. However, we could not do any-

thinginthisregard since Telugu Desam, which
supported the V g payee government between

1998 and 2004, was opposed to it". [Advani ,

2008, p. 740 and 742]

By 2004, the Congress, in aliancein AP with the
Telangana Rashtra Samithi (TRS) which was
established for achievement of aTelanganastate,
and United Progressive Alliance (UPA) capital-
ised on the Telangana sentiment to drive the
Telugu Desam Party (TDP) and its aly the BJP
out of power in the State and the Centre respec-
tively. It promised that: "The U.P.A. Government
will consider the demand for formation of
Telangana State at an appropriate time after due
consultations and consensus."*

After the election, both State and Central
Governments were now committed to Telangana
statehood. The TDP, which opposed separate
Telangana, was thrown out of power in Andhra
Pradesh - so it must be assumed that the AP
electorate voted for bifurcation in 2004. The
parties that promised a separate Telangana state
- Congress, TRS, BJP and Communist Party of
India (CPI) won 51 per cent of the votes cast all
over the state while the TDP and CPM, which
opposed the break up, got 39 per cent of the
votes.® (By 2009, however, al political parties
except CPM and All-India Mgjlis-e-Ittehadul
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Muslimeen (AIMIM), which promised statehood
for Telanganapolled atogether 89 per cent of the
votes cast®).

The President in his Address to the Joint
Session of Parliament in 2004 stated "The UPA
Government will consider the demand for the
formation of a Telangana state at an appropriate
time after due consultations."? The UPA set up
the Pranab Mukherjee Committee to establish
national consensus and cometo adecision. Most
national parties stated their views in writing to
this Committee in 2005.

Chandrasekhar, the former Prime Minister
(PM) said "The demand for Telangana state isa
genuine demand emanating from the aspirations
of the people. Telanganahas all the qualitiesthat
aself-sustaining state needs. economic viahility,
public support, unique cultural traditions, opti-
mum geographical size and relevant historical

context".?®

Another former PM, V. P. Singh stated: "Any
delay in clinching the issue will not only cause
erosion of credibility of the present Government
but will also force the people of Telanganato go

back to the agitation mode".?’

A third former PM, Inder Guijral recaled
history: "Over the years - ever since the Indira
Gandhi era- | havefelt that formation of thisstate
would go a long way to end many agonies and
sufferances of the people in this region and
provide opportunities for their socio-economic

development”

Sharad Pawar, Leader of the Nationalist
Congress Party, added: "The demand of the
people of Telangana for a separate state is not a
new or sudden development. It has been therefor
more than five decades. The grievances of the
people of theregion arereal and their demand for
aTelangana State is genuine."*
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Lalu Yadav of the Rastriya Janata Dal under-
stood what was driving the movement - "The
people of the region have been fighting for it for
more than a haf-a-century. It is a people's
movement in real sense. This movement has
always been solidly backed by every section of
the people of the region. Intellectuals, govern-
ment employees, students remained al through,
as the backbone of the movement. And now, it
haspercolated downto theagrarian sector and the
working classes.... The people of this region
strongly feel and they have every reason to feel
S0 - that they can no longer live in the integrated
state of Andhra Pradesh with self-respect and
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dignity".

Bahujan Samg Party’s Mayawati played it
even more boldly. She said, " The demand of the
people of Telangana for a separate state is not a
new or sudden development. It has been therefor
the last five to six decades.... Any further delay
informingthe Stateof Telanganawill sendwrong
signalstothepeople."*! To add, asChief Minister
of Uttar Pradesh, she wanted her own state
divided into four separate ones to help develop-
ment and to devolve power to closer to the people.

Since, by 2005, the national political parties
were for a separate Telangana, why did it not
happen? While earlier, the BJP could do nothing
due to the opposition of TDP, now the Congress
High Command could do nothing due to the
opposition of Y S Rajasehkar Reddy, the AP
Chief Minister who became a major power in the
Congress Party. The Congress dodged the issue
throughout 2004-09; it repeated its promise for
separate Telangana in the General Election of
2009; won the election again even though TDP
now chastened, supported a separate Telangana
initsmanifestoand allieditself withthe TRS! But
once again the Congress was busy dodging the
issue when suddenly the leadership in AP
changed when the CM died in ahelicopter crash.
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The whole situation became fluid and, after
further agitations, the AP political parties agreed
for Telangana statehood and the Congress Leg-
islature Party passed the decision to their Party
President, Mrs. Sonia Gandhi. She decided in
favour, the Union Cabinet resolvedto dothesame
and the historic announcement of Mr. P. Chi-
dambaram, HomeM inister, on December 9, 2009
followed: "The process of forming the state of
Telangana will be initiated. An appropriate res-
olution will be moved in the State Assembly" .
On the next day, he announced this to the Lok
Sabha® and the Rajya Sabha* He made a full
statement to the Press.®

Some Andhra political leaders and vested
interests holding land in and around Hyderabad
then sparked off an agitation and thistime it was
not "Jai Andhra" asin 1971 but it wasfuelled by
real estate developerswho feared alossin values
if the State is bifurcated with Hyderabad as its
capital *® The leading advocates of unified state
or at least Hyderabad as a Union Territory®” had
major investmentsin land in and around Hyder-
abad. [SKC, 2010, Pp. 316-319, 404 and 442]

Government of India Backtracks: Committee
Appointed

However, the agitation by the Andhra region
began; it resultedin astay of execution; and status
quo was ordered; and the Sri Krishna Committee
(SKC) (formally the "Committee for Consulta-
tions On the Situation in Andhra Pradesh") was
then set up. This distracted the Telangana
movement for 11 months while the SKC carried
on itswork, field visitsand public consultations.®
The SKC did engage al the concerned interests,
and was provided with an enormous volume of
data and tens of thousands of submissions.®

Its Report of 505 pages of the main Volume
with another 183 pagesof Appendix Volumewas
submitted and made public. A thorough analysis
and critique of it isgiven below. [SKC, 2010]
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Satus Quo Opposed- Telangana Deprived

The SKC came out with incontrovertible
points, whichhad fuelled the separati st movement
for solong: These were:

1. "Overadll, in spite of 50 plusyears of policy
protected planning and execution, onefinds
regional variations in the economic devel-
opment of AP." [SKC, 2010, p. 118]

2. The SKC noted that the Planning Com-
missionnotified asbackward nineof theten
Telangana districts - with the exception of
Hyderabad and resources have been allo-
cated under its Backward Region Grant
Fund (BRGF). These districts contain, as
the SK C says, 87 per cent of the population
of Telangana. [SKC, 2010, p. 81]

3. Consideringtheallegationthat: " Telangana
has low per capitaincome, lower accessto
employment, lower business opportunities
and low access to education and so on",
SKC said, "At the outset, some or all such
allegations appear true when absolute
amounts, numbers and percentages are
reviewed." [SKC, 2010, p. 117]

4. In Telangana, the "net irrigation by canals
has increased only dlightly from about 1
lakh hectare to around 2.5 lakh hectares.
Tank irrigation has reduced from 4 lakh
hectares in 1955-56 to around 2 lakh
hectares at present.” [SKC, 2010, p. 189]

5. "The implementation of G.O. 610 during
1985 to 2005 was, at best, tardy, which
remains a grievance of Telangana
empl oyees. Thisissuecontinuestobehighly
contentiouseventoday.” [SKC, 2010, p. 48]

6. "However, the datareceived from the State
Government shows (Appendix 3.16) that
the combined amount released to govern-
ment and aided colleges together is Rs. 93
crores in Telangana while it is Rs. 224
crores in coastal Andhra (with college-
going population similar to that in Telan-
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gana) and Rs. 91 crores in Rayalaseema
(with population share being less than half
that in Telangana)." [SKC, 2010, p. 153]

. "Thereal income of the agricultural wage
labourers has declined considerably in
Telangana whereas it has increased con-
siderably in coastal Andhra region. Simi-
larly, the SCs, STs and minorities in
Telangana region have suffered a decline
in income during the past about decade or
more, whereas these communities have
gained substantialy in Coastal Andhra."
[SKC, 2010, p. 119]

The Movement

8. "Thepresent agitation, however, showsthat
thedemand only lay dormant and could get
re-ignited under specific circumstances.
Whiletheissue of rightful sharesin public
employment remains the key point of dis-
cord even in the current agitation, a new
turn has been given to the demand by
Telangana region asserting that it has a
separate cultural identity which is distinct
from that of Andhra and Rayalaseema
regions.” [SKC, 2010, p. 342]

. "The movement has also successfully per-
formed the function of educating the people
about Telangana’ s grievancesto the extent
that even school children have now been
made conversant with issues around the
demand for a separate state. Equally
helpful to this cause have been NRI
Telanganites (NRIs from the opposite side
have participated by opposing formation of
Telangana) who areknownto besupporting
the movement in several ways and who
have also represented to the Committee.
The present movement is considered to be
much more extensive than the one in 1969
(which was mostly confined to urban
locations), a process in which modern
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technologies of communication and mod-
ernwaysof conducting politicshave surely
helped." [SKC, 2010, p. 352]

"Whilethe JACs® have sprung upinall the
three regions, the most vibrant and
numerous are in Telangana region with
their reach going down to mandal and even
village level. The JACs have successfully
mobilized the common people who have
articulated their particular interests
through the movement.” [SKC, 2010, p.
359]

Power Groups

11

12.

"The dominant upper castes, the Reddys,
Kammas, Velamas and Kapus, continue to
hold the reins of power in the state. The
Brahmins are much less influential politi-
cally due to smaller numbers, however,
Coastal AndhraBrahminsplayedahistoric
role in forging a Telugu identity through
their writings, eventually leading to the
birth of Andhra state. They were equally
important in intellectual articulation of the
cause of economically oppressed social
groups and contributed to the extreme left
movement to which major support was
provided by coastal Kammas." [SKC,
2010, p. 380]

"The upper castes in Rayalaseema and
Coastal Andhraare vehemently against the
ideaof dividingthestate; their greatest fear
being the loss of Hyderabad. The accom-
modation between these two regions has
been in terms of political domination by
Rayal aseema and economic domination by
Coastal Andhra. Together the two regions
have ruled the state through Congress and
TDP political formations. Telangana feels
dominated by the upper castes of these
regionsanditsstruggleisprimarily toshake
off their yoke." [SKC, 2010, p. 390]
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13."Large scale involvement of students Logic of the Movement

14.

15.

16.

17.

including those from Dalits and Backward
Castesin the current movement for Telan-
gana seems to testify to this. A large pro-
portion of student |eaders of the movement
located in Osmania and Kakatiya
Universitiesis known to be from Dalit/BC
background. According to many sources,
purported student suicides during the
course of the agitation are also largely by
Dalitand Backward Caste students.” [SKC,
2010, p. 163]

"The Madiga caste, which is predominant
in Telangana and more numerous on the
whole, has had less access to reservation
benefits than the Malas who predominate
in Coastal Andhra. The former would cer-
tainly benefitfromaseparate Telanganabut
thentheir brethreninthe coastal statewould
lose out without sub-categorisation. The
economic disaffection of SCsin Telangana
versustheir rapid stridesin education form
a potent mixture for agitation politicsasis
seen from the extensive participation of
Dalit youth in the student movement. This
is the very same constituency which may
fed attracted towardsand become co-opted
by extremeleftideologies.” [SKC, 2010, p.
415]

"The Muslims in Telangana, contrary to
common belief, are doing well on con-
sumption (improvement by 76 per cent) and
poverty reduction levels (33 points)”.
[SKC, 2010, p. 363]

"In 2007, literacy rates for the youth pop-
ulation aged 8-24 for SCs and Muslimsin
Telanganaareahead of or at par with those
in the other two regions." [SKC, 2010, p.
131]

"For example, it is possible that the ST
community and the Muslimsin AP may get
a relatively better say in governance on
separation in the state of Telangana.”
[SKC, 2010, p. 122]

18.

19.

20.

21.

" Although as asub-regional movement, the
Telanganamovement doesnot poseathreat
to national unity." [SKC, 2010, p. 344]
"The Telangana movement can be inter-
preted as a desire for greater democracy
and empowerment within a political unit.
As dstated earlier, sub-regionalism is a
movement, which is not necessarily pri-
mordial but is essentially modern - in the
direction of a balanced and equitable
modernization. Our analysis shows that
cutting across caste, religion, gender and
other divisions, the Telangana movement
brings a focus on the development of the
region as a whole, a focus on rights and
access to regional resources and further, it
pitches for a rights-based development
perspective whereby groups and commu-
nitiesput forth their agendaswithin alarger
vision of equitable development.” [SKC,
2010, p. 415]

"However, given the long-standing history
of the demand for a separate state, the deep
penetration of the sense of grievance and
the widespread emotion around the issue,
unless genuine steps are taken to address
both rea and perceived disparities, the
demand isunlikely to go away permanently
even if it is subdued temporarily.” [SKC,
2010, p. 417]

"Thus, from the point of view of sheer size
of economy, Telangana as a new state can
sustain itself both with and without Hyd-
erabad. The other combination of regions
- Coastal Andhra and Rayaaseema
together can also sustain themselves as a
state; in fact they can also sustain them-
selves separately.” [SKC, 2010, p. 121;
Pingle, 20104]
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SKC Summing Up

22.

23.

24,

"In view of the complex background of the
situation and the rather serious and sensi-
tive emotiona aspects involved, the Com-
mitteeisof theunanimousviewthatitwould
not be practical to simply maintain the
status quo in respect of the situation.”
[Pingle, 20104, p. 442]

"Given the abovefirst hand observations of
the Committee during its tours of the
regions, the Committee feels that the issue
of sentiment has to be considered only as
oneamong several factorsto be evaluated.
While not discounting people's wishes or
sentiments, the overall implications of
bifurcation (or trifurcation as the case may
be) haveto be carefully delineated to arrive
at aresponsiblerecommendation.” [Pingle,
2010a, Pp. 352-353]

"The Committee is of the view that given
thelong history of thedemand for aseparate
Telangana, the highly charged emotions at
present and the likelihood of the agitation
continuing in case the demand is not met
(unless handled deftly, tactfully and firmly
as discussed under Option Six), consider-
ation has to be given to this option. The
grievancesof thepeopleof Telangana, such
as non-implementation of some of the key
decisions included in the Gentleman's
Agreement (1956), certain amount of
neglect in implementation of water and
irrigation schemes, inadequate provision
for education infrastructure (excluding
Hyderabad), and the undue delay in the
implementation of the Presidential Order
on Public Employment etc., have contrib-
uted tothefelt psycheof discriminationand
domination, with the issue attaining an
emotional pitch. The continuing demand,
therefore, for a separate Telangana, the
Committee felt, has some merit and is not
entirely unjustified”. [Pingle, 2010a, p.
453]
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25. "Therefore, after taking into account all the
pros and cons, the Committee did not think
it to be the most preferred, but the second
best option. Separation is recommended
only in case it is unavoidable and if this
decision can be reached amicably amongst
al the three regions.” [Pingle, 2010a, p.
453]

SKCtriedtodoadifficultenoughjobbutfailed
to defuse the Telangana movement.

It admitted that the united statewoul d not work
asusual (Option 1). It toyed with Options 2 to 4
and rejected them itself.*! It preferred Option 6 -
a united state with a Telangana Regional Com-
mittee (TRC), aRiver Water Development Board
and Constitutional Amendment. This history of
trying to deal with Telangana rights was seem-
ingly to berepeated without much change. Trying
to repeat history could hardly find support from
those who feel ill served by it in the past. The
TRC had been set up along with asimilar onefor
Punjab by amending the Constitution. When the
Punjab model did not work the state was divided.
Whenthe TRC wasabolishedthe samelessonwas
not drawn as was for Punjab. What was good for
Punjab was not to be applied to Telangana.

The SKC labelled Option 5 - what had been
accepted by all parties in December 2009 - sep-
arate statefor Telangana- asa‘second best’ one.
It only felt that the Telangana state should be
conceded only if it was ‘unavoidable’. Thiswas
the whole point of the agitation and decision of
9th December 2009!

The SKC Report's semi-secret Chapter 8
-‘Law and Order and Internal Security Implica
tions' (in the published Report containing only
152words) waschallengedintheHigh Court. The
last 52 words of Chapter 8 said: ‘A note on the
above covering all aspectshas been prepared and
is being submitted to the Ministry of Home
Affairsinaseparate cover alongwiththisReport.
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The Committee haskept thesedimensionsinview
while discussing various options included in
Chapter 9 of the Report, i.e.,, "The Way For-
ward".” (Emphasisadded) [Pingle, 2010a, p. 423]
TheCourtfelt that these critical 52 words damned
the Report’ s painstakingly constructed edifice of
al,46,071-word text. [Reddy, 2011, para. 65-71]

The judgment of the High Court stated that:
"The manoeuvre suggested by the Committee
inits secret supplementary note poses an open
challenge, if not threat, to the very system of
democracy. If the source of inputs that gave
rise to this is the Government, it (the Gov-
ernment) owes an explanation to the citizens.
If, on the other hand, the origin of inputs is
elsewhere, the Government must move in the
right earnest to pluck and eradicate such foul
source and thereby prove its respect for, and
confidencein, the democracy.” [Reddy, 2011,
para. 103]

Thus the Court revealed what amounts to a
conspiracy involving many personalities, in an
attempt to fool 40 million people of Telangana.
[Reddy, 2011, para. 103] It did not take much -
only afair andindependent judiciary - to cast light
onthedark placesthat the Sri KrishnaCommittee
hashidden itssecret "notes".* TheCourt revealed
that the whole chapter/note outlined the steps to
be taken to defeat the Telangana separatist
movement. It led the High Court to state: "If one
has any doubt about the hidden opposition of the
Committee for formation of Telangana, that
stands removed with this note." [Reddy, 2011,
para. 81] Thisrang the death knell to the Report
and cast doubt over the reputations of its five
members.”

Even before the judgement by the AP High
Court, some distinguished Andhra intellectuals
issued an open letter pleading for bifurcation. It
is written with great balance and grace and wis-
domanditisworth quoting extensively. They said
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that the inclusion of Telanganato create Andhra
Pradesh in 1956 had been against the wishes of
the majority of leaders from the region.

The separation between the Telanganaand the
Seemandhra areas since 1800 CE had created
unbridgeablegulf between social, educational,
economic milieu and political and cultural
consciousness of the two regions. The last
five-and-a-half decades of togetherness had
failed to bring about equitable development in
different regions and harmonize the relations
between the peoples.”

They also said:

The presence of about 30 lakh people from
Coastal and RayalaseemainHyderabad for the
last 56 years should not beafactor in deciding
the future of the state. They will continue to
remain an integral part of the Hyderabad the
sameway astheMaratha, Kannadiga, Gujarati
and Punjabi people. Claiming special rightsby
these or any other group is irrational and
unjustified.®

They added:

The apprehensions of these people have to be
removed by discussions with the leaders of
Telanganaand Central government. The need
of the hour is the emotional oneness, whichis
severely lacking, rather than an enforced
administrativeand political togethernessof the
regions as a single integrated state.®

Even as far ago as 2003, the present Home
Minister Chidambaram stated: "Someone - or
something hasto break thislogjam”. Hewent on,
"the answer does not lie in police action. Perhaps
theremay bean answer if the people of theregion
are empowered in a different way, and new
opportunities are created for the disaffected sec-
tions to gain political power and a say in the
governance of the region”. Chidambaram
concluded: "Strange as it seems, the option of a
new state of Telangana may turn out to be the
answer to deal with the menace of Naxalite
terrorism”. [Chidambaram, 2003]
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Conclusion

The election of 2009 was decisive for Andhra
Pradesh. Thistimeall major political parties- the
Congress, TDP, PRP, CPI, TRS and BJP - sup-
ported and promised bifurcation of the stateand
the creation of Telengana. Opposed to this were
the All-AIMIM and the CPM though these two
partieswereformally alied to Congressand TDP
respectively - making strange bedfellows. As
indicated earlier, the share of the vote for the
parties promising a Telangana state in 2009 was
nearly 90 per cent.*

However, much of the usua delay and
obfuscation resulted from the inaction of the
ruling Congress Party in the State in implemen-
tation of this electoral promise (as they had in
2004) provoked the agitation with students
among whom many committed ritual suicide for
the Telangana cause. With the death of Y.S.
Rajasekhar Reddy in September, the agitation
accelerated and culminated on 9th December
2009 when the Centre accepted the recom-
mendations of the AP All-Party Meeting and the
Congress High Command, that of the AP
Congress Legidlative Party.

However, with the stay of thisdecisionand the
congtitution of the SKC, the movement shifted
from agitation and electoral politics to an argu-
mentative and propagandist phase. While the
JAC refused to engage with the SKC dialogue
process, al groups in Andhra Pradesh - both for
Telangana, Coastal Andhra, and Rayalaseema -
as well as caste groups, NRI’s and civil society
groupsvied at making submissionsto SKC. The
SKC field visits took the issue to almost every
district of Telangana as also many in Coasta
Andhraand Rayalaseema. Thisalso had theeffect
of convincing elements in Coastal Andhra that
bifurcation would be the best solution.® By now
the Kammadominant castein the Coastal Andhra
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had begun tofedl that they were getting araw deal
under the Reddy-dominated Congress govern-
ment.*

The year 2010 saw avirtual split in the main
parties - Congress, TDP and PRP - neither of
which were in apposition to make a single sub-
mission and, therefore, alowed each regional
grouping within their party, take its own stand.
As a result, this hardened into a real division
within these parties with PRP even quietly
abandoningitsposition asits Telanganaelements
defected to other parties (the PRP was anyway to
merge with the Congressin 2011). Thedivision
on regional basis affected not just the political
parties but also the legal profession, Non-
Gazetted Government officers, irrigation and
power employees, students, academics,
journalists, and finally thepolice.* Eventhe State
Cabinet was divided with 16 ministers from the
Andhraregion stating in awritten submission to
the SK C that thewhole Telanganamovement was
"seditious" and anti-national >

The polity is currently fractured and divided
de facto and the consequences were clear espe-
cialy in view of the chalenge to the national
leadership by Y.S. Rgjasekhar Reddy’sson Y.S.
Jaganmohan Reddy. He led his father’s faction
into opposition when the Congress High Com-
mandwould not agreeto hissucceeding hisfather
as Chief Minister - something which 122
Congress legidators are reputed to have signed
up for.

The caste alignment brought the division
between Malas (dominant in Andhra) and
Madigas (dominant in Telangana) into the
regional issue - each supporting their regional
base and preferring bifurcation as a way of
avoiding intra- Scheduled Caste conflict that had
been brewing for a decade.”* The Kammas and
Kapus (dominant in Coastal Andhra) seemed to
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back bifurcation and even trifurcation with a
separate Coastal Andhra just asthe Reddys were
demanding a Rayalaseema State.

The Rayalaseema Reddys preferred a
Rayala-Telangana option preferring to deal with
TelenganaReddysrather than Coastal Andhrasif
thestatewasto bedivided. When thisoption was
seen unacceptable to Telangana,® the Greater
Rayalaseema option was touted with the coastal
districts of Nellore and Ongole (with Reddy
dominance) proposed to be added to the four
Rayalaseema districts™ as alast resort.

Asfor the Muslims,” the AIMIM preferences
were first, for a united State; then, for a Rayala
Telanganaand, finally, for a separate Telangana
with Hyderabad as its capital. This reveaed a
remarkably negotiating position, which showed
how openit had keptitsfinal option. [SKC, 2010,
p. 300] The only option it opposed was that of
Hyderabad as a Union Territory.>®

All in al, apart from the rea estate vested
interests and to some degree the fear of Andhras
settled in Hyderabad, the SKC’ s exercise seemed
to have consolidated public opinion in favour of
divisionof the State despiteitsambiguousReport.

The Telangana Tragedy seems to be coming
to a close and the long sought for political self-
assertion of theregion seemsimminent. The SKC
has rejected the continuation of the status quo
(Option 1) and it has dismissed Options 2, 3 and
4 asunworkable. Its choice was for aunited state
with constitutional guarantees and regiona
councils - that had been either neglected (const-
itutional guarantees) or abandoned (regional
councils). By having confessed that the statusquo
was not maintainable this particular logic of the
SK C seemed somewhat obscure. Finally, all other
logical reasoning leadstowardsthedivision of the
State and the state polity is again coming around
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to accepting the inevitable asit did in December
9, 2009, asillustrated by the public statement by
Andhraintellectuals cited above.

For this eventuality, the only other political
issue is that of bifurcation or trifurcation of the
State. Inany event, all unitswill dowell with some
stability and hard work and with less attention to
party and caste politics with which the AP polit-
ical elite has been engaged for the last 55 years.

NOTES

1. For adefinitive work on the subject see Rao, 1973.

2. As early as 16 December 1952, three days before he
announced the Andhra formation, Nehru wrote to Rajagopa-
lachari, Chief Minister of Madras State saying of the people
of Andhra: ‘Their statewill be abackward onein many ways
and financially hard up. They cannot expect much help from
the centre. However, that is their look out. If they want the
state, they can haveit on conditionsthat we have stated'. (i.e.,
without Madras city) [Gopal, 1979, p 258].

3.EvenGray [1971, Pp. 463, 474) noted thesocial tensions
between the two Telugu populations.

4. See Noorani for a succinct summary of the documen-
tation. Also [Sundarayya, 1972, Pp. 88-89]

5. Even the Communist Party of India (Marxist Leninist))
acknowledged: ‘ Telanganamovement isthe precursor to land
reformsinitiativein AndhraPradesh. TheHyderabad Tenancy
and Agricultural Land Act enacted in 1950 withitssubsequent
amendments resulted in the Conferment of Protection to
nearly 6 lakh tenants with over 75 lakh acres in their pos-
session. This constituted 33 per cent of the total cultivated
ared . http://www.cpiml.org/liberation/year_2005/september
[report5.htm (Accessed on 6th May 2011). The success was
ensured by the best-framed and most comprehensive census
inthecountry conducted in 1949 [ Thorner and Thorner, 1962,
Pp. 170-171].

6. The Hindu, March 7, 1956

7. As early as 16 December 1952, three days before he
announced the Andhra formation, Nehru wrote to Rajagopa-
lachari, Chief Minister of Madras State saying of the people
of Andhra: "Their state will be abackward onein many ways
and financially hard up. They cannot expect much help from
the centre." [Gopal, 1979, p. 258].

8. The SRC stated ‘ The existing Andhra state has faced a
financial problem of somemagnitudeever sinceit wascreated
and in comparison with Telangana the existing Andhra state
has alow per capita revenue. Telangana, on the other hand,
ismuch less likely to be faced with financial embarrassment.
Themuch higher incidence of land revenuein Telanganaand
exciserevenueof theorder of Rs5 croreper annumprincipally
explain this difference. Whatever the explanation may be,
some Telangana leaders seem to fear that the result of
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unification will be to exchange some settled sources of
revenue, out of which development schemes may befinanced,
for financial uncertainty similar to that which Andhrais now
faced. Telangana claims to be progressive and from an
administrative point of view, unification, it is contended, is
not likely to confer any benefits on this area’ [SRC, 1955,
para 376].

9. The then Hyderabad Chief Minister, B Ramakrishna
Rao, from hissickbed issued an appeal to the Andhrasto vote
Congress otherwise: “...the people of Telangana, who have
had bitter experience of the Communist atrocities, would be
loath to accept a Vishalandhra in case a non-Congress gov-
ernment is formed in Andhra. If there is a Government
favourable to the Congressideas in Andhra, the way for the
formation of Vishalandhrawill beclear. ......A non-Congress
Government in Andhrawould be against the early execution
of the Nandikonda (Nagarjunasagar) project, which would do
good to people in Hyderabad and Andhra States. (Quoted in
The Hindu, 10 February 1950).

10. Quoted in Indian Express, 7th July 1953.

11. http://eci.nic.in/eci_main/statisticalreports/SE_1983/
Stati sti cal %20Report%20A ndhra%20Pradesh%201983.pdf)
(Accessed on 5th May 2011)

12. (http://eci.nic.in/eci_main/statisticalreports/SE_1985
/Stati stical Report%6201985%20andhra%20pradesh. pdf)
(Accessed on 5th May 2011)

13. *Ek masoom bholi bhali ladki ko ek natkat ladke ke
saath shaadi kiya jaaraha hai, chahetoh woh milkereh sakte
hai ya bichad sakte hai’. Nehru, 1956
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27.V.P. Singh Ex PM, Letter to Sonia Gandhi, 25th May
2005
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29. Sharad Pawar, President, NCP, Letter to Pranab
Mukherjee 2nd May 2005.
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(JAC), which was responsible for leading the movement. It
rejected the SKC, refused to appear beforeit, held that making
submissions was a waste of time as a political decision had
been taken and all that was required wasto implement it. The
SKC recognised theimportance of the JAC thus: ‘ During this
period, numerous Joint Action Committees (JACs) have been
formed, the most prominent among them being the one at
Osmania University led by Prof. Kodandaram. Initialy, al
political parties were members of this JAC but subsequently
most partiesincluding the TRS Ieft the fold. However, JACs
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state’. [SKC, 2010, p. 349].

39. http://www.ndtv.com/news/india/full_text_of_chida
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[Reddy, 2011].
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ON THINKING ABOUT SCALE OF REPRESENTATIVE
GOVERNMENT IN INDIA

Y ogendra Y adav

Is there a case for reorganisation of states?’
This apparently straightforward, practical and
uniquely Indian questioninvitesusto reflect upon
acomplex, theoretical and general probleminthe
study of palitics. Inthisnote | would limit myself
to some preliminary remarks about clarifying the
terms of debate, a comment on why academic
disciplines offer little help in answering this
question and some observations on how to go
about answering thisquestion. Intheend | would
indicate my tentative position, subject torevision
during the discussionsin the seminar.

In the Indian context, the question of ‘reor-
ganisation’ is a euphemism for downsising the
states, and specifically a short hand for carving
out smaller states from some of the bigger states
of the union, without altering the existing federal
balance. Much of the debate takes place on the
assumption that we know what is small and big,
or how small istoo small and how big istoo big.
Rarely do we open up these assumptions for
critical scrutiny and ask ageneral question: what
is the appropriate scale of representative gov-
ernment? | see this seminar as one of the few
opportunities for discussing this question in its
generality, without getting bogged down entirely
in the specificities of any oneinstance. The merit
of discussing thisquestion initsgenerality isthat
it can yield some coherent set of criteriathat can
be applied in any specific and politically charged
context.

Appropriatenessisarelational idea. It assumes
anobjectand arelevant context (asin‘ appropriate
dress for an occasion’) which need to be com-
mensurate to each other, and it requires a subject
whose demands, interests of needs supply the

criterion of appropriateness. Thus thinking about
appropriate scale of representative government
reguires specifying the object, the relevant con-
text and the subject.

1. Theobject here is clearly the scale of rep-
resentativegovernment. But thisideacan be
understood differently. The idea of scale
could be understood in terms of the pop-
ulation size or in terms of the geographical
area(Thinking about Arunachal Pradeshor,
less dramatically, Uttarakhand, helps us
keep the area dimension in mind). The
expression representative government can
be interpreted to mean:

a. The scale (population or area) that we
expect arepresentativetorepresent: this
tranglatesinto the areaor the size of the
electorate in a constituency.

b. The scale (population or area) of that
level of government which is respon-
sible for public service delivery for
ordinary citizens. In the Indian context
this level is the state government,
thereforeit trand atesinto thesize of the
state government.

2. Itismuchharder to specify the context most
relevant to the scale of representative gov-
ernment, for thisis partly what the dispute
is al about. Broadly speaking three
considerations here compete with one
another to be the most relevant context
against which the scale of representative
government should be measured:

a. Efficiency of government: at what level
do we obtain the equilibrium of econ-
omies of scale (which go up with mar-
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gina increase in scale) with the
information and accessibility

advantage (which go down with mar-
gina increase in scale)? How do we
combine economic viability with
efficient distribution?

b. Responsiveness and accountability of
representation: which scale allows the
citizen to hold their representatives
accountable and the representatives to
receive popular signals and respond to
these?

c. Fit between a sense of we-ness and
political boundaries: irrespective of the
arguments about merits or otherwise of
different scales, which of the options
fits better with citizens own sense of
who they are and what is the primary
location of their political identity?

3. Findly, specifying the subject is more
dlippery than we think it is. One would
assume that here the subject, for whom a
scale is appropriate or otherwise, is the
citizenry of the concerned area. But alittle
reflect shows that thisideais contested and
lendsitself to more than one meaning. The
various candidates here are:

a. The larger unit, the Indian state: what
would re-scaling of Indian union do to
India as awhole?

b. The ‘parent’ unit of the union: what
would carving out of the state do to the
state from which the new state would
be carved out?

c. The smaller unit that awaits its hirth:
what would a new state mean for its
inhabitants? The *inhabitants’ could be
seenintermsof citizensasan aggregate
or one section of citizens, say, the least
advantaged.

d. Minority communities in the affected
areas. a special category of subjects
whose viewpoint could be very differ-
ent from that of citizens as an undif-
ferentiated subject.

ON THINKING ABOUT SCALE OF REPRESENTATIVE GOVERNMENT IN INDIA

319

The theme of this seminar invites us to think
about a subject that is at once politically salient
andintellectually challenging. Itisnot hard to see
why Telangana is not a one-off case. We are
sitting onthe edgeof and postponing an encounter
with the second reorganisation of state bound-
aries. Thegovernment admitsasmuch. Everyone
in power realizes that this is a political bomb
waiting to explode and keepshoping that it won’t
whenthey areinpower. Sofar, sincethefirst SRC,
thelndian state hashandled thisquestion on acase
to case basis without even bothering to spell out
a coherent set of general considerations that are
relevant for the formation of a new state. The
preliminary note for this seminar may be one of
thefew attemptsto spell out such considerations.

Political expediency and unwillingnesstotake
risk is however not the only reason for our
inability to take up this question with seriousness
and rigour. | suspect that thinking about this
‘practical’ question poses an intellectual chal-
lenge, for we hit an ‘air pocket’ in the open sky
of the professional study of politics. The
discipline of political science, or any other dis-
ciplinefor that matter, does not prepare usto ask
and answer the question about the appropriate
scale of representative government in the Indian
context. Thisintellectual silence can beexplained
in three steps:

1. Thequestion of scale hasnot invited much
reflection in the professiona study of
politics. Except for the Federalist Papers
at the founding moment of the American
republic, it is hard to think of any body of
systematic thought and reflectionson what
is the appropriate scale of political insti-
tutions.

2. Thisis so because much of the study of
representative and governmental institu-
tions originated in relatively small scale
European nation-states. Their boundaries
did undergo major changes in the course
of thelast century, but these changes were
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hardly an outcome of rational delibera
tions; these werelargely brought about by
wars or secession. The US brought in a
different scale of representative govern-
ments, but given the ‘coming together’
nature of its federalism, the boundaries of
the states were determined and largely
frozen by history. Thiswas not a matter of
choice, at least not in the way it isin the
Indian constitution, and therefore it does
not require much thinking and research.

3. The limitation of European and North
American context of politics hasbecomea
limit to imagining political institutionsin
the rest of the world, for the centre of
gravity of systematic study of politics is
till located in societies whose politics is
utterly unrepresentative of the rest. So the
real-life problem of drawing and redraw-
ing of the boundaries of federal states in
India are not subjects of academic
reflection in the discipline of Political
Scienceinour country. Evenacursory look
at our neighbours would show that thisis
not confined to India. Thisis alive issue
in Nepal’s Constitution making, Sri Lan-
ka's peace process, Pakistan’s ethnic
problems or Myanmar's transition to
democracy.

Asfarasl can see, therearefour different ways
inwhichwecan go about answering thisquestion.
Indian discussionsabout thisquestiontend torely
exclusively on the first approach. The burden of
argument shiftssignificantly if weallow the other
three approaches to influence our reasoning.

1. Case specific argument: this approach
involves asking if there is a ‘case’ for a
separate state in one or more specific
instances. The best of this approach
involves assessing al the relevant con-
siderations (economic backwardness and
discrimination in the existing state;

feasibility and desirability of the proposed
state) by examining al the relevant evi-
dence (legal, economic, political, cultural
etc.). The preliminary note for this
conference does so admirably in the case
of Vidarbha and Telangana. While thisis
essential in taking any such decision, |
think this approach needs to be supplem-
ented by other forms of reasoning. The
limit of this ‘merits of the case’ approach
isthat it does not provide enough general
guidelines; it must go by our prior under-
standing of how small istoo small and how
bigistoo big. In particular this reasoning
doesnot help usbeyond apoint in thinking
about a wholesome reorganisation of
states, which would involve changing the
presumption. The onus of proof in this
reasoningisstill ontheclaimantsfor anew
state.

. Compar ativeevidence: one of theeasiest

ways to balance the existing approach
would be think of the scale of representa-
tive government in the rest of the world.
Such acomparison would bring into sharp
relief how big is what we call small in
India. If thelndian stateswereto beranked
by their population size in the global
ranking of 222 UN member states (excl-
uding India), Uttar Pradesh would rank 6th
largest country intheworld, amedium size
state like Karnataka would take the 24th
placeintheworld, thesmallest of themgjor
states, Chhattisgarh, occupies the 55th
rung (ahead of Sri Lanka, Cameroon and
Chile). Even a‘small state’ like Himachal
Pradesh ranks 106 and would beamong the
upper half of the UN member states and
‘tiny’ state like Meghalaya would rank
141st, ahead of Namibia, Slovenia, Mau-
ritius and Fiji etc. And we are not even
looking at the scae of sub-national
political units within these states. Clearly
somethingiswonky about our shared sense
of what is big and what is small. Our
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collective sense of shock at ‘small’ units
like Bundelkhand, Gorkhaland and Coorg
demanding a separate state could do with
some comparative reflection.

3. Historical approach: wehavesimply not
made enough of the historical evidence
dready available in the country on the
record of the last fifty years of state reor-
ganisation. What has been the effect of
linguistic reorganisation of the 1950s and
the reorganisation of the North East in the
1970sonthenewer states, parent statesand
the country as awhole? | suspect that this
is on balance a very positive story and
henceit isnot academically respectable to
recount it. My own sense isthat the newer
states have done better than before, the
parent states have not been devastated
(even Bihar appears to have become more
manageable after the separation of Jhark-
hand) and most of the threats to India’'s
unity and integrity have proven to be
unfounded.

4. Counterfactuals and  projections:
Unfortunately much of the activist and
academic research focuses on a misplaced
question: have the new states lived up to
their promise? The more analytical ques-
tion should be a serious counter-factual:
have the areas under the new states done
better than they would have done if they
remained with the older ones? This is a
difficult question, but not impossible to
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answer within some parameters. That
would help us project this reasoning in
future and ask similar questions of the
proposed states: would they be better off
than they are in the existing states?

v

As would be clear by now, | think there is a
strong case for state reorgani sation. Once we ask
thegeneral question (what istheappropriatescale
of representative government) and alow com-
parative reasoning and historical evidence to
influence our judgment, the case for substantial
reduction in the scale of representative govern-
ment is self-evident. But it is important to
remember that thisisnot just acasefor redrawing
the boundaries of states so asto carve out smaller
statesfromtheexisting big ones. Thiswould help,
but state reorgani sation hasto be much morethan
redrawing the boundaries. The real point is to
bring the locus of decision making closer to the
people and within their control. This requires
effective devolution of power aong with
redrawing the boundaries. While there is some-
thing to choose from relatively bigger and rela-
tively smaller states within the existing frame of
division of power and resources, the really
exciting choice is smaller states with greater
resources to the states and greater functions,
finances and functionaries to the local bodies.
Reorganisation of States must also be linked to
the reorganisation of the state.



FORMATION OF STATES'/REORGANISATION OF STATES

Suhas Palshikar

Political scienceinIndiahasnot paid adequate
attention to institutional design generally and
therefore, to issues of federal structure and for-
mation of states. Whilelinguistic stateshavebeen
taken for granted, it is rarely commented upon
that many states in the North East are not based
on language but a combination of ethnicity and
traditional identities.

Another issue that has not received adequate
attention is the size of states. On the one hand,
therehasbeenavast asymmetry of sizeasresulted
from the reorganisation of states in 1956. Fol-
lowing that, and following creation of smaller
states like Goa, HP, Haryana, and most of the
statesin NE, theasymmetry becamemoreglaring.
Most of the smaller states are characterised by
bouts of political instability, frequent defections
and above al, aparty systemin flux. Thisis not
to say that these characteristics do not obtain in
larger states; however smaller states seemto have
that tendency more. Except this, size does not
seem to make difference in terms of governance
and law and order situation.

With the creation of Chhatisgarh and Utta
rakhand, we have entered into the post-linguistic
state phase of state reorganisation: perhaps, as
Ambedkar argued, we might be now turning to
the one state-one language formula rather than
one language-one state formula. This alows a
more rational reorganisation as far as size is
concerned. But theissueof sizealsoinvolvesthe
issue of financial viability and federal structure.
Two possibilities can be posed here: one is to
rework the federal system in terms of financial
distribution of powersand ask statesto raisetheir
own resources. The other is to consider forming
more asymmetrical federal system wherein the
larger states can have internal federa arrange-
ment and smaller states can have possibilities of
forming groups for purposes of development

projects. In other words, demands of statehood
pose challengesto our institutional ingenuity and
constitutional aswell asadministrative practices.
However, the moment we turn to small states
formula, two questions emerge: @) isasmall state
aways a better option for democratic gover-
nance? and b) what should be the basis or set of
principlesin forming states?

On the first question, there seems to be an
implicit belief that small states could usher in
more democratic governance practices. This
belief flowsfromtheideathat asgovernmentsare
small and more accessibleto population, they can
be made more democratic. Similarly, this belief
also flows from a democratic conviction that
smaller units can practice democracy better and
more effectively. Thirdly, those who believe in
local control over local resourcestoo, support the
small states. Fourthly, those who celebrate com-
munity over modern civil society find small states
more amenable to consolidation of community
within modern national state system. Of course,
each of theseassumptionsis subject to debateand
empirical verification both from our own
domestic experience and experiences of other
societies. Thisseminar could therefore, profitably
take up these matters for discussion - both theo-
retically and empiricaly.

While India may continue to privilege lan-
guageasonefactor information of states, weneed
to consider other factors that are invoked in
demands for state formation. One of the most
politically sensitive factors is that of backward-
ness. Whileit istruethat most of the stateswitness
skewed patterns of development, it isnot clear if
formation of a separate state can guarantee more
rapid development. Itismorerelevanttoask when
backwardness becomes a politically viable and
salient factor. Secondly, almost each claim to
backwardnessalsoresortstoaclaimtodifference:
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that we are different from the state where we are
put. Gorkhaland, Telangana, Chhattisgarh, Utta-
rakhand, Jharkhand, Vidarbh, are all instances of
combination of backwardness argument and
differenceargument. Thistakesusto alarger and
more serious set of issues: What isthe historical
process of evolution of difference? During the
nationalist movement the principle of difference
was underplayed and larger or mega identities
such as language, religion and caste blocs could
sustain the onslaught of nationalism. Intheinitial
phase of post-independence politics, hope and
expectation of development managed to keep the
difference principle under control. However,
inability toresolveissuesof material deprivations
and social inequalities contributed to the rising
consciousness of difference. At the same time,
logic of democracy works-and did work-in two
opposite directions. It facilitates coalition build-
ing and thus coming together of different sections
and at the same time it allows for formation of
separate politics located in the difference rather
than aggregation. The puzzle which our political
analysishasnot resolved sofaristhis: what makes
it possible for some differences to be politically
salient and some dormant? It might be hypoth-
esised that while backwardnesscertainly playsan
important role in this process, nature of political
competition and the domination of locally dom-
inant sections determines to a great extent
whether difference will surface as a competing
political claim.

While both democratic arguments and differ-
ence arguments in favour of smaller and more
states can be attractive, we cannot run away from
one nagging issue: doesthe size and composition
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of the unit contribute to local patterns of domi-
nation? This issue can be tackled from two
standpoints.  Firstly, we can consider the
dominant caste as a factor. Most states post-
reorgani sation witnessed rise of locally dominant
peasant proprietary caste. What will be the effect
of small states on this phenomenon? Will local
domination become more visible, stronger and
better organised as result of small sizeand alittle
morehomogeneity? Secondly, would small states
be more amenable to moneyed interests-local,
national and global? Smaller states can be easy
prey to the manipulations of the business and
industrial interests and if so, one can understand
such demands becoming politically viable in
times of more assertive march of capitalism in
contemporary times.

Equally importantly, smaller states will pose
problems related to issue of diversity. Smaller
states are likely to be more homogenous. In fact,
invocation of difference principle for formation
of a state means that a smaller and more homo-
genous socio-cultural unit is projecting itself as
deserving to be an autonomous political unit.
Uttarakhand was created in the backdrop of
Mandal and OBC reservations. The outcome is
that it is a state devoid of much diversity asinits
older and ‘parent’ state of UP. If Gorkhaland is
created, it will be devoid of diversity and literally
a Gorkhaland, and so on. Already, the states of
North East have not only become ethnically less
diverse, but also lesstolerant. This poses atricky
dilemma of balancing between or privileging
between difference as exclusionary separateness
and difference as co-existing diversity.



BRIEF NOTE FOR THE SEMINAR ISTHERE A CASE
FOR RE-ORGANISATION OF STATES?

Amit Prakash

The question of optimum number and size of
States in India, along with a search for a set of
‘rational’ and ‘ secular’ criteriafor their creation,
has been a perennial one. Ever since indepen-
dence, clams and counter claims about the
necessity of creating new states has been alive
issueinthe political processof thecountry, which
has not surpassed any part of India - from the
Northeast to Western India; and from Jammu and
Kashmir to the southern tip of the sub-continent.
Further, thisis one issue that has seen all manner
of political articulations - from mass movements
to violent protests and the whole spectrum in
between. Even if onewereto limit theanalysisto
contemporary movements, thelistislong oneand
includes demands for new/ separate States of
Telangana, Coorg, Belgaum, Vidarbha, Gond-
wana, Purvanchal, Harit Pradesh, Bundelkhand,
Kamtapur State, Gorkhaland, Bodoland, among
others. And this list does not exhaust various
demands for autonomous structures/ arrange-
ments acrossthe country such asthose in Ladakh
and various articulations of autonomy across the
Stateof Jammu and Kashmir and avariety of such
articulations in the Northeast, as also in parts of
Gujarat and central India.

The moot point in all these demands is that
they al claim some form of autonomy based on
politics of identity, which in turn seems to have
emerged as the leitmotif of political contestation
incontemporary India. Thepremises, boundaries,
self-definitions, mode of articulation, etc. of such
politicsof identity may vary fromregiontoregion
and caseto casebut thebasi c argument standsthat
there seems to be almost no serious contestation
of thepolitical space (withthestateaswell aswith
other similarly politically-articulate groups) that
isnot rooted in (and often articul ated through) the
lens of politics of identity."

Articulations of visions of autonomy are as
varied as the groups and political actors
demanding it. Many groups in Nagaland view
autonomy as asovereign state, while many of the
other articulations would be happy with a State
within the Indian Union. Still others wish to see
the creation of a substate ‘ development’ council
while yet others have a vision of a regional,
multi-state structure.?

Therefore, the central question that the semi-
nar proposes to address - is there a case for
reorganisation of States - cannot be coherently
addressed without dwelling on this issue of
autonomy that animates and invigorates much of
the political process in India. This issue is of
further importance on account of the fact that
liberal statestheworld over havenot yetbeenable
to find a suitable conceptual, institutional or
structural solution to this fundamental problem
that it is faced with - that of combining claims of
recognition from highly mobilised identitieswith
the premises of individua rights offered by the
liberal state. The Indian State is no different.
Owing to this central tension between the basic
premisesof liberal Indian state (individual rights)
andthoseof identity based group claim, thelndian
state' s response vacillates between coercion and
repression on the one hand; and reification of
these group demands into a devel opment-deficit
definition, ontheother. Inthissense, thearticulate
identity groups, premised as they are on some
notion of a socio-cultural identity, and the Indian
state often talk past each other, further com-
pounding the problem.

It is therefore suggested that the issue of
reorganisation of Indian states cannot - contrary
to the central argument of the States Reorgani-
sation Commission, 1955 - be an exercise based
merely on administrative convenience and
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development-deficit-oriented policy. This exer-
cise must also take on board the demands of
recognition that the identity-based political
groups have articulated rather vociferously over
the past few decades. However, it is simpler to
suggest this course of action than is to take this
course on account of conceptual contradictions.
The rest of this brief note will therefore lay out
some of the crucial issues at hand.

The Conceptual Anchors

The fundamental principles of liberal democ-
racies - basic individual civil rights and political
rights, "?are well-articulated both in the actual
functioning of Western liberal democracies and
in the tradition of Western political theory" ...
However, "it is difficult to define the basic fea-
tures of a libera-democratic approach to
managing ethnocultural diversity",® including
myth of ‘ethnocultural neutrality’ of the state.
This myth liesin the roots of the inability of the
modernrationalist liberal statein dealing withthe
diverseclaimsof rights placed beforeit by highly
mobilised identities premised on cultural factors
and demanding autonomy. The state has
responded in a rather ad hoc fashion with
responses ranging from conceding minority cul-
tural rightsto denial of all such claims.

"The emergence of ethnicity and minority
rights on the political theory mainstream agenda
can be traced back to John Rawl’s writings on
pluralism and consensus as the essence of liberal
democratic thinking", which created a large lit-
erature engaging with the liberalism-
communitarian divide. Autonomy of the
individual was pitted against the arguments in
favour of "abroader communal socialisationina
historically rooted culture” as necessary precon-
ditionfor such individualism.* Thisled to debates
about the necessity and mechanisms to
accommodatecommunitarian claimsintobroader
liberal political theory.
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Amongst other things, attention of scholarshas
been focussed on the claimsthat identitieslay on
the state and the political process, which in turn
structures the debates within political theory.
These claims may be classified into three sets:
(a) Claims of special rights from the govern-
ment; specia representation rights, devo-
[ution and national self-determination

(b) Claims of specia rights to seek accom-
modation of avariety of cultural practices:
exemptionrightsand cultural rightsleading
to specia status to disadvantaged commu-
nities including affirmative action pro-
grammes

(c) Demands that are not claims to rights but

to collective esteem: symbolism of flags,
names, public holidays, national anthems,
public funds for cultural activities, educa
tional curricula, etc.’

While debates continues about the appropri-
ateness of granting the rights being claimed by
thearticulated ethnicidentities, distinctionisalso
made between rights that may be granted to
‘national identities' and ethnic identities. Theo-
rists have argued that while ‘national’ identities
may be granted special status, smaller ethnic
identities can only be granted rights that enable
them to integrate with the mainstream on fair
terms. Thisglobal debateisfounded onthecentral
premise of liberal state wherein political process
should be founded on interests, free association
and ideology and all groups claiming rights on
any other basis are somehow less ‘legitimate’.

However, what is of interest to the politics of
ethnicidentity articulationisthefact most modern
states operate adiverse set of equalising policies
such as "affirmative action” or "protective dis-
crimination”, located in the global discourse on
development and moderni sation, especially when
these policies have failed to prevent ethnic
identity articulation.® Further, most of these
articulatedidentitiesdemand ‘ autonomy’ - aterm
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whose meaning is as fluid in the academic liter-
ature asin the popular political discourse. Being
subject to the* affirmative action’ of the state, the
development argument becomes central to the
politics of identity. Thus, there exists a paradox
with respect to most identity articulations: almost
all ascriptive ethnic identities require a“rationa’
argument of socio-economic deprivation as an
added premise for their articulation.

It is these conceptua tensions embedded in
liberal theory but innovated upon in practice is
the central contradiction that must be addressed
to understand the transformation underway in the
relationship between the demands of identity and
development; both of which derive their legiti-
macy fromargumentsof rights, justiceand equity
embedded deep in the notion of aliberal state.

L egitimacy, Democracy and Gover hance

Liberal democratic states, no matter what the
policy compulsion, cannot ignore the issues dis-
cussed above on account of the fact that they
reguirelegitimacy - "therighttogovern...[which]
assumes that consent play amajor role therein".’
This consent is ascertained in electoral contests
but is manufactured via the complex process of
engagement between the state and various
socio-cultural identities. It is this process of
manufacturing of ‘consent’ - in other words
generation and sustenance of legitimacy that isat
stake in the way in which these claims of recog-
nition of identity via structures of autonomy are
addressed.

Political legitimacy can be seen to be com-
prising of three components: the normative dis-
cursive frame; the process of engagement
between the state and socio-political groups; and,
outcomes. Normative legitimacy deals with the
waysin which theissues of equity and justice are
reconciled by the state in its political discourse
while the process component focuses on the
political process through which contested terms
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of engagement are negotiated and reconciled.
Both these component of legitimacy arelinked to
state capacity to deliver on the expectations of
various socio-political groups without which the
first two components become difficult to sustain.
Unless the twin goals of recognition and that of
socio-economic change is addressed by the gov-
ernance process, consent for the right to govern
will become increasingly difficult to obtain
leading to undermining of political legitimacy of
the state and creating what Kohli has eloquent
called a"crisis of governance'.

Some Tentative Steps Forwar d

The demands levied on the liberal states to
deliver both, development outcomes as well as
identity recognition necessitates that the state
finds a procedural balance between the two -
legitimacy and state capacity, to avert serious
challengesto the liberal order.

Thequestion of reorganisation of Indian states
has therefore to grapple with this challenge: to
generateinstitutional and procedural innovations
to reconcile claimsof recognition from identities
seeking autonomy with the phenomenal chal-
lenge of striving towards progressive socio-
economic change. If for some reason,
administrative convenience and socio-economic
change remainsthe only central concernsin any
reorganisation of States, as hasbeen the case until
now; incessant demands for new States will
continue to fester, creating acrisis of legitimacy
for the state, severely compromising its capacity
of purposeful policy intervention in any sphere.

NOTES

1. While some of the L eft movements may not qualify for
such a description, their being restricted to certain geo-
graphical pockets in the country would indicate that the
question of identity is not totally irrelevant.
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2. The term ‘autonomy’ is used here in the limited sense
to denote political and administrative autonomy and does not
seek to discuss or comment upon the autonomy of individuals
and social groups.

3. Will Kymlicka, "Nation-building and Minority Rights:
Comparing West and East" in Journal of Ethnicand Migration
Sudies, vol. 26, no. 2, April 2000, p. 183.

4 Stephen May, Tariq Modood & Judith Squires, *Et-
hnicity, Nationalism, and Minority Rights: Charting the
Disciplinary Debates in Stephen May, Tariqg Modood &
Judith Squires, eds., Ethnicity, Nationalism and Minority
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Rights, Cambridge: Cambridge University Press, 2004, p.4.

5. Will Kymlicka, Multicultural Citizenship: A Liberal
Theory of Minority Rights, Oxford University Press, 1995 as
discussed in Ibid., p. 4.

6. Infact, in some cases, these very policiesof affirmative
action may be responsible for encouraging a swifter identity
articulation.

7. Jean-Marc Coicaud, Legitimacy and Politics: A Con-
tribution to the Study of Political Right and Political
Responsibility, (Tr. David Ames Curtis), Cambridge:
Cambridge University Press, 2002, p. 10.



FORMATION OF NEW STATES: FEDERALISING THE PROCESS,
INSTITUTIONALISING THE MECHANISM S

Sandeep Shastri

This note uses the “moment’ provided by the
Telangana imbroglio to dialogue on the wider
ramifications of the demand for new states on the
federalising process and the institutional mech-
anismsin place.

The ‘flip-flop’ by the UPA government on
Telanganahastruly stirred ahornet’ snest. Atone
level, multiple expressions of discontent have
erupted in the non Telangana regions of Andhra
Pradesh and at yet another level, those in the
forefront of thedemand for creation of new states
in other parts of India see an opportune moment
to present their case with even greater intensity.
The ‘now-yes’, ‘now - | am not sure’ attitude of
the central government has, beyond a shadow of
doubt, opened the floodgates for the assertion of
demands for autonomy with even greater visi-
bility, across the country.

Inthepast too, demandsfor the creation of new
states have been accepted by the Centre. The
formation of Chattisgarh, Jharkhand and Utta
rakhand (originally called Uttaranchal), in 2000,
can be cited as an immediate case in point. It
would be useful to recall, that the process of the
creation of these states involved a very detailed
process of consultation across multiple levels of
government and different shades of political
opinion. The same was true of the procedure that
was adopted by the central government in the
earlier cases of formation of new states. Such a
detailed procedure facilitates the process in two
important ways.

In the first place, among the wide range of
demands for autonomy how does a government
‘legitimise’ a demand/one set of demands even
while not conceding others? A detailed process
of consultation teststheintensity and genuineness
of a demand and alows for a meaningful ‘gate

Sandeep
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keeping' operation to channelise demands in an
appropriate and acceptable manner. In the past,
theformal announcement of the creation of anew
state hasawaysbeen preceded by the preparation
of the ‘political ground’ for the making of such
animportant announcement. M ore often than not,
theformal announcement of the creation of anew
statedid not come asasurprise, asthe subject had
been * doing the rounds’ within official circlesfor
quite some time. This often made the formal
announcement more ‘acceptable’ even though
other demands for autonomy continued to be
voiced.

Secondly, any conceding/ creation of a new
stateisboundtoinvite somedisquiet inthe state/s
it was earlier part of. A detailed process of
consultation/ negotiation immensely helps in
ironing out differences and reconciling contra-
dictions so vital to the sustainability of the for-
mation of a new state and ensuring long term
stability in the political system.

On both these counts, the ‘Telangana case’
appearsto haveruninto trouble. Whileit must be
conceded that the demand for the creation of a
separate Telangana state is among the oldest of
demands that have been voiced with varying
degrees of assertiveness over time, the timing of
the government’s initial announcement took
many by surprise. While the ‘fast-unto-death’ by
the TRS chief may have played on the minds of
the political leadership, it may have been politi-
cally prudent to build up aconsensuswhichwould
have placed the Telangana demand in adifferent
league. This would have helped the government
respond to the other demands for autonomy more
effectively. What has happened is that even as
the ‘Breaking News on Telangana flashed on
news channels, it was quickly followed up by the
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statements of those in the forefront of other
autonomy demandsaggressively advocating their
case.

The failure to generate a political consensus
within the state is also clearly apparent. It was
embarrassing for the Congress to see many of its
prominent elected representatives (from the non
Telangana part of Andhra Pradesh) submitting
their resignationsin protest. Themanner inwhich
AP Chief Minster Rosaiah dealt with the post-
announcement political developments indicates
hisownreluctanceand predicament inthisregard.
The many camps within the Congressin the state
used this ‘political moment’ to gain a ‘vantage
position’ in the fight for political space. The
government’ s decision to appoint a Commission
isclearly apoly to postpone a solution and douse
the emotional fires that the opening of the
Telanganaissue has raised.

Given the change in the nature and structure
of political competition, the question of creation
of new states needs to be viewed from an
inherently ‘federal perspective’. Inthefirst place,
thestate/sfromwhichthenew stateistobecarved
out need to be actively involved in the process of
state formation from the very inception of the
political dialogue. Such an arrangement needsto
be formally institutionalised in the decision
making process involving the creation of new
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states. The consultation needs to be not merely
with the government/ legislature at the state but
with al the significant political actors involved
inthe process. Secondly, thereisaclear need for
a‘federal’ authority (asdifferent fromthe central
authority) to be at the nucleus of any negotiations
and decisions relating to the creation of new
states. This federal authority needs to be
authentically federal and not a creation of the
centre. Two options seem to be available at this
stage. Firstly, the Rgjya Sabha and/or its sub-
committeecould beactively involved in whetting
any demand for anew state. As achamber that is
supposed to represent the states, it would enjoy
greater legitimacy in the process (it is another
matter that areview of Rgjya Sabha membership
anditsworking doesnot appear tojustify itsbeing
called a Chamber of the States). Secondly, the
Inter-State Council chaired by the Prime Minister
and having al Chief Ministers as members could
be assigned the task. Severa sub-committees of
the Inter-State Council have been functioning
now for two decades. Experience has shown that
their functioning do not give any indication of
display of party politics in its deliberations.
Empowering such a ‘federal body’ to negotiate
with demands for new states and examine their
legitimacy would strengthen the institutional
mechanisms and contribute to federal justiceina
more meaningful and democratic way.



ON SMALL STATES

Prakash Ambedkar

I must thank the organisers for holding a
conference on the theme: Is there a case for re-
organisation of states? This theme may be con-
sidered to be equivaent to examining the
necessity of smaller states. Infact, thereisaclear
cut, vertical division on the issue, "large states
versussmall states'. Thoseinfavour of thelarger
states have not spelt out their position. The cre-
ation of the large state is shrouded in mystery. |
would not like to dwell on this issue as the
question was one of dominance. For, itisan old
question. No useful purpose will be served by
debating it at present. | do not see any valid
argumentsfor not accepting recommendati ons of
Fazal Ali Commission (the StatesReorganisation
Commission) Report (1955).

At present, however, | do feel the need for the
smaller states very badly. Without getting into
academic debates, | would like to state the rea-
sons.

Thereasons are
i.  When the states were created the popula-
tion of the country was one third of the
present popul ation. Today most stateshave
populationsof morethan onecrore, except
thenorth eastern states, Goaand Himachal
Pradesh, and Union Territories of Anda-
man Nicobar, Chandigarh, Daman and
Diu, L akshadweep, Pondicherry.
According to the 2011 Census data, 10
stateshave populationslarger than 6 crore,
9 states and 1 Union Territory of Delhi
between 1crore and 5 crore, and the
remaining 9 statesand 6 Union Territories
with populations of lessthan 1 crore. The
fact is that we still do not treat the people
of the North Eastern states as our part.
Perhaps, some ethnic groupsin these states
do not seethemselvesasbeing apart of the
country, and would certainly want to have

much greater autonomy. A major question
is: How should we grant them (and other
states like Jammu and Kashmir) greater
autonomy without de-stabilising the
Indian federation?

Themainquestionis, with stateswithlarge
population, when the number of the Min-
isters is fixed as a ratio of the elected
members in assembly; whether it is
possible to manage and administer the
welfare concept originally imbedded in
Indian Constitution. Theanswer isno. The
increase in population is one of the causes
forthefailure of thestate. It isincreasingly
difficult for the states to live up to the
expectation of the common man. Thereis
a need, to bring a ratio between the pop-
ulation and the area of the state, which can
be manageable. Due to largeness, quite
often ministers are ignorant about the
realities of the area which they do not
represent. | know of alearned Minister who
was not able to state the value of the salt
pan land in Mumbai; nor were the Minis-
tersableto inform, without help, asto the
areas allotted to the refugeesin India, nor
are they ableto tell the number of talukas
inthestate. | do not blamethem. The states
are not only large in terms of population,
but also large and diversified in terms of
topography, natural resources and devel-
opmental infra structure. Reaching out to
the state government or influencing the
policies has increasingly become difficult
for the people. All of us seem to have
forgotten the basic premise on which 73rd
and 74th Constitutional Amendmentswere
made. It wasto bring the decision making
and administration at the door step of the
common man. Is this amendment a wise
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amendment or an escape route from real-
ity? [Shall we not need the 73rd and 74th
Constitutional  Amendments, and even
going further than them, even when we
create smaller states than the present
ones?] The reasons for dividing districts
and talukas were the same. These are vital
formations for the functioning of the
government. The large states have become
burdensome. It istime to recast them.

The natural resources are scarce. The
suggestion of Dr. B. R. Ambedkar that
ownership of all natural resources should
be in the hands of the Union Government
wasnot heeded. The stateswereformed on
the Linguistic principle, and this has
opened up anew field to be exploited either
by local leaders or international forces.
This has led to instigating agitations and
demonstrationsfor theestablishment of the
right over the scarce natural resources, and
blaming the state for non development,
viewing it asarival. Aslong asthe central
leadership is convinced, strong and able,
thereisno danger. If the central leadership
isfeeble and the parties are also weak, the
local satrapwill haveafieldday. It will not
stop at that. If Linguistic latent energy is
convertedinto potent energy, thenwehave
not just one Kashmir, but many Kashmirs.
What will happen? No body knows.

With the passage of time, within every
state, apart of the state hasdevel oped very
fast, whereas other parts have remained
undeveloped. This is because aggressive
leadership from a part of the state is able
to utilise the funds of the state for its area.
The different nature of aggressiveness in
theleadership within thestateisnow being
held responsible for the underdevelop-
ment. This amounts to using resources of
onepart of thestate for the development of
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another area. Quite often the underdevel-
opment is blamed on the lack of capaci-
ties/aspirations/vision either of the people
or of the political leadership of the
underdeveloped area. Thishasagainled to
the demand for the creation of a separate
state in case of Uttrarakhand, Chhattisgad
and now Telangana and Vidarbha. With
passage of time, the devel oped part and the
undevel oped part within the existing states
are now visible to the naked eye. This
discrepancy which has arisen will have to
be addressed. Thereisaneed for the states
to undergo the change. This situation is
mentioned in the Constitution also. We
should be prepared to change as and when
time demands.

Thecreation of thelarge states hasnot only
burdened the states with population but
financially aso. A state like Maharashtra
which was considered as one of the best
financially managed state is on the verge
of the financial collapse. The reason for
thisis that as the awareness increases, the
demands for development projects wel-
farealso increase. Thishasled to creation
of new officesand along withit comes, the
staff. Increasein staff meansburdening the
exchequer. What was formally a two tier
system of administration got converted
into three tiers. In the process of decen-
tralisation and restructuring the top heavy
state administration wasjust distributed to
the districts. The scarce resources meant
for development of the common man are
consumed by the administration aspay and
perks. Asthe state does not have adequate
resources for development, the state's
administration has accepted the concept of
build, operate and transfer. Nobody has
thought what will happen once the assets
are transferred back to the states. In what
condition will they be transferred? Once
transferred the state will have to spend on
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the maintenances of the created asset. This
will result in depletion of state resources.
Thus, no funds will be left in future for
development, leading to unrest. One hasto
takeinto considerationthat thetotal burden
of the states has aready crossed five lakh
crore. Each state is now borrowing nearly
as much as its revenue. It is not the gov-
ernments but the officers that are control-
ling the development processes and the
finances.. The result is, a new situation is
developing. Just to give the glimpse of the
situation, on political scenario, instead of
party having avision for the development
of the state and a commitment to the
development issues, it is the individua
leaders; and therefore, strengthening the
party isno morean agendafor the political
leadership. The leaders are not depending
on parties for their survival, but are con-
centrating only on their respective con-
stituencies for their survival. This process
isturningtheminward, inthesensethat the
leaders are becoming parochial. This, to
my mind, is the greatest danger. For, the
integrity and unity of the country depend
on the surviva of the political party sys-
tem. Already the political parties are
labelled on caste line, as to whether it is
pro-reservation or not. This has led to the
question as whether they represent an
ideology or a caste interest. Due to this
thinking among the common masses, some
political parties have become outcast for
some castes. Thisis not a good sign. For,
| consider the existence of the national
political partiesasthe symbol of unity and
integrity of India. In my opinion, socially
cracks have developed. We should not
alow the social mistrust to develop into
political mistrust. Instead of allowing this
tendency to rise, accept the reality of
smaller states and allow the national feel-
ing to grow.

vi.
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The new environment and the information
provided by the media and electronic
channel have enlightened and widened the
vision of thecommon man. Heisno longer
contended in meeting his basic needs. He
wants economic change. Thisinterest can
best be served by smaller states. The
smaller state will bein a better position to
exploit the resources, develop entrepre-
neurship and save the natural resourcesfor
the future generation. Even though we are
an agrarian economy, agrarian products
differ. There is no uniform policy for
development of agro-industry. That is
why, one agrarian product is developed
and the other is neglected. The political
economy of the neglect of cotton textile
industry in Maharashtra and consequent
harm to cotton growers in Vidarbha and
attention of policy makerstosugar industry
and disproportionate use of irrigation
water to the sugarcane crop in Western
Maharashtra is an extremely telling
example. Thisleadsto deprivationto some
and fruit for others. The common man is
no longer ready to wait. If resultsareto be
achieved, thealternativeisto have smaller
states.

The international geo-political situation
needs to be looked into. We are in the
developing processes of nation building.
We have not even begun with the dis-
mantling or replacing of the sub-
nationality that exists in the name of
religion, language, caste and sub-caste.
The sub-nationality is latent energy. Any
one can exploit it. The question is, by not
looking at the redlity, are we creating a
swimming pool? Once having created,
otherswill try to swim. Why cry then? Our
duty is to see that no controversial swim-
ming pool is created.



SMALL AND LARGE STATES: COMPARATIVE PERFORMANCE OF
SOCIO-ECONOMIC DEVELOPMENT

R.P. Kurulkar

1. INTRODUCTION

There is a demand for the appointment of a
"Second States Reoganisation Commission” in
India from various states. The main reason for
such ademand isthe neglect of certain regionsin
their socio-economic development over the last
60 years. This problem is chiefly faced by the
larger states like, Maharashtra (Vidarbha), And-
hra Pradesh (Telengana), West Bengal (Gorkha
Land), Uttar Pradesh (Harit Pradesh), etc. Also,
there are peaceful as well as violent agitations
(Naxalites) over the yearsin the country for their
due share in the process and the fruits of devel-
opment.

There are two objectives of this paper:

a) Toassesstheperformanceof largeandsmall
states, in terms of their socio-economic
development and,

b) To study the progress of those states which
have been separated from their larger states
inrecent years, i.e., Uttarakhand, Jharkhand
and Chhattisgarh.

2. SMALL AND LARGE STATES

Thereare at present atotal number of 35 states
in Indiaincluding 7 Union Territories. Of these,
there are eleven states which have the geo-
graphical area of more than 1 lakh sg. kms.
Rajasthan State has the largest geographical area
of 3.42 lakh sg. kms., followed by Maharashtra
(3.08 lakh sg.kms) and Madhya Pradesh (3.08
lakh sg. kms). All the remaining 24 states have
geographical area of lessthan 1 lakh sg.kms.

As regards population of the magjor states, it
would be observed from Table-1, that Uttar Pra-
desh has the highest population of 1661.98 lakh
persons(2001), followed by Maharashtra(968.79

lakh) and Bihar (829.99). Jammu & Kashmir
State has the lowest level of population (101.11
lakh) among all major statesin India.

Among smaller states, the smallest geo-
graphical areaisthat of Delhi (0.01 lakh sgq.km.),
while Sikkim has the lowest population (5.41
lakhs).

It is however, difficult to define alarge or a
small state in terms of its geographical area and
population. Such a division is likely to be arbi-
trary. For example, Bibek Debroy and Laveesh
Bhandari in their article on "India’s Best and
Worst States’ [India To-day-special Issues,
August 15, 2010] have defined a large State as
one with the geographical area of more than
35000 sg kms and a population of more than 50
lakh persons. With this definition, they have
classified a total number of 20 states as "Big
states” while the remaining 15 states as "small
states”, of them 5 are Union Territories.

If we apply this definition to Vidarbha and
Marathwada regions of Maharashtra States, we
observe that, Vidarbha's Geographical area is
97404 sg. kms which is larger than the geo-
graphical areas of 24 statesin India. Similarly,
thegeographical areaof Marathwadais 64813 sg.
kms, which is larger than the geographical areas
of 21 statesin India. Asregards population also,
Vidarbha's population was 206 lakhs (2001),
whichwas higher than the popul ation of 12 states
in India. The population of Marathwada was
155.87lakhin 2001, which was again higher than
the population of 11 statesin India. Although,
there is no demand from Marathwada for a sep-
arate statehood, but there is a constant demand
fromtheVidarbharegionfor aseparate statehood.
The above information may prove helpful in this
debate.

R.P.Kurulkar is(Rtd.) Prof. & Head. Dept. of Economics, Dr. Babasaheb Ambedkar MarathwadaUniversity, Aurangabad
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Author isthankful to the refereefor comments/suggestionson the earlier Draft of thispaper. Viewsexpressed arepersonal .
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Considering Vidarbha and Marathwada' s
geographical areas, it would be observed that the
geographical areas of Kerala (39000 sg.km) and
Himachal Pradesh (56000 sg.kms) are smaller
than these two regions. Hence, these states could
be categorised as "small states’. Therefore, in
thisarticle, wehaveclassified 15 statesaslarge
states (or major states) while 14 states as
"small states’, or a total number of 29 states
for which data on various socio-economic
indicatorsare available. (Please see table 1).

1) Per Capita Income (At Current Prices)
2007-08:

The Gross State Domestic Product (GSDP) is
afunction of various factors like availability of
natural resources, capital and technology, entre-
preneurship and skilled labour, etc. Apart from
these factors, there are other factors, which may
attract foreign and domestic capita to the states,
i.e,, economic infrastructure and socia infra-
structure and various incentives offered by the
Central and the State Governments. Due to the
abolition of the "Location Policy"”, by the Gov-
ernment of India, in 1991, the private entrepre-
neurs are now free to locate their industries
anywhereinIndia. Therefore, it has become now
difficult to attract private enterprisesto backward
areas. If we study thelocation of various Foreign
Direct Investment Projectsduring the post reform
period (1991 onwards), it would be observed that
most of these projects have been located in afew
developed states, like, Maharashtra, Gujarat,
Tamil Nadu, Karnataka, Delhi, Andhra Pradesh,
etc. Similar isthe caserelating to the location of
the Special EconomicZones(SEZ) inIndia. They
arealso located mostly in devel oped states of the
Indian economy. This policy has resulted in
increasing the regional disparities among devel-
oped and backward states. Against this back
ground we have to study the indicators of
socio-economic development of various states
under study. The per capitaincome of astateis
determined by the factors mentioned above.
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The per capitaincome of a state indicates the
averagestandard of living of the peopleinagiven
state. 1n 2007-08, the per capitaincome of India
(at current prices) was Rs. 33283./-. (A) Among
the 15 large states, the per capita income of as
many as 10 states was lower than the All India
average. Bihar State has the lowest per capita
income of Rs. 11135; or about one-third of the
national average. Uttar Pradesh, which is the
largest populated statein India, hasthe per capita
income of Rs. 16060, next higher only to Bihar.
Maharashtra State has the highest per capita
income (Rs. 47051) among al large states in
India, followed by Gujarat (Rs. 45773) and Tamil
Nadu (Rs. 40757). Hence, wemay concludefrom
the above data that in terms of per capitaincome
the larger states (magjority) have not performed
well. (B) Among the 14 smaller states 6 states
have lower per capita income than the National
average; whiletheremaining 8 states have higher
per capitaincome than the National average, i.e.,
Rs. 33283. The State of Goa has topped the list
with highest per capitaincome of Rs. 105582. In
fact, Goa's per capita income is highest among
al statesinindia, Delhi (Rs. 78690), Haryana(Rs.
58531), and Punjab (Rs. 44923) are some of the
smaller states with very high per capitaincome.
We may conclude from the above discussion that
smaller states have performed better than the
larger states relating to their per capitaincomes.

2) Literacy Rates:

A) This is an important indicator reflecting
upon the social development of astate. Itisalso
one of the variables constituting the Human
Development Index of a state. In 2001, the
literacy rate at the national level, was 64.8 per
cent. Among the 15 large states, 9 states had
literacy rate below the National average. Among
them Bihar state had thelowest literacy rateat 47
per cent only; which was also lowest among all
Indian states. States with low literacy rates were
as follows;, Jammu & Kashmir (55.5 per cent);
Uttar Pradesh (56.3 per cent); Rajasthan (60.4 per
cent); etc.
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There were a total number of 6 states which
had higher literacy rates than the National aver-
age. Among them Maharashtra topped the list
with 76.9 per cent literacy rate, followed by Tamil
Nadu (73.4 per cent), and Gujarat (69.1 per cent),
etc.

B) As regards 14 smaller states, it was
observed that, there were only two states, i.e.
Arunachal Pradesh (54.3 per cent) and Meghalaya
(62.6 per cent), which had literacy ratesbelow the
National average. All theremaining 12 states had
literacy rates above the National average of 64.8
per cent. Among them Kerala state topped the
table, not only among smaller states, but also
among al states of the Indian Union, with a
literacy rate of 90.9 per cent. Smaller states like
Goa (82 per cent), Mizoram (88.8 per cent), Delhi
(81.7 per cent), and Himachal Pradesh (76.5 per
cent) had performed well on this indicator.
Hence, it may be concluded that thesmaller states
had performed far better than the larger statesin
terms of total literacy ratesin India.

3) Gross Enrolment Atio (1-VI11) 2006-07:

A) This is yet another important indicator
forming apart of the Human Development Index
of astate. The SarvaShikshaAbhiyan, aflagship
project of the Central Government has been
instrumental in raising the Gross enrolment ratio
of students studying in the classesfrom | to VIlI
or in the age-group of 6-14 years. At the National
level, during the year 2006-07, the Gross enrol-
menttratiowas97.1 per cent. Amongthel5larger
states, this ratio was lower than the National
averagein seven states, lowest among them being
in Assam (85.9 per cent), followed by Jammu &
Kashmir (87.7 per cent), etc. There were 8 states
in this category which had GER higher than the
National average; among them Madhya Pradesh
topping the table with a GER of 130.1 per cent
followed by Tamil Nadu (114.4); and Chhattis-
garh (109.9), etc.
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B) Among the 14 smaller states only four
states had GER below the National average;
among them Punjab State had the lowest GER at
76.4; followed by Nagaand (79.1). The
remaining 10 smaller stateshad GER quite above
the National average; among them Meghalaya
StatetoppedthelistwithaGERat 152.8; followed
by Manipur (140), Mizoram (130.2), etc.

Hence, intermsof Gross Enrolment Ratio also
smaller states have performed much better than
the larger states.

4) Infant Mortality Rates: (Per 1000)

This indicator reflects upon the quality of
health services provided by the Government to
the common people in a state. The Government
of Maharashtra has used this indicator (IMR) in
place of longevity while constructing the Human
Development Index at thedistrict level (in 2002).
The dataon IMR are available for the year 2008
(seetable-1). Atthe All Indialevel, the IMR was
53(per 1000). Amongthe 15 larger statesasmany
as seven states had IMR above the National
average; the highest IMR (70) was observed in
the state of Madhya Pradesh, followed by Orissa
(69) and Uttar Pradesh (67). While the lowest
IMR was observed in the State of Tamil Nadu
(31) followed by Maharashtra (33) and West
Bengal (35).

Interestingly, among the 14 smaller statesonly
two states, Meghalaya (58) and Haryana (54)
states had IMR above the All Indiaaverage (53).
All the remaining 12 states had very low IMR in
2008. Amongthem GoaStatehadthelowest IMR
(10), followed by Keraa (12) Manipur (14)
Nagaland (26), etc.

Thus, in the Health sector aso, the smaller
states have provided better health servicesto the
common masses, than the larger states.



336

5) Human Development I ndex: (1991)

A) The UNDP has developed this Index, for
various countries of the world since 1990. The
HDI istheaverage value of (i) per capitaincome,
ii) Education and iii) Health. Hence, it is con-
sidered as abetter indicator of quality of lifethan
theper capitaincome. ThePlanning Commission
(2001) has also published the HDI values of
variousstatesinIndia. But, nodataonHDI values
of smaller states are available. Hence, we have
used HDI data of (1991) which are available for
both large and small states.

The HDI value at the national level in 1991
was0.381. Of thel5largestates, datafor 2 newly
created states of Jharkhand and Chhattisgarh was
not available. Of theremaining 13 states, 6 states
hadHDI valuesbel ow the national average. Bihar
State (0.308) was at the bottom of thetable; while
Tamil Nadu state (0.466) topped the table. Many
of thelarger stateshad very poor HDI values, e.g.,
Uttar Pradesh (0.314); Madhya Pradesh (0.328),
Orissa(0.345), etc., indicating avery poor quality
of life, ontheaverage, of the peopl einthesestates.

Among the 14 smaller states, data on HDI
value was not available for one state, i.e., Utta-
rakhand. Of the remaining 13 states, only two
stateshad HDI valuesbel ow the national average,
i.e., Arunachal Pradesh (0.328) and, Meghalaya
(0.365). Theremaining 11 smaller states, hadHDI
values above the national average of (0.381)

Delhi state (0.624) had the highest HDI value
among al states in India followed by Kerala
(0.591) at the second place. This analysis clearly
indicatesthefact that in terms of HDI values, the
smaller states have performed much better than
the larger states.
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6. Financial Position Of States:

Table-2 shows the financia position of large
and small states in India for comparison. The
following major issues emerge from these data.

a) Share of own tax revenue to total revenue:

i) Amongthe 15large states, the share of own
tax revenue to total revenue ranges from a
minimum of 15.6 per cent in Jammu &
Kashmir to a maximum of 67.6 per centin
Karnataka. It may be observed that those
states which have highly developed
industrial and services sectors, have been
abletoraisehigherlevel of tax revenue, e.g.
Tamil Nadu (66.2 per cent), Gujarat (60.9
per cent); Maharashtra (57.2 per cent) etc.
Larger states with very low share of own
tax revenue to total revenue are, Assam
(17.5per cent), Bihar (17.5 per cent), Orissa
(30.9 per cent) etc. these are all economi-
cally backward states.

ii) Most (that is 7) of thesmaller states belong
to the category of "special category states’,
which are heavily financed by the Central
Government, i.e., North-Eastern States.
Many of them are agrarian in nature, agri-
culture being the mainstay of their liveli-
hood. Even then, the percentage of
cultivable area to the geographical area of
these statesisvery small, e.g. Manipur (10
per cent), Meghaaya (9.5 per cent),
Mizoram (4.4 per cent) Sikkim (15.8 per
cent) Tripura (26.7), etc. Similarly, the
industrial sector of thesestatesisvery under
developed. For example, the per capita
gross industrial output in some of these
stateswas as follows. Manipur (Rs. 174),
Mizoram (Rs. 548), Meghalaya(Rs. 3594),
and Tripura (Rs. 1576).

On the other hand, some of the smaller states
have high level of own tax revenue as percentage
of total revenue. These states are Delhi (71.1 per
cent) Goa (45.0 per cent), Kerala (64.7 per cent),
Haryana (65.3 per cent), Punjab (58.4 per cent),
etc. All these states have some highly developed
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economic sectors. For example, in Goa State,
Tourism and mining industry fetches large reve-
nue. Kerala State haslarge number of plantations
& cash crops. It receives mgjor share of its state
incomefrom workersworking in Gulf Countries.

Punjab and Haryana, both are agriculturaly
developed states; their economy is also domi-
nated by small-scale industries.

7. Per Capita Shareln Central Taxes:

i) Generaly, the Central Finance Commis-
sions are always in favour of allocating larger
funds to relatively backward statesin India, and
alocating relatively smaller funds to developed
states. This is evident from the data shown in
table-2. For example, developed larger state like
Maharashtra has received Rs. 775 per capita as
share in Central Taxes. Other developed states
also have received lower amount of per capita
share in centra taxes, e.g., Gujarat (Rs. 1057),
Karnataka (Rs. 1310), Tamil Nadu (Rs. 1353),
etc. On the other hand, larger backward states
have received larger per capita sharesin central
taxes: For example, Bihar (Rs. 2465), Jharkhand
(Rs. 1881) Chhattisgarh (Rs. 2253), Orissa (Rs.
2183), etc.

i) Among devel oped smaller states, Delhi (Rs.
1643), Kerala (Rs. 878), Haryana (Rs. 933),
Punjab (Rs. 758), etc, have smaller per capita
sharesin central taxes. Among the North-Eastern
states, most of them have larger per capita shares
in central taxes.

8. Per Capita Central Grants:

i) Table - 2 aso shows the level of per capita
Central Government grants to both large and
small statesinIndia, for theyear 2009-10. Among
the larger states, Jammu & Kashmir state has
received a maximum per capita grant of Rs.
10188, followed by Assam (Rs. 3735). All other
states have received relatively low level of per
capita central grants.
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ii) Ontheother hand, most of theNorth Eastern
states have received huge per capita centra
grants, e.g., Mizoram (Rs. 23180 or maximum)
Arunachal Pradesh (Rs. 18921), etc. Developed
smaller states have received lower level of per
capita central grants.

Hence, in both, larger and smaller states the
central grants are made on the basis of their level
of development.

9. Proportion Of StateGover nment Liabilities
To State GDP:

i) Among the larger states, this proportion
ranges between a minimum of 20.5 per cent
(Chhattisgarh) to a maximum of 68.8 per cent in
Jammu & Kashmir. Uttar Pradesh (50.3 per cent)
and Bihar (46.8 per cent) are other states with a
high proportion of debt to state GDP ratio.

ii) Among the smaller states the state of
Mizoram has the highest debt-SGDP ratio of
113.1 per cent while Delhi State hasthe minimum
(12.7 per cent) Most of the North Eastern states
have a very high debt-SGDP ratio, for example,
Manipur (75.8 per cent), Sikkim (77 per cent),
Arunachal Pradesh (73.1 per cent) etc. (Pleasesee
table-2.)

10. Poverty Ratio (1999-2000):

Poverty ratios for the year 1999-2000 (Head
Count Ratio) for the 29 states are shown in the
table3. TheAll Indiapoverty ratio was 26.10 per
cent during the period 1999-2000. Poverty ratio
dataare availablefor 13 states.

Among the 13 large states, the poverty ratio
was highest in Orissa (47.15 per cent) followed
by Bihar (42.60 per cent). There were a total
number of 6 large states which had poverty ratios
higher than the national average; while the
remaining states had poverty ratios below the
national average.
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Among the large states, Jammu & Kashmir
state had the lowest poverty ratio (3.48 per cent)
followed by Gujarat (14.7) and Rgjasthan (15.28
per cent).

Among the 14 small states, data on poverty
ratio are available for 13 states (except Uttarak-
hand); of them, 6 states had poverty ratios higher
than the national average. The highest poverty
ratio was observed in the state of Sikkim (34.44
per cent) Most of the North-Eastern states had
very high poverty ratios, e.g., Tripura (34.44 per
cent) Arunachal Pradesh (33.47 per cent); Meg-
halaya (33.87 per cent), etc.

There were a total number of 7 small states,
which had poverty ratios below the nationa
average, i.e., (26.10 per cent). Goa state had the
lowest poverty ratio. (4.40 per cent), followed by
Punjab (6.12 per cent) and Himachal Pradesh
(7.63per cent); Haryana, Kerala, Delhi, stateshad
aso relatively lower poverty ratios (see table-3).

We may conclude from the above discussion
that except for the North Eastern states, the
poverty ratios in other smaller states are consid-
erably lower than those in the larger states like
Orissa, Bihar, Madhya Pradesh, Assam, etc.

11. Law And Order (2005):

The law and order score is based on factors
like, (i) Policemen per lakh of population, (ii) ratio
of pending cases to total court cases, (iii) inci-
dence of murder, kidnapping, rape, molestation,
in total crime, etc. (India-Today-special Issue,
15/8/2005). The scores are made for both bigger
and smaler states separately and have been
ranked separately (see table-2). A higher score
meansthat the law and order in the state is better.

Among the bigger states, Tamil Nadu (1.82)
scoredthehighest rank, 2nd rank amonglargeand
small statestakentogether, followed by Rgjasthan

JOURNAL OF INDIAN SCHOOL OF POLITICAL ECONOMY

JAN-DEC. 2009

(1.38) in the 3rd place among all states. Bihar
state (0.29) is at the bottom (19th rank) preceded
by Assam (0.30) 18th rank.

Similarly, among smaller states Kerala State
(4.16) has scored 1st rank among all states,
followed by Mizoram (2.43) or 2nd rank among
al states. Uttarakhand (score 0.37) has scored
15th or last rank; preceded by Panjab (0.58) with
12thrank. It would be observed that most of the
North Eastern states have scored well despite
insurgency activities in those states.

12. Inequality:

Thisisanimportant indicator of development.
The Gini coefficients based on 55th Round of
National Sample Survey are available for both
rural and urban areasof major statesinIndia. (see
table-3). Data on Gini coefficient was available
for 12 states. At the All India level, the Gini
coefficient was 26.3 per cent for rura areas;
among the larger states. Of them, only 2 states,
namely, Bihar (28.4 per cent) and Maharashtra
(26.4 per cent) had Gini coefficient higher than
the All India average. While, the remaining 10
stateshad lower values; indicating that in most of
these states the problem of inequalities in rural
areasis less serious compared to All India aver-

age.

TheGini coefficient for urban areas appearsto
beserious, becauseat theAll IndiaL evel thevalue
of Gini coefficient was 34.8 per cent indicating
higher level of inequalities, compared to therural
areas. Among the 12 magjor states for which data
are available, the maximum value of Gini coef-
ficient was observed to be in the state of Tamil
Nadu (39.1 per cent) followed by Maharashtra
(35.5). In the remaining 10 states, the value of
Gini coefficient is lower than the All India
Average. We also notethefact that in all bigger
states there is big difference between the levels
of Gini coefficients for rural and urban areas of
the state.
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Among the smaller states, the data on Gini
coefficient is available for only three states,
namely, Kerala, Haryana and Punjab. For rural
areas, while for Kerala state the value of Gini
coefficient ishigher than the All Indiaaverage of
26.3 per cent, the values of Gini coefficient for
Haryana (25.0) and Punjab (25.3) are lower than
thanthe All Indiaaverage. Asregardsurban areas
also, al the three small states have Gini coeffi-
cientsbelow the national averageof 34.8 per cent.
Another important point which may be noted hare
is that, in al these three states, the differences
between the values of rural and urban Gini
coefficients are not much big, as we find in the
case of bigger states.

13. Experiences of The Newly Created States:

Itwould bequiteinteresting and useful to study
the experiences of the recently created three
states, which were carved out of the big states,
namely, Chhattisgarh, Jharkhand and Uttarak-
hand. Let usbriefly study their present position.
All these three states came into existence in
November 2000.

i) Chhattisgarh: Many of these new states
got meagre alocations when they formed an
insignificant part of the bigger states. Now they
are having several times bigger budgetary alo-
cations as separate states. For example, Chhat-
tisgarh region formed apart of the bigger Madhya
Pradesh state before year 2000, and received only
around Rs. 800 crore for development in years
just before its separation from Madhya Pradesh.
Now, its plan outlay for 2005-06, is Rs. 4250
crore. ltssalestax receiptsalone netin Rs. 1900
crore; whileit getsRs. 800 crorefrommining and
Rs. 500 crore from forests & excise.

Although, Chhattisgarh gets investments
mostly in steel and power sectors, even then the
state has a good irrigation network. Hence, the
stateisinvesting Rs. 850 croreto construct 30 big
and small dams bringing more area under irri-
gation. The state now has changed from asingle
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crop to double, triple crop system, offering
employment for 265 daysfor itsrural population,
compared to 100 days ayear earlier. According
tothe Chief Minister of Chhattisgarh, "As part of
MadhyaPradesh, we had only Rs. 80-90 crorefor
the maintenance and construction of roads. Now,
we pump in Rs. 800 crorefor the same purpose.”
According to the data available for the year
2007-08, the per capita income of Chhattisgarh
was much higher at Rs. 32884 compared to the
per capita income of Madhya Pradesh, i.e., Rs.
18051/-

ii) Jharkhand: The State of Jharkhand was
carved out of the bigger State of Bihar is 2000.
Now the pace of industrialisation in the state has
picked up. Investments both in existing and pro-
posed projects now exceed Rs. 1 lakh crore.
Companieslike Tata Steel, Bokaro steel, Jindals,
Hindalco, Essar steel, Usha Martin Acc, Birla
Group, Bihar caustic, Bihar sponge Iron, are
making expansion. The Chief Minister of the
State Mr. Arjun Munda has remarked, "Thisisa
kind of industrial revolution that no other state
has seen in recent years'.

Theper capitaincomeof Jharkhandin 2007-08
was found to be Rs. 19928, which was much
higher than the per capitaincome of Bihar, i.e.,
Rs. 11135. Hence, thereismuchimprovementin
the State due to its separation from Bihar.

iii) Uttarakhand: It was carved out of the
State of Uttar Pradesh in the year 2000. Utta-
rakhand’'s main source of revenue has been reli-
gious tourism, with holiest Hindu Shrines like
Haridwar, Badrinath, Kedarnath, etc. Thistourist
industry earnsRs. 850 croreannually for the state.
To augment its revenue the state Government is
tapping its vast hydroelectric potential, by
attractingcompanieslikeRelianceandL & T, etc.
Now, the investment in this sector exceeds Rs.
60,000crore. Itisalsoreportedthat by 2007 every
village in the state is to be electrified, while by
2009 Uttarakhand would be exporting power to
Delhi. After the separation of Uttarakhand from
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Uttar Pradesh, in 2000, the new state doubled its
per capita income when compared to the per
capitaincome of Uttar Pradesh. For example, in
2007-08, the per capita income of Uttarakhand
was observed to be Rs. 32884, compared to the
per capita income of Uttar Pradesh, i.e, Rs.
16060.

It may be concluded from the above data and
discussion that, by separating from their larger
mother states, all the three newly created states
have done much better than their mother states.
Hence, thereis astrong case for creation of new
and relatively smaller statesin India, with aview
to improving the quantitative and qualitative life
of the common people.

3. MAJOR CONCLUSIONS

I nthispaper, we havemade an attempt to make

a comparison between 15 bigger and 14 smaller

states in terms of well known socio-economic

indicators. We may now draw a few major
conclusions from this analysis.

1) Interms of most of the socia sector indi-
catorslike, literacy rates, Gross Enrolment
ratios, Human Development Index, IMR,
etc, thesmaller stateshave performed much
better than the most of the larger states.

2) In terms of per capita income aso, the
smaller state of Goa has topped the list,
including al large states.

3) Inequality in both rural & urban areas is
more serious in larger states like Maha
rashtraand Gujarat. Theinequalitiesareless
severe in rural and urban areas of smaller
states.

4) The law and order situation also is much
better in smaller stats, whichisevident from
the high scores in law and order situation
they have achieved compared to larger
states.

5) The mgjor drawback of the smaller states,
(especially North-Eastern States) is their
heavy dependence on Central Government
financial assistance in the form of grants,
tax-sharing and heavy borrowings. In a
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federal form of Government, this kind of
financial imbalance is bound to occur, due
to un-even or underdeveloped stage of a
state. Even a prosperous state like Maha-
rashtra has raised only 57.2 per cent of its
total revenue as own tax revenue. Assam’'s
owntax revenueisalso very meagreat 17.5
per cent (or Bihar 17.5 per cent).

Hence, thereisadifferenceof degreeamong
both large and small states, relating to the
financial dependence on Central Govern-
ment, and borrowings. | feel, much
importance need not be given to the
"financia viability" of a state, while cre-
ating new states.

6) Considering the performance of the newly
created three states in Nov. 2000, i.e,
Uttarakhand, Chhattisgarh and Jharkhand,
one may draw the conclusion that after
separating from their larger mother states,
al the three states have performed well in
termsof their per capitaincomes, industrial
development and agricultural progress.

Hence, there appears to be a strong case
for the creation of smaller states, especially,
in cases like unwieldy larger states like,
Maharashtra, Andhra Pradesh, Rajasthan,
West Bengal, Uttar Pradesh, Karnataka, etc.

The data and information used in this section
are based on article by Neergj Mishra, Farzand
Ahmed and Subhash Mishtra, "Predicament of
the Young" India Today-special Issue dated
15/08/2005.
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Table 1. Socio-Economic I ndicator s of Large and Small Statesin India

Sr.No. Large States Geo. Area Population  Per capita Literacy  Gr. Enrol. IMR Human
(lakh.  (Lakh)2001  income Rate 1-VI1II (2008) Dev.
Sgkm) (2007-08) Rs.  (2001) (2006-07) Index
(1991)
@ @ (©) ©) ©) (6) U] 8 C)
1  Raasthan 3.42 565.07 23933 60.4 106.4 63 0.347
2 Maharashtra 3.08 968.79 47051 76.9 109 33 0.452
3 AndhraPradesh 2.75 762.10 35864 60.5 88.1 52 0.377
4 Uttar Pradesh 241 1661.98 16060 56.3 90.9 67 0.314
5 Jammu & Kashmir 222 101.44 24214 55.5 87.8 49 0.402
6  MadhyaPradesh 3.08 603.48 18051 63.1 130.1 70 0.328
7 Gujarat 1.96 506.71 45773 69.1 103.1 50 0.431
8  Orissa 1.56 368.05 23403 63 98.9 69 0.345
9  Karnataka 1.92 528.50 36266 66.6 99.9 45 0.412
10  Chattisgarh 135 208.34 29776 64.7 109.9 57 na
11 Tamil Nadu 13 624.06 40757 734 114.4 31 0.466
12 Bihar 0.94 829.99 11135 47 74.1 56 0.308
13 West Bengal 0.89 801.76 31722 68.6 90.5 35 0.404
14 Jharkhand 0.8 249.46 19928 69.8 89.4 46 na
15  Assam 0.78 266.56 21991 63.3 85.9 64 0.348
Small States:
16  Delhi 0.01 138.50 78690 817 101.1 35 0.624
17 Goa 0.04 13.48 105582 82.0 108.3 10 0.575
18  Manipur 0.22 21.67 19780 70.5 140 14 0.536
19  Meghaaya 0.22 23.19 29811 62.6 152.8 58 0.365
20 Mezoram 0.21 8.89 27501 88.8 130.2 37 0.548
21  Nagaland 0.17 19.90 na 66.6 79.1 26 0.486
22 Sikkim 0.07 5.41 33349 68.8 114.4 33 0.425
23 Tripura 11 31.99 28806 73.2 119.9 34 0.389
24 Arunachal Pradesh 0.84 10.98 28945 54.3 118.6 32 0.328
25 Kerda 0.39 31841 43104 90.9 95.5 12 0.591
26  Haryana 0.44 211.45 58531 67.9 85.2 54 0.443
27  Punjab 0.5 243.59 44923 69.7 76.4 41 0.475
28  Uttarakhand 0.53 84.89 32884 716 110.6 44 na
29  Himachal Pradesh 0.56 60.78 40134 76.5 1111 44 na

Total Average India
(Including all states) 32.87 10286.10 33283 64.8 97.1 53 0.381
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Table 2. Socio-Economic I ndicator s of Large and Small Statesin India

Sr. Per capita  Own tax Per capita Per capita  Proportionof — Law & Rank
no. revenue rev.as%of  sharein grantsfrom  State Govt. order
(Rs. total central taxes central Govt. liabilitiesto  score 2005
(2009-10) revenue per (Rs.)’ 2009-10 (Rs) state GDP%
cent (2009-10) (2009-10)
(2009-10)

@ @ ©) ) ©) (6) @) ® ©)
1 Raasthan 5770 437 1450 999 431 1.38 3
2 Maharashtra 8061 57.2 775 1413 26.0 0.97 9
3 AndhraPradesh 9456 51.5 1450 1586 313 0.98 8
4 Uttar Pradesh 4809 354 2019 799 50.3 0.37 15
5 Jammu & Kash- 14885 15.6 1445 10188 68.8 0.31 17

mir
6 MadhyaPradesh 5613 40.2 1552 1250 39.0 1.32 5
7 Gujarat 7221 60.9 1057 928 29.7 1.02 7
8 Orissa 6550 30.9 2183 1791 35.9 0.55 13
9 Karnataka 8293 67.6 1310 1010 26.0 1.37 4

10 Chattisgarh 7791 37.2 2253 1508 20.5 0.92 10
11  Tamil Nadu 8667 66.2 1353 1070 241 1.82 2
12 Bihar 4353 175 2465 1069 46.8 0.29 19
13 West Bengd 4730 46.0 1553 694 429 0.47 14
14 Jharkhand 5854 33.7 1881 995 30.1 0.32 16
15 Assam 7528 175 1810 3735 29.4 0.30 18

Small States:

16 Delhi 10660 711 na 1643 12.7 117 5
17 Goa 24292 45.0 2971 2460 35.8 1.70 4
18 Manipur 14950 45 2318 11168 75.8 0.06 9
19 Meghaaya 14723 10.6 2460 9772 41.8 0.04 10
20 Mezoram 30090 39 3930 23180 113.0 243 2
21 Nagaand 17541 4.0 2427 13674 -50.6 0.21 8
22 Sikkim 49405 59 6182 20926 -77.0 191 3
23  Tripura 12895 118 2051 8876 -37.6 0.28 7
24 Arunacha Pra- 26631 33 4219 18921 -73.1 0.34 6

desh

25 Keraa 8104 64.7 1559 878 -35.0 4.16 1
26 Haryana 9222 65.3 790 933 -18.8 0.83 11
27 Punjab 8898 58.4 934 758 -39.8 0.58 12
28 Uttarakhand 11269 322 1591 4574 -39.8 0.37 15
29 Himacha Pradesh 15771 258 1558 7718 54.2 121 6

Total Average India
(Including dl states)

Law and order scoreis based on factors, (i) Policemen per lakh of population. (ii) ratio of pending cases to total court cases:
incidence of murder, kidnapping, rape, molestation, in total crime, India-Today, p. 32)
Source: Economic Survey of Maharashtra (2009-10).
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Table 3. Socio-Economic | ndication

Sr. no. Large States Poverty Ratio  HDI 1991* Rank **Gini Coefficient (55 round)
H&R NSS
(1999-2000)
(Rural) (Urban)
) 2 (©) 4 ©) (6) ()
1 Rajasthan 15.28 0.347 27 213 28.7
2 Maharashtra 25.02 0.452 15 26.4 355
3 Andhra Pradesh 15.77 0.377 23 238 317
4 Uttar Pradesh 31.15 0.314 31 25.0 333
5 Jammu & Kashmir 348 0.402 21 na na
6 Madhya Pradesh 37.43 0.328 30 242 322
7 Gujarat 14.07 0.431 17 238 29.1
8 Orissa 47.15 0.345 28 24.7 29.8
9 Karnataka 20.04 0.412 19 245 33.0
10 Chattisgarh na na na na na
11 Tamil Nadu 21.12 0.466 14 28.4 39.1
12 Bihar 42.60 0.308 32 20.8 323
13 West Bengal 27.02 0.404 20 22.6 343
14 Jharkhand na na na na na
15  Assam 36.09 0.348 26 20.3 31.2
Small States:
16 Delhi 8.23 0.624 2 na na
17 Goa 4.40 0.575 4 na na
18 Manipur 28.54 0.536 9 na na
19 Meghalaya 33.87 0.365 24 na na
20 Mezoram 19.47 0.548 7 na na
21 Nagaland 32.67 0.486 11 na na
22 Sikkim 36.55 0.425 18 na na
23 Tripura 34.44 0.389 22 na na
24 Arunachal Pradesh 33.47 0.328 29 na na
25 Kerda 12.72 0.519 3 29.0 327
26 Haryana 8.74 0.443 16 25.0 29.2
27 Punjab 6.12 0.475 12 253 29.4
28 Uttarakhand na na na na na
29 Himachal Pradesh 7.63 0.469 13 na na
Total Average India
(Including all states) 26.1 0.381 26.3 3438

Source: * India Development Report (2008) Oxford University press. |GIDR. Mumbai
** Partapratim Pal and Jayati Ghosh [2007].



A NOTE ON THE DEMAND FOR FORMATION OF
A SEPARATE VIDRABHA STATE

D.N. Dhanagare

The Demand for formation of Vidarbha as a
separate Province under Governor’ s Council was
first made in the Legidative Council of C.P. &
Berar in October 1938. The Council had then
passed a resolution to that effect unanimously.
The demand for ‘Mahavidarbha was later reit-
erated forcefully by M.S. (Bapuji) Aney in his
the State
Reorganisation Commission in 1954. However,

Memorandum  submitted to
at that time Aney’ s focus was more on ‘ separate
history and cultural identity of Vidarbha' . After
theformation of the Bilingual State of Bombay a
massive protest movement was launched by the
Mahavidarbha Sangharsh Samiti. However, the
movement eventually petered out though Jam-
buwantrao Dhote sustained it till the late 1970s.

Today the focus of the agitation for a separate
VidarbhaState hasshifted from* cultural identity’
to ‘development’. The feeling of ‘relative depri-
vation among the people as well as |eaders from
Vidarbha has further intensified. However,
today’s leadership of the movement consists of
those who have enjoyed power positionstoo long
within the framework of Maharashtra but while
in power they never raised theissue of a separate
‘Vidarbha State. Now out of power, they have
suddenly turned ‘protagonists of Vidarbha'.
Their pretentious claims are the least convincing
and their political credibility being at the lowest
ebb they are less likely to get support from the
rank andfilein Vidarbha Contrast can beseenin
Telangana that is likely to be a reality soon
whereas Vidarbha appears to be a distant dream.

D.N. Dhanagareisformer Vice-Chancellor of Shivaji University, Kolhapur. Honorary Fellow of Indian School of Political

Economy 2000-2010.



THE STATUTORY DEVELOPMENT BOARDSIN MAHARASHTRA -
A REAPPRAISAL*

Ratnakar Mahgjan

The basic object of the constituting of Devel-
opment Boards for Vidarbha, Marathwada and
the Rest of Maharashtrawas to ensure that these
threeregions of the state develop in tandem. This
obligation was alegacy as much of history as of

geography.

Cresation of the State of Maharashtra on lin-
guistic basis amalgamating three geographical
regions generated great expectations and hope.
The shadow that in the subsequent years fell
between hope and reality resulted in the genesis
of the Constitution of the Statutory Devel opment
Boards under article 371(2) of the Constitution.
The origina article 371 was substituted by the
present article 371 by the Constitution (Seventh
Amendment) Act 1956 in the wake of the reor-
ganisation of states.

Regional aspirationsin Maharashtrathushave
a Constitutional sanction; the instrumentality for
meeting them was the Statutory Development
Boards. In the sphere of balanced regional
development, the Governor of state did not only
reign, he also ruled. Predictably enough this
occasionally brought him into conflict with the
ruling dispensation. The dust raised by such
intermittent controversiestendsto cloudthebasic
issues; polemics replacing arguments based on
coldfactsand sound reasoning. Inthebargain, the
cause suffers at the hands of the very people
espousing that cause.

To what extent these Boards have proved an
effective tool, assisting the Governor in the dis-
charge of his undoubtedly onerous duties will
aways be a debatable proposition. What is far
moreimportant isto examinewhether the present
structure of planning continues to be relevant in
the changed circumstances of the day.

Whilethe Supreme Court haslaid downinthe
celebrated K eshvanand Bharati casethat thebasic
structure of the Constitution cannot be altered by
the Parliament in exercise of its powers of
amending the Constitution, today we have a
near-freemarket economy inasocialist state. The
commanding heights of economy are no longer
the exclusive preserve of the State and while
glasnost and perestroika continue to nibble at the
state’'s domain, the volcanic forces of globalisa-
tion and its concomitant, liberalisation have
drastically atered the landscape, redefining the
compulsions inherent in the present situation.

A paradigm shiftisthereforenolonger acliché
but a necessity. Apart from the fact that the
Development Boards could well become forafor
accentuating regiona loyalties which seek to
capitalise on regional disparities, there will
inevitably be a conflict between what the Legis-
lature decides and what the Governor considers
to be a more equitable distribution of resources.
In the event of a difference of opinion, the Gov-
ernor’s will shall prevail; Article 371 (2) of the
constitution provides for establishment of
development boards as a special responsibility of
the Governor in which process the state’s legis-
lature has no role. Equitable allocation of funds
for development expenditure is again a special
responsibility of the Governor according to 371
(2)(b). While in al other matters, including
appointment of Vice chancellors of Universities
of which heisthe Ex-officio Chancellor, asfar as
the state’s administration is concerned, the
Governor is bound to act in accordance with the
advice tendered to him by the Council of Minis-
ters, (article 163) when it comes to the Devel-
opment Board his decision is final. The State

Ratnakar Mahgjan is former Executive Chairman, Maharashtra State Planning Board.
* Revised version of aSpeech at thejoint meeting of Devel opment Boards convened by H.E. the Governor of Maharashtra,

Mumbai, 12th March 2009
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Legidature hasto be content with areport on the
working of each of these Boards, placed beforeit
each year.

Thisisfar fromahappy situation. Thedifferent
regions of the State thus acquire an identity of
their own which is no longer conducive to cohe-
sion and compatibility. The concept of "backlog"
besides contributing a new word to the English
language in the sphere of development econo-
mics, has achieved little of consequence. If any-
thing, it has become a handy tool for the
disgruntled elements in the polity. This does not
augur well for the State's advancement.
Addressing the regional imbalance, such asit is,
is one thing; encouraging fissiparous tendencies
isanother. Against this background the question
that arisesis: what then is the remedy? The con-
cept of backlog wasaways questionableinterms
of sound economic logic. The backlog of a
particular district in a specific sector in based on
its distance from the state average. However, the
state average is derived from the districts. Then,
the process of removal of backlog based on the
concept of state average becomes anever ending
process. On liquidating the existing backlog, the
state average increases. In the process some dis-
tricts are placed below the state average creating
a new backlog. So when does backlog vanish?
Never! Moreover, the Fact Finding Committee
and the Indicators and Backlog Committee both
had ignored the activities of private sector from
their analysisand for estimating state and district
averages. In the present practices resource alo-
cations are made equitably in all sectors and
sub-sectors irrespective of specific needs of the
region and their capacity or necessity to spend on
the particular sector. Thus, there is no scope for
harnessing inherent strengths, specific develop-
ment opportunitiesand actual needsof the people.
It was aproduct of thethen prevailing thinking in
therealm of developmental economics. However
twenty five years down the line, situation is no
longer the same. Now morelogical, scientificand
practical basisisavailable in the name of Human
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Development Index (HDI). HDI can becal cul ated
district wiseto giveastrong footing to the district
plan.

If thestate’ srole now isthat of afacilitator and
less of provider, what is it that it must facilitate
and what is it that it must provide? Also what is
it that it must discourage? In a welfare state,
obviously the vulnerable sections of the society
must be the state’ s prime concern. Facilitator in
spheres where the entrepreneurial skills of its
citizens, now universally acknowledged, can
yield their potential without | et or hindrance. The
statewill haveto continueto act asprovider where
succour is desperately needed. That is the man-
date of the times.

For decades we have been talking of planning
from below. The epoch making 73rd Amendment
gave flesh and blood to the village level institu-
tions of self-governance. Article 243b in no
uncertaintermsinvested the Panchayatswith both
the responsibility as well as the authority in the
matter of -

a. The preparation of plans for economic
development and socid justice; and,

b. The implementation of schemes for eco-
nomic development and socia justice as
may be entrusted to them including those
in relation to the matters listed in the
Eleventh Schedule.

The73rd Amendment cameinto force on 24th
April 1993. What is the ground that we have
traversed during the preceding fifteen years?
Scheme is a part, plan is a whole of which the
schemeis a part, which means the totality of the
schemes should be such that their successful
completion should bring about an unmistakable
change.

The scheme of thingsenvisioned and enjoined
by the 73rd Amendment admits of no semantics.
A village panchayat will not plan asto how many
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steel plants the country should have but it can
certainly ask where the government unoccupied
landiswhereit can plant treesasapart of itssocial
forestry programme. In the pre 73rd Amendment
era, others decided what was good for the village
community. Oncethe73rd Amendment cameinto
force, itisthevillagepanchayat whichwill decide
what it needs and the process of arriving at this
decisionisnow far more participatory thanit ever
was. The Gram Sabhaisnow truly theV ox Populi
(the voice of people). These provisions are
therefore the sine qua non of planning from
below. These provisions can, however, yield
results only when backed by commensurate
transfer of fundsalong with relevant schemesand
projects of development which are at present
lying with the state government’s various
departments. Theneedfor suchtransfer isobvious
but hardly practised since the requisite bureau-
cratic trust in the Panchayat Rg Institutions
(PRIs)islacking. Thepolitical leadershiphasalso
to reconcile with the reality and show political
will toimplement the constitutional mandate that
they themselves have ushered in.

Now that it has been decided that the regional
backlog hasto be cleared and somekind of parity
established by the year 2010, ensuring in the
meantime that the existing disparities do not get
accentuated, it becomes necessary to rethink
afresh on the necessity of continuing the devel-
opment boards. The present functioning of the
development boards hardly fulfils the
expectation that they along with ascertaining
relativelevelsof development in different sectors
in their respective areas, having regard to the
reguirements of the state as a whole, should also
suggest and contribute to the formation of annual
plan of the state. For all practical purposes they
have become another government department to
distribute arbitrarily the discretionary special
fund kept at their disposal. This distribution has
no relation to the backlog in development in
various sectors in their respective areas. At least
from now on the boards should get rid of such
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meaningless exercise and try to function as some
sort of Think Tank contributing to preparing
regiona development report thereby suggesting
measuresto correct distortionsand imbalancesin
implementation of the state’s annua plan. Pro-
gramme Eval uation Organisation of the Planning
Commission has made some useful suggestions
in this regard. In the absence of any such reform
and streamlining their functioning the boards
would lose their relevance and would invite the
closure.

The emphasis in the exercise on the anvil is
not on the conventional criteria based on
achievement in terms of physical targets and
financial targets which has turned out to have
form without substance but on the Human
Development Index. At one end of the spectrum
we have needs, at the other resources but the
terrains rarely meet because either the plan is
flawed or the implementation inadequate. This
recurring theme has had its day because the
Human Development Index places man at the
centre of the universe, his universe - not the
Aristotelian abstraction. Once wants and needs
are quantified, the exercise will itself yield the
plan and when it is matched with resources the
road map is complete.

In this process "region” loses, as it ought to,
both itsidentity as well asitsrelevance. Asit s,
‘region’ is a superfluous entity as against adis-
trict, which is much more specific and practical.
‘Region’ in Maharashtra has assumed political
connotation because the state comprises districts
taken from adjacent states on linguistic basis.
However, that isnow history and needs and ways
of development are here and now’. Even within
regions, some districts remain neglected. For
example, in the Vidarbha region people from
Chandrapur, Gondia and Gadchiroli frequently
complain about Nagpur, Akola and Amravati
being specially taken careof. Sameistrueof other
regions of the state. In the pyramidal structure
envisaged, the Village Panchayat provides the
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basic territorial unit. That isnow, under the 73rd
Amendment, a constitutional mandate. The dis-
trict will then regain its rightful place in the
schemeof things, providingtheapex. Inter district
schemeswill figure in the state plan. Thiswill be
district planning in the true sense of theterm, The
district planning committee is entrusted with the
task of preparing its district plan on the basis of
and inclusions from village plans prepared by
village panchayatsintheir gram sabhas. Through
this exercise, from the sum total of the parts, the
whole will emerge giving shape and form to the
hopes and aspirations the people as never before.
TheWardha Plan was an attempt in thisdirection
though it lost its steam soon after it waslaunched
for reasonswhich hadlittleto do withtheanatomy
of planning. The Wardha plan was given a quiet
burial by the state’s status quoist bureaucracy
citing the notional inclusion of some of its con-
tentsintheregular district plan and the state plan.
Thoughoriginally envisaged by aninput fromthe
political leadership it lost its sheen in the course
of time asitsimplementation was |eft entirely to
the bureaucracy devoid of any further monitoring
and evaluation from the political leadership.

What is often not realised that this design will
itself set in motion a process of administrative
reform. The process in the way will come across
certain hindrances and obstructions by the vested
interests. Reluctance to let go the power from
one’'s own hands is only human. To overcome
these hindrancesand obstaclesisamandate given
by the Constitution. Therefore, it may be long
beforethegoal isachieved. Planningfrombelow,
the very bedrock of participatory democracy will
also be administrative reform from below. The
bottlenecks constantly encountered in reviving
the village economy are the inevitable products
of anadministrativesystemandastructureof laws
hopelessly out of tune with the rapidly changing
times. The village plan will soon run into rough
weather when it will be realised that, natural
resources which traditionally belonged to the
village community and played a significant role
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in sustaining the village economy have either
been frittered away or have been placed beyond
the reach of the villagers.

The stake-holders will not take this lying
down. Fortified with the constitutional mandate
they will prevail upon the administration to make
amends. This will be administrative reform
brought about by the people. And that is how it
should be. After al, the word "administration™
itself means ministering to the needs of the
people. A silent revolution will thus have been
ushered in; pre-empting any need for any armed
confrontation.

Planning will then become power to the peo-
ple. People currently at the bottom of the heap,
tribalsincluded, will havebecomearbitersof their
destiny, within the framework of the existing
constraints. Resource constraint is not one of
them. On the contrary, budgetary alocations go
abegging until the March frenzy sweeps every
thing aside.

Thisisnow arecurring theme causing anxiety
al around. Even municipa budgets have started
overflowing their coffers. This had never hap-
pened before. Resourcecrunch put anendto many
ambitious projects. Time lag caused cost
overruns. Incomplete projects claimed priority in
alotment of funds denying of the schemes their
legitimate share. Such distortions had a deleteri-
ous effect on the planning process.

Itis not asthough the pendulum has moved to
the other extreme but resource crunchis not what
it used to be. And now thereforewehavedifferent
kinds of distortion. The stakes are much higher,
thereisscarcely any accountability because of the
overall declineinstandardsof publicmorality and
rules can always be bent, almost with impunity.
I nother words, no matter how meticulously aplan
is prepared, its execution now is affected by
extraneous factors.
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This is precisely the moment when people
must stepin, assert their authority, articulatetheir
aspirations and be responsible for implementa-
tion of schemes. All this must happen within the
framework of the 73rd amendment. Thisbasewill
eventually decide the contours of the super-
structure. The District Planning Committee
(DPC), as provided for in the Constitution is an
ideal mix of democratic representation and
expertsinput to enable drawing apracticable and
intellectually sound plan for the district. Two
thirds of the members of DPC are elected by the
members of PRIs and urban local bodies and one
third consists of experts in planning public
financeand officialsat thedistrict level. TheDPC
is expected to function in collaboration and co-
ordination with the local bodies. DPCs, as pro-
vided for in the Congtitution, have started
functioning in Maharashtra very recently.
Sufficient time will have to be given to them
before their role is evaluated. The deliberations
of the District Planning Committee will be
focused on creating a mosaic from the pulls and
pressures from all directions. The concept of
participatory planning will thus have acquired
flesh and blood. A certain degree of transparency
will need to be ensured almost as a concomitant
in its implementation.
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The rea task is to initiate people into the
mechanicsof planning. They will taketoitasduck
takes to water. For, now it istheir life, it is their
village, it istheir plan.

The Statutory Development Boards sadly
enough became an exercise in tilting the wind-
mills; clamouringfor alarger dliceof the cakeand
completely overshadowed the very people in
whose name the banner was being raised. Social
audit is still confined to the text books on public
administration. How much money has been spent
has become more important than how well it has
been spent. A paradigm shift isimperative.

Planning as a tool of administration reform
may sound quixotic but it will reveal itsawesome
potential once it follows the constitutional pre-
scription. Thisis both a challenge and an oppor-
tunity. The Human Development Index is not
something esoteric for the people; they know
what ails them.

If the Statutory Devel opment Boards have not
produced the results that they were expected to
produce, aternative route will have to be dis-
covered. Planning in terms of the Constitutional
mandate is that route.



CHHATTISGARH: DILEMMAS OF DEVELOPMENT

Anupama Saxena

Arrival of a New State

Chhattisgarhisanewly emerged stateof India.
It was carved out from Madhya Pradesh in 2000.
As anew state, Chhattisgarh was a quiet arrival.
Chhattisgarh had an uncomplicated birth. By
making the electoral promise to carve out a sep-
arate State, the Bharatiya Janata Party (BJP) won
six seatsintheregionin the 1996 elections, seven
in 1998 and eight in the 1999 elections. Analysts
concludethat the BJP sdecisionto go ahead with
the Separate State Bill (The Madhya Pradesh
Reorganisation Act 2000) stemmed more from
compulsions of electoral politics rather than any
genuinedesireto fulfil the aspirations of thelocal
people.

The Abundance of Natural Resourcesand the
Industrialisation Based Development

The State has four favourable factors for
industrial growth: land, labour, power and water.
Apart from this, as the Indian Bureau of Mines,
in its Indian Minerals Y earbook-2005, notes,
Chhattisgarh has 28 different types of minerals,
with coal and iron ore being the most abundant.
The Centre for Science and Environment (CSE),
in its comprehensive book Rich Lands, Poor
People: |Is *Sustainable’ Mining Possible?, says
that around 16 per cent of India's coal reserves,
10 per cent of itsiron-ore reserves, 5 per cent of
its limestone deposits, 5 per cent of its bauxite,
and 88 per cent of its tin reserves lie in Chhat-
tisgarh. One-third of the country’s diamond
deposits, too, arein the State. But even with one
of therichest mineral resources bases, at thetime
of its birth the state was one of the most socially
and economically chalenged states of India
Rampant poverty, unemployment and injustice
were the severe problems prevailing in the
resource rich state. 80 per cent of the State's

population was dependent on agriculture for
livelihood. More than 44 per cent of the State's
geographical areawas under forest cover.

Toexploitthenatural resourceweaththe State
came up with a New Industrial Policy in 2009,
which wasrated as one of the most attractive and
investor friendly Industrial Policy for a state in
the country. As a consequence of the policies of
the State government and because of its rich
resource base, Chhattisgarh could bag first posi-
tionintermsof actual investment inflows among
al Indian States in the first seven months of
January to July 2006. Within two years, 50
industrial houses inked Memorandum of Under-
standing (MoU) with the Government of Chhat-
tisgarh to invest Rs 51,000 crore in the State.
Similarly, during 2003-04, Chhattisgarh
maintained top ranking in terms of fiscal disci-
pline, third positionin Indiain termsof industrial
exports, and thefirst positionin actual investment
inflows among all Indian States. With an actual
investment inflow of more than Rs. 7,700 crore,
Chhattisgarh cornered approximately 11 per cent
of theindustrial investment inflow in the country
in 2003-04. Due to this exponentia industrial
growth the result has been very impressive.
Chhattisgarh has achieved a growth rate of 7.35
per cent from 2004-05 to 2008-09, grown faster
thanthestandard miraclebenchmark of 7 per cent.
AsSwaminathan ...Aaiyar putsit "All threestates
[Chhattisgarh, Jharkhand and Uttarakhand]
belong to what was historically called the
BIMARU zone, a slough of despond where
humans and economies stagnated. Out of this
stagnant pool have now emerged highly dynamic
states. Jharkhand and Chhattisgarh were the most
backward parts of Bihar and Madhya Pradesh,
which in turn were among the most backward
states of India. After becoming separate states,
Jharkhand and Chhattisgarh have emerged as

Anupama Saxenais Head of Department of Political Science and Public Administration and Incharge, Director Women's
Studies and development Centre at Guru Ghasidas University Bilaspur Area, India Research.
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industrial dynamos.” (Swaminathan S. Anklesa-
ria Aiyar: The economic case for creating small
states, http://swaminomics.org/?p=42.)

Compared to other states like Jharkhand and
Uttaranchal and its parent state Madhya Pradesh,
Chhattisgarh is way ahead in terms of overall
growthrateand on other indicators of the extent
of economic growth of astatelike, the number of
passengers per outbound flight movement,
Telephone connectivity, eectrification etc. (In
Jharkhand Development Report, prepared by
Indicus Analytics Pvt Ltd, these are considered
as indicators for economic development. The
Report is available at
http://www.indicus.net/media/index.php/feature
d-work/1525-jharkhand-devel opment-report-20
10).

In terms of Gross State Domestic Product
(GSDP) Chhattisgarh has emerged as a vibrant
economy in the country registering highest
growth during 2009-10. With 11.49 per cent
growthduringtheyear, thestateranked numbered
onein the country as Gujarat was the second at
10.53 per cent, followed by Uttarakhand (9.41),
Maharashtra (8.59), Orissa (8.35) and Bihar
4.72) (http://simcwire.simc.edu/?0=no-
de/1458).

The Other Side of Development

It was expected that formation of a separate
statewould helpinfulfilling the aspirations of the
people. But so far the results have been far from
being satisfactory. About 40.5 per cent of the
peopleare till below the poverty line (Speech by
Mr Aman Singh, CEO CHIPS) for UN Award
ceremony at New York on 20th June 2007
available at http://chips.gov.in/newyork.htm).

According to World Bank also about 43% of
the peoplein Chhattisgarh live below the poverty
line (BPL); among these, thetribal and scheduled
caste populations are the worst off, together
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amounting to 57% of the BPL population
(http://www.worldbank.org.infWBSITE/EXTE
RNAL/COUNTRIES/SOUTHASIAEXT/INDI
AEXTN/O,,contentM DK :20787025~pagePK : 14
1137~piPK:141127~theSitePK :295584,00.html

).

It was further expected that the separate state
would ensure the devel opment of the dominating
tribal population of the state, the poorest section
of the state that constitutes 37 per cent of thetotal
population. But the current data for some of the
tribal regions is indicative that situations still is
not satisfactory. The Centre for Science and
Environment (CSE), an environmental organi-
sation based in Delhi, through the presentation of
a 365-page report recently clamed that
Chhattisgarh performed disappointingly interms
of human devel opment indi cators and that al most
al its districts come in the category of 150
backward districts of India. Thereport statesthat
the iron producing districts of Bastar and Dan-
tewadain Chhattisgarh are amongst the 10 most
backward ones in India. Although in data
provided by Poorest Areas Civil Society (PACS)
Programme, out of Total 1922 inhabited villages
Safe drinking water isavailablein 1,867 villages
(http://www.pacsindia.org/Bastar), the reports
collected by various people groups presents a
different picture. According to them many of the
villages in these districts have no safe drinking
water facility. [Investigation report of hunger
deaths in Dantewada and Bastar districts by
PUCL http://www.pucl.org/Topics/Industries-e
nvirn-resettlement/2004/starvation-bastar.htm]
Thereport underscoredthat it wasevident that the
wedth generated from the iron ore was not
reaching the residents of these districts. Of the
200 backward districts, according to Planning
Commission, (2003) ["Riders for NREGA:
Challenges of backward districts’
http://nrega.nic.in/Planning_Commision.pdf]
wherethe NREGA isbeingimplemented, Bastar,
Dantewadaand Kanker areranked at 6th, 7thand
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8th positions and Jashpur, Korbaand Raigarh are
ranked at 33rd,34th and 35th. All these are tribal
dominated districts.

Chhattisgarh became the first state in Indiato
privatise the river water. The three rivers were
sold to industrial houses in this new state at the
cost of restricting common peopl€’s access to
water for their daily needs. The Sheonath river in
Durag - Raipur district wassold to Radius Waters
Company in 2000, the Jindal Steel and Power
Limited Raigarh was allowed to build and own a
dam on the Kurkut River in Raigarh District in
2005 for their power plant that supplies power to
Jindal Steel Plant in Raigarh, Jindal Steel Com-
pany was allowed to take water form Kelo river
in Raigarh District since 1998. (for details please
read articles of Alok Putul at
http://www.cseindia.org/userfiles/Privatisation
%20unlimited-- %20Rivers%20for%20sa €%020
iN%20Chhatti sgarh,%620i nfochange. pdf)

During the last ten years the historical dis-
placement of people especidly in the triba
regions has taken place due to large scale land
acquisitions by Industrial houses. According to
map provided by Internal Displacement Moni-
toring Centre, Chhattisgarh has been among one
of the states that has been most affected by
displacement.

Naxalites commenced their activities in the
Bastar regionwhenit waspart of MadhyaPradesh
in the 1980s. A combination of political, eco-
nomic, and social factorsinthisregion, including
economic exploitation of tribal communities,
poor relations with the police, and absence of
government facilities and state institutions, con-
tributed to the popular support and growth of
Naxalism. At the time of its birth, out of
Chhattisgarh’s 16 districts, seven were consid-
ered hotbeds of Naxalite activity. After the for-
mation of state, the naxalismhasonly takenworse
shape. From the carving out of Chhattisgarh in
2000 till date, a total of 1416 people including
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security men, naxalites and people have been
killedin naxal relatedincidentsand onthecurrent
count of casualties, Chhattisgarh is the worst
naxal-affected State in the country.
(http://indiatoday.intoday.in/site/story/A+year+
of +Naxal +violence+in+Chhatti sgarh/1/24060.ht
mil)

Prime Minister Manmohan Singh has
described their insurgency as India's biggest
internal security challenge. Over 50% of the
incidentsandkillingsintheNaxaliteconflict have
been consistently reported from Chhattisgarh.
Chhattisgarh is known globally for the violation
of human rights by both: Maoistsand the security
forces. All parties to the Chhattisgarh conflict
have used children in armed operations.

It is obvious that the formation of a separate
state has boosted the economic development of
Chhattisgarh state but it is also evident that the
paradigm of devel opment hasnot been acceptable
to all sections of the society. During the last ten
years, Chhattisgarh has witnessed the most
aggressive people’ s movements against the state
over its policies of exploitation of natural
resources. Thebenefits of economic devel opment
have not been distributed judiciously. A mech-
anism needs to be developed where the benefits
of devel opment should reach to all sectionsof the
population. The tribals who are the historically
disadvantaged sections of the state ill find
themselves on the wrong side of development,
facing an egg-chicken like situation asthe human
rights groups insist that the lack of development
isthe source of Naxalism and the government is
equally certain that there can be no devel opment
without peace. Tribals of Chhattisgarh are the
historically disadvantaged sections. Their own
unawareness, lack of strong political leadership
among them, negligence of tribal areas of
Chhattisgarh by the then government of Madhya
Pradesh, absence of civil society groups in these
areas are some of the factors which have been
restricting the tribals to have access to fruits of
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development. A participatory approach to the
process of development and a development
agenda that is in accordance with the needs,
expectationsand local context of thetribal people
can be helpful in initiating the process of
empowerment of tribal communities.

As Chandi Prasad Bhatt, leader of Chipko
Andolan, once said, "when you break a stone, al
yougetismorestones,” theunholy nexusbetween
politicians, bureaucrats and business interests, a
legacy of the earlier state, is still to be contended
with. The leadership of the newly formed state
hasbeen unabl eto usethe opportunity to abandon
the older development model and adopt a new
strategy. That can havethefollowing ingredients:

1. Rights based approach for development
whererightsarenot merely thesubset of thewhole
process of development but the process of
development should be framed within the
framework of rights- based approach.

2. The policy making process of issuesrelated
to natural resources should be transparent and
participatory.

3. An impact assessment by the competent
person/persons should be done before the start of
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any new development project and accordingly
policy and programmes for compensation and
rehabilitation should be formulated and
implemented. It should involve taking into
account the opinion of affected people.

Like their predecessors, the new leadership
made every effort to use natural resources to
generate more revenue, degrading the environ-
ment further, according to the paper [Bhabesh C.
et a, 2009] titled "Assessing impact of
industrialisation in terms of land use/land cover
(LULC) in adry tropical region (Chhattisgarh),
India using remote sensing data and GIS over a
period of 30 years’, over the three decades, 22.22
per cent of forests have been completely cleared
and converted to industrial setup. Another 25 per
cent is completely cleared and 10% is degraded.
Around 4 per cent of agricultural areais totally
affected due to industrial activity."

Exploitation of natural resourcesfor economic
development is not a bad idea but this process of
development should takeinto account theopinion
of the affected people and the fruits of develop-
ment should reach to al sections of the society,
especialy including the affected people. In nut
shell, the development process should be inclu-
sive.






DOCUMENTATION

The purpose of thissectionisto make availableto the
readers official documents such as reports of commit-
tees, commissions, working groups, task forces, €tc.,
appointed by various ministries, departments, agencies
of central and state governments and international
organisations, which are not readily accessible either
becausethey areold, or because of theusual problems
of acquiring governmental publications, or becausethey
were printed but not published, or because they were not
printed and remained in mimeographed form. We also
present in this section, official documents compiled
from scattered electronic and/or other sources for ready
reference of thereaders. It will bedifficult and probably
not worthwhile to publish the documents entirely. We
shall publish only such parts of them as we think will
interest our readers. The readers are requested to send
their suggestions regarding official documents or parts
thereof for inclusion in this section.

We are also keen to publish Papers, Notes or Com-
ments based onthe material included in thissection. We
invite the readers to contribute the same to our journal,
which we shall consider for publication in subsequent
issues of the journal, after the usual refereeing process.

In the present section, we publish:

1. Report of The Sates Reorganisation Commission,
Government of India in the Ministry of Home
Affairs,No. 53/69/53-Public, dated 29th December,
1953

2. Ambedkar, B.R., Thoughts on Linguistic States,
Anand Sahitya Sadan, Siddhartha Marg, Chhawani
- 20, Aligarh - 202001. (First Published 1955)*

*Wearethankful to Shri Prakash Ambedkar for kindly permitting usto reproduce
here the original paper inits entirety.
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REPORT OF THE STATES REORGANISATION COMMISSION
1955

INTRODUCTION

On 22nd December, 1953, the Prime Minister
made a statement in Parliament to the effect that
a Commission would be appointed to examine
"objectively and dispassionately” the question of
the Reorganization of the States of the Indian
Union "so that the welfare of the people of each
constituent unit as well as the nation as a whole
is promoted". This was followed by the
appointment of this Commission under the Res-
olutionof the Government of IndiaintheMinistry
of HomeAffairs, No. 53/69/53-Public, dated 29th
December, 1953 (Appendix A).

2. The task before the Commission has been
sat out in paragraph 7 of this Resolution in the
following terms:

"The Commission will investigate the condi-
tions of the problem, the historical back-
ground, the existing situation and the bearing
of al important and relevant factors thereon.
They will be free to consider any proposal
relating to such reorganisation. The Govern-
ment expect that the Commissionwould, inthe
first instance, not go into the details, but make
recommendations in regard to the broad
principleswhich should govern the solution of
this problem and, if they so choose, the broad
lines on which particular States should be
reorganised, and submit interim reportsfor the
consideration of Government.”

3. Under thisResol utionthe Commissionwere
required to make recommendations to the Gov-
ernment of India not later than 30th June, 1955.
This period was subsequently extended to 30th
September, 1955.

4. According to their terms of reference, the
Commission were at liberty to devise their own
procedure for collecting information and for
ascertaining public opinion. After giving careful
thought to the procedure to be followed, the

Commission issued a Press Note on 23rd Febru-
ary, 1954 (Appendix B), inviting written memo-
randa from members of the public as well as
public associations interested in the problem of
thereorganisation of States. Therelevant portion
of this Press Noteis given below:
"The StatesReorgani sation Commission, after
giving due consideration to the procedure that
would be most suitable for the expeditious
execution of the task entrusted to them, have
decidedto dispensewithaquestionnaire. They
invite members of the public aswell aspublic
associations interested in the problem of the
reorganisation of States to put their views and
suggestions before-the Commission by sub-
mitting written memoranda on matters on
which they feel they can assist them. The
Commission expect that wherever any con-
crete suggestions are made they will be sup-
ported by historical and statistical data and, if
any proposal regarding the formation of any
new Stateor Statesismade, it will, if possible,.
be accompanied by one or more maps, as the
case may be."

5. It was announced in this Press Note that all
memoranda should reach the Commission by
24th April, 1954. However, on account of the
keen interest evinced by public organisations as
well asthe peoplein general in various aspects of
reorganisation, and the nature-of our enquiries,
we did not adhere to this time limit, and com-
munications ranging from simple telegrams
indicating the wishes of particular localities to
well-considered memoranda dealing with the
problem as a whole continued to come almost to
the very end of our appointed task. The total
number of such documentsreceived by usreached
the figure of 1,52,250. The bulk of these com-
muni cationsisaccountedfor by simpletelegrams,
printed resolutions etc., denoting the wishes of
particular localities to be included within one or
the other unit. The number of well-considered
memoranda does not exceed about 2,000.
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6. Side by side with the study of these mem-
oranda, we commenced interviewing peoplefrom
all walks of life. These interview& were held in
private to enable the persons interviewed to
express their views freely and frankly. The
interviews started in New Delhi from 1st March,
1954, and were continued till about the end of
July, 1955. We started on 8th April, 1954, on our
al-India tour-during the course of which we
covered virtualy the entire country-and visited
104 places which involved traveling over thirty
eight thousand miles. We have interviewed over
nine thousand persons.

7. We made every effort to get a complete
cross-section of public opinion. Care was taken
to seethat al those who represent public-opinion
were heard unlessthey were themselvesaverseto
expressing any views. The people interviewed
included members of political parties, public
associations, social workers, journalists, munic-
ipa and district board representatives and other
people representing cultural, educational,
linguistic and local interests. The purpose of the
al-India tour was not only to ascertain public
opinion but also to make on-the-spot studies at
different placesand to understand the background
of the problem and the popular sentiment on
various aspects of reorganisation.

8. Under our terms of reference, it was open
to us to submit .an interim report, but at afairly
early stage we came to the conclusion that the
submission of any interim report would not be
feasible. The problems in peninsular India and
some parts of the country outside it are inter-
connected and we, therefore, did not consider it
desirableto formulate our views on any question
inisolation. We accordingly decided to study the
various problems over the entire country before
coming to any final conclusions about any par-
ticular region. Thisexcluded the possibility of our
submitting an interim report.
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9. In our examination of the various proposals
for reorganisation we have mainly relied on
statistical figures as given in the Censuses of
various years. The Census figures for 1951 have
been compiled according to what are known as
"Censustracts'. It has, therefore, been difficult to
estimate the mother-tongue figures on ataluk or
tehsil-wise basis. We were given to understand
that it might be possi bl eto make estimates of taluk
or tehsil-wise figures on the basis of certain
statistical assumptions. Having regard, however,
to the controversies which surround such
assumptions, wetook into consideration only the
figures as printed in different Census reports in
reaching our conclusions.

10. We have been cautious also with our
financial estimates. We have studied in some
detail the possible financial position and the
economic potentialities of each of the proposed
units. We have been reluctant, however, to lay
undue emphasis on these estimates as figures of
revenue and expenditure depend, to some extent,
on imponderable factors. It may be theoretically
possible to raise revenue in a particular unit
according to a phased taxation programme, but
whether such taxation will be imposed depends,
at least to someextent, onpolitical considerations.
Control of expenditure in the broadest sense is
a so influenced by non-economic considerations.
We did not consider it safe, therefore, to project
present figures of revenue and expenditure into
the future.

11. Ontheother hand, thesefinancial estimates
have some validity, because no unit will really
start from scratch. It will have a certain financial
heritageand a pattern of revenue and expenditure
to begin with, and the picture of its financial
position, at least in the near future, is not likely
tobestrikingly different from the present pattern.
We havegiven someweight, moreover, to astudy
of the potentialities of economic development in
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the proposed units. Our financia estimates,
therefore, represent only broad judgmentsof what
is probable.

12. Our report is divided into four Parts. Part
| deals with the conditions of the problem of
reorganisation of States and its historical back-
ground. Part 11 deals with the factors bearing on
reorganisation. Part |11 containsour proposalsfor
thereorganisation of the existing units. In Part [V
we have discussed briefly the administrative and
otherimplicationsof reorganisationand measures
which might be adopted to minimise the stress of
transition.

13. Before we conclude this introductory
Chapter we wish to place on record our deep
appreciation of theinval uable assistance we have
received from the Secretariat of the Commission
and all members of the staff. Had it not been for
their ungrudging help and devoted work, cheer-
fully and efficiently rendered, it would not have
been possiblefor usto complete our difficult task
within the period at our disposal. We should also
liketo expressour thankstomembersof thepublic
and representatives of political organisationsand
public associations who responded to our Press
Note by submitting written memoranda contain-
ing much useful information and statistical and
other material.

PART |
THE CONDITIONS OF THE PROBLEM
CHAPTER | STATES OF TEE INDIAN UNION

14. The existing structure of the States of the
Indian Union is partly the result of accident and
the circumstances attending the growth of the
British power in India and partly aby-product of
the historic process of the integration of former
Indian States. The division of India during-the
British period into British provinces and Indian
States was itself fortuitous and had no basis in
Indian history. It was a mere accident that, as a
result of the abandonment, after the upheaval of

1. Constitutional Reforms, 1918, para. 39.
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1857, of the objective of extending the British
dominion by absorbing princely territories, the
surviving States escaped annexation. The map of
the territories annexed and directly administered
by the British was also not shaped by any rational
or scientific planning but "by the military, polit-
ical or administrative exigencies or conveniences

of the moment".

15. Theprovincia organisation of British India
was meant to serve atwo-fold purpose: to uphold
thedirect authority of the supreme power in areas
of vital economic and strategic importance and to
fill the political vacuum arising from the
destruction or collapse of the former principali-
ties. Of these two, the first was obviously the
primary objective, andit required the suppression
of the traditional regional and dynastic loyalties.
This was sought to be achieved by erasing old
frontiers and by creating new provinces which
ignored natural affinities and common economic
interests. Theadmini strative organisation of these
provinces was intended to secure their subordi-
nation to the Central Government, which wasthe
agent and instrument of imperia control
exercised from London. This process inevitably
led to the formation of units with no natural
affinity.

16. During the early phase of the rise of the
British power in India, moreover, the accretion of
territories was gradual and the need for the
rationalisation of administrative units was not
serioudly felt. British dominion in India started
with small settlements in the coastal regions
established at different times during the seven-
teenth century. From the middl e of the eighteenth
century they provided the bases from which
British authority expanded inwards by the
acquisition of further territories which were
attached to one or the other of the three pres-
idencies.
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17. The Presidencies of Madras and Bombay
had practically acquired their final shape by 1801
and 1827 respectively. Accretion of fresh terri-
tories to the Bengal Presidency, however, con-
tinued up to the year 1865.

18. The Charter Act of 1833 had provided for
the creation of a fourth presidency out of the
overgrown Presidency of Bengal, to be called the
Agra Presidency. It was, however, considered
expedient later to set up aless expensive form of
government for the new province, and accord-
ingly theNorth-West Provinceswere set up under
aL t.-Governor in 1836 by detaching from Bengal
all British territories west of Bihar. The Punjab,
annexed in 1849, was the next province to be
formed. It extended at that time up to the then
north-west frontier of India. Placed first under a
Board of Administration and later, in 1853, under
a Chief Commissioner, the Punjab was made a
Lt.-Governor’ s province on the transfer of Delhi
toitin 1859.

19. Oudh, annexedin 1856, constituted aChi ef
Commissionership until it was joined to the
North-West Provinces in 1877. The Central
Provinces were formed in 1861 by taking the
Saugor and Narbada districts out of the North-
West Provinces and joining them with the terri-
tories of the Raja of Nagpur that had begin
acquired in 1854. Assam, attached to the Bengal
Presidency on" its acquisition in 1826, was made
a separate Chief Commissioner’s province in
1874. In 1901 the strategically important north-
west frontier regions were detached from the
Punjab and constituted into a separate Chief
Commissioner’s province. This also resulted in
the North-West Provinces and Oudh being
renamed the United Provinces of Agraand Oudh.

20. Thus far the formation of provinces had
been mainly governed by considerations of
administrativeconvenienceand’ economy and by
reasons of military strategy and security. To the
extent, therefore, there was a conscious or
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deliberate design behind the demarcation of the
territoriesof administrativeunits, it wasgrounded
inimperia interestsor theexigenciesof aforeign
government and not in the actual needs, wishes
or affinities of the people. Administrative con-
venienceitself required compact units with some
measure of homogeneity. In some cases,
therefore, variousfactorsconducivetothegrowth
of natural units operated in the back; Aground.
They were, however, subordinate to the prime
considerations of administrative and military
exigencies.

21. With the emergence of nationalism as a
new factor in the last quarter of the nineteenth
century, the policy of balance and counterpoise
began to override purely administrative consid-
erationsin making territorial changes, though on
such  occasions arguments based on
administrative needs and other principles were
aso put forward. Thus, Bengal, undoubtedly
unwieldy asitincluded at that time also Bihar and
Orissa, was divided with aview at least as much
to dispersing revolutionary elements as to
securing more &manageable administrative
units.

22.1n 1905 Bengal wasdivided toform, along
with Assam, the provinces of (a) East Bengal and
Assam and (b) Bengal, which included the
western part of Bengal, Bihar, Orissaand Chota
Nagpur. The change in the outlook regarding
provincia boundarieswasreflected inthefamous
Resolution of L ord Curzon, dated 19th July, 1905,
which, while providing for the partition of Ben-
gal, aso commented on the proposed territorial
realignment of areasbetween Madras, the Central
Provinces and Bengal. Thus, "reasons of admin-
istrative expediency, arising out of the peculiar
linguistic and racia conditions and the
geographical conformation of Ganjam and the
Agency tractsof Vizagapatam” werecited against
the transfer of these areas from the Government
of Madras. "Commercial considerations' were
relied upon for the continued retention of the
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districts of Chota Nagpur under the Benga
Government. The linguistic principle was men-
tioned in support of the transfer of certain
Oriya-speaking tracts from the Central Provinces
to Bengal; and the principle of close contact
between the governors and the governed was put
forwardtojustify the concentration of the"typical
Muhammadan population” of Bengal in a sepa-
rate province .of East Bengal and Assam.

23. Six years later the partition of Bengal was
annulled, though it was considered impossible
both on"political and on administrative grounds"
to revert to the status quo ante. In 1912 Assam
was reconstituted into a Chief Commissioner’s
province and the eastern and western parts of
Benga were rejoined to form the province of
Bengal. At the same time, Bihar, with Orissaand
Chota Nagpur, was constituted into a separate
province of Bihar and Orissa.

24. These changes were made in order to
provide convenient administrative units and to
satisfy the legitimate aspirations of the people of
Bengal. At the sametime, they sought to give the
Muslims "a position of approximate numerical
equality with or-possibly of small superiority
over theHindus" inthe new Bengal, formed after
the detachment of Bihar and Orissa, which
provincewasintended to givethe Hindi-speaking
population "afair opportunity for development”.
The settlement was supposed to be "so clearly
based upon broad grounds of politica and
administrative expediency as to negative any
presumption that it has been exacted by clamour
or agitation”.

25. The shape of the provinces and the prin-
ciplesunderlyingtheir formation, beforeand after
1905, continued, however, to be very far from
satisfactory. As late as 1930 British statesmen
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themsel vesadmitted that therewereinIndia™only
a number of administrative areas’ which had
"grown up amost haphazard as the result of
conquest, super session of former rulers or
administrativeconvenience".? Thedesirability of
areorganisation of provinceson arational, basis
was pointed out earlier by the authors of the
Report on Indian Constitutional Reforms, 1918,
who had observed: "We are impressed with the
artificial, and often inconvenient character of
existing administrative units'.®> The Indian Stat-
utory Commission, 1930, endorsed thisview and
observed: "Although we are well aware of’ the
difficulties encountered in all attempts to alter
boundariesand of theadministrativeandfinancial
complicationsthat arise, weare-making adefinite
recommendation for reviewing, and if possible
resettling, the provincial boundariesof Indiaat as
early adate as possible".* The Commission rec-
ommended the examination of the question by a
Boundaries Commission under a neutral
chairman.”

26. The Commission made a special mention
of Orissa. "An urgent case for consideration and
treatment”, it observed, "is that of the Oriya
speaking peoples, most, but not al, of whom are
now-included in Orissa, because we consider that
so closeaunion asnow-existsbetween Orissaand
Bihar is a glaring example of the artificia con-

nection of areaswhich arenot naturally related".®

27. Theprovinceof Orissawas createdin 1936
by joining together the Oriya-speaking areas of
the provinces of Bihar and Orissa, the Central
Provinces and Madras.

2. Report of the Indian Statutory Commission, Vol. IL para. 25
3. Report on Indian Constitutional Reforms, 1918, para. 246.
4. Report of the Indian Statutory Commission, Vol. |1, para. 25.

5. Ibid, para. 38.
6. Ibid.
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Integration of the Indian States

28. The administrative units of British India
have remained virtually intact after tile achieve-
ment of Indian Independence. The only changes
which have been made so far as these units are
concerned arethe formation of aseparate Andhra
State and the merger in these units of some of the
territories of the former Indian States.

29. Sofar, however, astheformer Indian States
are concerned the period immediately following
thetransfer of power to Indiasaw arevolutionary
change come over them with dramatic speed. Of
about six hundred units known as Indian or
princely States,

(a) 216 Stateshaving apopulation of alittle over
19 millions were merged in the provinces;
61 States having a population of about 7
millions were congtituted into new
Centrally-administered units; and

275 States with a population of about 35
millions were integrated to create new
administrative units, namely, Rgasthan,
Madhya Bharat, Travancore-Cochin, Sau-
rashtraand PEPSU.’

(b)

©

Only three States, namely, Hyderabad,
Mysore and Jammu & Kashmir, survived these
processesof integration, but theinternal structure
of these States as also their relationship with the
Centre were cast into a new mould so as to fit
them into the constitutional structure of India.

30. While factors such aslinguistic and ethnic
homogeneity or-historical tradition were taken
into consideration to the extent practicablein the
process of integrating these diverse units with
adjoining provinces or constituting them into
separate administrative units, the compulsion of
thedynamicurgesof thetimenecessitated prompt

7. White Pallet on Indian States, 1950, para. 147.
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decisions. A number of settlements, therefore,
made in respect of these States had to be in the
nature of transitional expedients.

31. The princely States, as they existed at the
timeof the transfer of power, were themselvesin
varying phases of development. Their integration
into the new democratic Constitution of India
involved many problems, both administrativeand
political. So far as the political structure was
concerned, in most States it was aform or direct
personal rule; and even in the. States which had
introduced some of the forms of democratic
government, the personal authority of the Ruler
was hardly affected: So far asadministration was
concerned, while some of the larger States had
developed a fairly efficient machinery, in most
cases it was of arudimentary character.

32. It was, therefore, inevitable that some of
the features of the old order should be found in
the Indian Constitution and leave an impress on
the administrative and political structure of the
units comprising territories of the erstwhile
princely States.

Disparate Status of the Constituent Units

33. A peculiar feature of the Indian Constitu-
tionisthe disparate status of the constituent units
of the Union. The Constitution recognises three
categories of States and gives each category a
pattern and statusof itsown. The statusof thefirst
two categories of States, i.e., those specified in
Parts A and B of Schedule | of the Constitution,
isbased on the concept of federalism. Apart from
the institution of Rajpramukh, the main feature
that distinguishesPart B Statesfrom Part A States
is the provision contained in Article 371, which
vests in the central executive supervisory
authority over the governmentsof these Statesfor
a specified period. This provision is no doubt,
un-federal in character, but it does not alter the
basic relationship between these States and the
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Centre, which essentially rests on the principle of
aclear division of powersbetween the Centreand
the States. Part C States which rank lowest in the
hierarchy, are, however, administered by the
Centre on a unitary basis. The devolution of
powers to the legislatures and governments of
someof these Statesunder the Government of Part
C States Act, 1951, does not detract from the
legidlative authority of Parliament over these
States or from the responsibility of the Union
Government to Parliament for their administra-
tion.

34. Apart from the States of the Union, there
areasoterritoriesspecified in Part D of Schedule
I, which form part of India. In respect of such
territories as aso of any territory comprised
within the territory of India but not specified in
this Schedule, the Central Government has not
only full executive authority but aso
regul ation-making power.?

Historical Background of the
Classification of States

35. If the present alignment of the boundaries
of States has been largely determined by the
vicissitudes of British rule in India and the inte-
grationof theformer Indian States, the sameholds
true aso of their existing constitutional
classification into different categories.

36. Even beforethe Act of 1935 introduced, to
a limited extent, the federal principle in the
governance of this country, the relative status of
administrative units vis-a-vis the Central Gov-
ernment had varied from one category to another.
Thiswas to a certain extent due to the historical
reason that different parts of the country were
acquired and their administration organised by
the British at different times, so that they could
not be patterned as units of an administrative
structure constituted on a systematic and rational

8. Congtitution of India, Article 243.
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basis. Considerations of economy and adminis-
trative expediency also led the British rulers to
give to newly-organised and smaller provinces
less expensive and simpler government than that
of the older, more settled, and developed prov-
inces.

37. By the close of the nineteenth century,
there were in existence three different forms of
provincia governments, namely, those under -a
Governor and Executive Council, those admin-
istered by a Lieutenant Governor and those
administered by a Chief Commissioner. Many of
the British Indian provinces, such as Assam,
Bihar and 'Orissa, the Central Provinces, the
North-West Frontier Province, the Punjab and the
United Provinces, passed through one or both of
the earlier stages before acquiring the
Governor-and-Council form of government.

38. The difference in the form of government
of aprovince carried with it adifferencein status.
Itis, no doubt, true in asensethat, after 1833, al
the provincia governments became agents of the
Centra Government. Still the different categories
were clearly distinguishable in their status. A
broad distinction was made between territories
which were under the immediate authority and
management of the Central Government and
those which were not. To the former category
belonged al territories not included in Gover-
norshipsor Lt.-Governorships, i.e., the provinces
administered through Chief Commissioners.

39. A distinction was aso made between
"major provinces' and "minor administrations”.
Inthefirst category wereincludedthe Governors
provinces, Lt.-governors provinces and the two
largest Chief Commissionerships, i.e., Assamand
the Central Provinces, whose Chief Commis-
sioners were, in practice, entrusted with powers
merely aswideasthose of aLt.-Governor. All the
other Chief Commissionerships were called
"minor administrations’ and were administered
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under the direct control of the Central Govern-
ment acting, except in the case of Ajmer-
Merwara, British Baluchistan and the
North-West Frontier Province, mainly through
the Home Department. The North-West Frontier
Province and British Baluchistan constituted a
special classbecauseof their strategicimportance
and specia political problems. Central control
over these, aswell as over Ajmer-Merwara, was
exercised through the Foreign and Politica
Department of the Government of India.® It was
these "minor administrations” which, on account
of their geographical position and other special
characteristics, continued to be centraly-
administered, while the territories which were
initially placed under a Chief Commissioner
mainly because of administrative expediency,
acquired more advanced forms of government in
course of time.

40. The Government of India Act, 1935,
recognised, in the circumstances in which it was
formulated, three categories of component units,
namely, Governors' provinces, federating Indian
Statesand Chief Commissioners’ provinces. This
classification is reflected in the grouping of the
States of the Indian Union as Parts A, B and C
States, except that not all theformer Indian States
are now represented by Part B States, a number
of them having been merged in the provinces or
consolidated into centrally-administered areas. A
departure, however, from the old classificationis
the recognition under-the Constitution of two
categories of centraly-administered areas,
namely, Part C States and Part D territories, as
against only one such category recognised under
the Act of 1935.

States not Pre-Existing Sovereign Units

41. Another important feature of the States of
the Indian Union is that none of them represents
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a pre-existing sovereign unit. The-units corre-
spondingtothePart A States, namely, Governors
provinces, were administered until 1937 on a
unitary basis, although from 1919 there was a
certain measure of devolution of powers to the
provinces. Withtheenforcement of theprovincial
part of the-federal scheme embodied in the Act
of 1935, certain subjects were assigned to the
provinces on a federa basis, but the federal
principle-was heavily circumscribed by the spe-
cial powers of the Governors, in, the exercise of
which they were answerable to the
Governor-General. The Chief Commissioners
provinces, athough recognised as constituent
units of the federation, continued to be adminis-
tered on aunitary basis. It was only in the case of
theformer Indian Statesthat theright of accession
on a negotiated basis was conceded. Rulers of
these-States, no doubt, claimed a measure of
sovereignty, but this sovereignty was severely
overborne by the paramountcy of the British
Crown, notonly inthefield of external affairsbut
also in respect of internal administration. What-
ever the content of the sovereignty of the rulers,
it was surrendered by them to the national
Government of India before the commencement
of the Constitution.

42. Thus, none of the constituent units of India
was sovereign and independent in the sense the
American colonies or the Swiss Cantons were
before they decided to pool their sovereignty to
form federa unions. Accordingly, the Constitu-
ent Assembly of India, denying its power from
the sovereign people, was entirely unfettered by
any previous commitment in evolving a consti-
tutional pattern suitable to the genius and
requirements of the Indian people as a whole.
Conseguently, unlike most other federa legis-
latures, Parliament, representing the people of
India as a whole, has been vested with the
exclusive power of admitting or establishing new

9. Report on Indian Constitutional Reforms, paras, 43 and 44.
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States, increasing or diminishing the area of an
existing State or atering its boundaries, the leg-
islature or legislatures of the States concerned
having only the right to an expression of views
ontheproposals.’ Itissignificant that for making
such territorial adjustments it is not necessary
even to invoke the provisions governing consti-
tutional amendments. "Unlike the United States
of America, therefore, the Indian Unionis not an
"indestructible Union composed of the indes-
tructible States® in that the Union aone is
indestructible but the individual States are not."*

Changes since the Adoption of
the Constitution

43. At the time of the commencement of the
Constitution, there were nine Part A States, eight
Part B States and ten Part C States. Since then,
Parliament has, by law, established anew Part A
State, namely, Andhra, and merged one Part C
State, namely, Bilaspur, in another such State -
Himachal Pradesh.

CHAPTER Il RATIONALE OF REORGANISATION

44. The demand for the reorganisation of
States is often equated with the demand for the
formation of linguistic provinces. Thisis because
the movement for redistribution of British Indian
provinces was, in a large measure, a direct out-
comeof thephenomenal devel opment of regional
languagesin the nineteenth century which led to,
an emotional integration of different language
groups and the development amongst them of a
consciousness of being distinct cultural units.
When progressive public opinion in India,
therefore, crystallised in favour of rationalisation
of administrative units, the objective was con-
ceived and sought in terms of linguistically
homogeneous units.

10. Congtitution of India, Articles 2, 3 and 4.
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45. Recent years have, however, seen some
shiftin emphasis on thelinguistic principleand a
growing realisation of the need to balanceit with
other factors relevant to the reshaping of the
political geography of India, such as national
unity and administrative, economic and other
considerations. In the paragraphs which follow,
we shall trace the evolution of thought on the
rationale and objectives of the reorganisation of
Stateswith particular reference to the-concept of
linguistic States.

The British approach

46. As we have observed earlier, during the
British period, territorial changes were governed
mainly by imperial interests. However, as an
ostensible factor the linguistic principle figured,
for the first time, in a letter from Sir Herbert
Risley, Home Secretary, Government of India, to
the Government of Bengal, dated 3rd. December,
1903, in which the proposal for the partition of
Bengal was first mooted. Later, in the partition
Resolution of 1905, and in the dispatch of Lord
Hardinge sgovernment to the Secretary of State,
dated 25th August, 1911, proposing the annul-
ment of partition, language was again promi-
nently mentioned. The linguistic principle was,
however, pressed into service on these occasions
only asameasure of administrative convenience,
and to the extent it fitted into a general pattern
which was determined by political exigencies. In
actual effect, the partition of Bengal involved a
flagrant violation of linguistic affinities. The
settlement of 1912 also showed little respect for
thelinguistic principle, inthat it drew aclear line
of distinction between the Bengali Muslims and
Bengali Hindus. Both these partitions thus ran
counter to the assumption that different linguistic
groups constituted distinct units of social feeling
with common, political and economic interests.

11. Munro: The Government of the United States, 5th edition, p. 591



366

47. The authors of the Montagu-Chelmsford
Report, 1918, not burdened with the task of
finding aposteriori, reasoning for decisionstaken
on political grounds, approached the problem
with greater objectivity. They examined the
suggestion for the formation, within the existing
provinces, of sub-provinces on a linguistic and
racial basis, with a view mainly to providing
suitable units for experiment in responsible
government. Although they rejected the idea as
impracticable, they commended the objective of
smaller and more homogeneous units. "We can-
not doubt", they observed, "that the-business of
government wouldbesimplified if administrative
unitswere both smaller and more homogeneous;
and when we bear in mind the prospect of the
immense burdens of government in India being
transferred to comparatively inexperienced
hands, such considerations acquire additional
weight. It is also a strong argument in favour of
linguistic or racia units of government that by
making it possible to conduct the business of
legidlation in the vernacular, they would con-
tributeto draw intothearenaof public affairsmen

who were not acquainted with English".*?

48. Twelve years later, the question of redis-
tribution of provinces was considered by the
Indian Statutory Commission, who recognised
that the provincia boundaries, as they then
existed, embraced, in more than one case, areas
and population of no natural affinity and sepa-
rated those who might under a different scheme
be more naturally united. Speaking of the factors
which should govern redistribution, the Com-
mission stated:

"If those who speak the same languageform a

compact and self-contained area, so situated

and endowed as to be able to support its
existence as a separate province, there is no

doubt that the use of a common speech is a
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strong and natural basis for provincia indi-
viduality. But it is not the-only test-race, reli-
gion, economic interest, geographical
contiguity, adue balance between country and
town and, between coast lineand interior, may
al be relevant factors. Most important of all
perhaps, for practical purposes, isthe largest
possible measure of general agreement on the
changes proposed, both an the side of the area
that is gaining, and on the side of the areathat
islosing, territory"*

TheCommissionthusgaveonly qualified support
to the linguistic principle. It attached great
importance to agreement amongst the people
affected by the changes.

49. The Indian Statutory Commission’s view
that the question could not be settled by any single
test received support from the O’ Donnell Com-
mittee, which was appointed in September, 1931,
to examine and report on the administrative,
financial and other consequences of setting up a
separate administration for "the Oriya-speaking
peoples’ and to make recommendations regard-
ing its boundaries In the event of separation. In
framing their proposal's, the Committee took into
account al relevant factors, such as language,
race, and the attitude of the people, geographical
position, economic interests and administrative
convenience. But more than all thesefactors, the
Committee claimed to attach "great, indeed, pri-
mary importance’ to the wishesof theinhabitants
where they can be clearly ascertained."™

50. Sind came into existence, along with
Orissa, in. April, 1936, but the demand for this
provincewas conceded mainly to placate Muslim
opinion. Thelndian Statutory Commission, while
expressing sympathy with the claim for the sep-
aration of Sind, hadtaken theview that therewere

12. Report on Indian Constitutional Reforms, 1918, para. 246.
13. Report of the Indian Statutory Commission, Vol. Il, para. 38.
14. Report of the Orissa Committee (O’ Donnell Committee), Vol. |, para. 6.
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grave administrative objections to isolating Sind
and depriving it of the powerful backing of
Bombay before the future of the Sukkur Barrage
was assured and the major adjustments which it
would entail had been effected.® However, the
Joint Committee on Indian Constitutional
Reforms, 1933-34, took note of the fact that
separation of Sind had been pressed not merely
by the Sindhi Muslims but also by Muhammadan
leaders elsewhere in India and recommended it
on the ground that "apart from other consider-
ations, thecommunal difficultiesthat would arise
from attempting to administer Sind from Bombay
would beno lessgreat than those which may face

aseparate Sind administration”.*®

The approach of the Indian
National Congress

51. Thelndian National Congresslentindirect
support to thelinguistic principle asearly as 1905
when it backed the demand for annulling the
partition of Bengal which had resulted in the
division of the Bengali-speaking people into two
units. Yet another concession to the linguistic
principle was the formation of a separate Con-
gress province of Bihar in 1908, and of the
Congress provinces of Sind and Andhrain 1917.
This involved a deliberate departure from the
normal organisational pattern which had so far
followed the boundaries of the existing admin-
istrative provinces. However, at this stage, Con-
gress opinion had not clearly crystalised in
favour of linguistic provinces and at the session
of 1917 theprinciplewasstrongly opposed by the
group led by Dr. Annie Besant.

52. It was only some thirty-five years ago that
the Indian Nationa Congress was converted
officially to the view that linguistic provinces
were desirable. It was at its 1920 session at
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Nagpur that the Congress accepted the linguistic
redistribution of provinces as a clear political
objective and in the following year the principle
was adopted for the purposes of its own organi-
sation.

53. 1n 1927, following the appointment of the
Indian Statutory Commission, the Congress
adopted a resolution expressing the opinion that
"the time has come for the redistribution of
provinces on a linguistic basis' and that a
beginning could be made by constituting Andhra,
Utkal, Sind and Karnataka into separate prov-
inces. Those supporting the resolution spoke of
the right of self-determination of the people
speaking the same language and following the
same tradition and culture.

54. Thequestion of redistribution of provinces
was also examined by the Nehru Committee of
the All Parties Conference, 1928. The Committee
lentitspowerful support tothelinguistic principle
in the following terms:

"If aprovince hasto educateitself and doitsdaily
work through the medium of itsown language, it
must necessarily bealinguistic area. If it happens
to be apolyglot area difficulties will continually
arise and the media of instruction and work will
betwo or even morelanguages. Henceit becomes
most desirable for provinces to be regrouped on
alinguistic basis. Language asarule corresponds
with aspecial variety of culture, of traditionsand
literature. In alinguistic areaall these factorswill

help in the general-progress of the province".*®

55. The Nehru Committee recommended that
the redistribution of provinces should take place
on the basis of the wishes of the population,
language and geographical, economic and
financial principles. Of all thesefactors, however,
in the opinion of the Committee, "the main

15. Report of the Indian Statutory Commission, Vol.para. 38.

16. Report of the Committee on Indian Constitutional Reforms, Vol. |, para. 57

17. B. Pattabhi Sitaramayya-History of the Indian National Congress, Val. ., P. 147.
18. Report of the Nehru Committee, All Parties Conference, 1928, p. 62.
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considerations must necessarily be the wishes of
the people and the linguistic unity of the area
concerned".™ It will be of interest, however, to
note that the Committee, while recognising that
the argument for the separation of Sind was very
strong on the grounds that it was a definite
linguistic area and that the great magjority of the
people demanded separation, regretted that they
could not takethedeclaration of the Sind National
Leagueto"cut their coat according totheir cloth”,
asafinal solution of the financial problem.®

56. Between the years 1928 and 1947, the
Congress reaffirmed its adherence to the lin-
guistic principle on three occasions:

(i) atitsCacuttasession heldinOctober, 1937,
it reiterated its policy regarding linguistic
provinces and recommended the formation
of the Andhra and Karnataka provinces;

by a resolution passed at Wardha in July,
1938, the Working Committee gave an
assurance to the deputations from Andhra,
Karnataka and Kerala that linguistic redis-
tribution of the provinces would be under-
taken as soon asthe Congress had the power
to do so; and

in its election manifesto of 1945-46, it
repeated the view that administrative units
should be constituted as far as possibleon a
linguistic and cultural basis.

(i)

(iii)

57. The Congress election manifesto of
1945-46, which assured the peopl e that provinces
would be constituted on a linguistic and cultural
basis, notinevery casebut asfar asit waspossible
in the circumstances of each case, would appear
to be the first attempt to qualify the linguistic
principle. There was a perceptible change, how-
ever, intheoutlook of the Congressleadersonthe
subj ect with the Partition and the achievement of
Independence. These brought in their wake
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unthought-of problems, giving rise to serious
doubts as to whether the old pledges could be
redeemed in the new conditions.

58. Speaking beforethe Constituent Assembly
(Legidative) on 27th November, 1947, soon after
Partition, the PrimeMinister, whileconceding the
linguistic principle, remarked: "First things must
come first and the first thing is the security and
stability of India'. This was, followed by the
appointment, on the recommendation of the
Drafting Committee of the Constituent Assem-
bly, of a Linguistic Provinces Commission,
known as the Dar Commission, for the purpose
of enquiring into and reporting onthe desirability
or otherwise of the creation of any of the proposed
provinces of Andhra, Karnataka, Kerala, and
Maharashtra and fixing their boundaries and
assessing thefinancial, economic, administrative
and other consequences in those provinces and
the adjoining territories of India. It follows from
the terms of reference of this Commission that
reconstitution of provinces solely on alinguistic
basis was no longer taken for granted.

59. The Dar Commission reported to the
Constituent Assembly in December, 1948. It not
only expressed itself strongly against any reor-
ganisation being undertaken in the prevailing
circumstances but also held that the formation of
provinces exclusively or even mainly on lin-
guistic considerations would be inadvisable. The
Commission felt that in forming provinces the
emphasis should be primarily on administrative
convenience. The homogeneity of language
should enter into consideration only as a matter
of administrative convenience.”> The Commis-
sionemphasi sed that everythingwhich helped the
growth of nationalism had to go forward and
everythingwhich impeded it had to berejected or
should stand over.> Among many other factors

19. Report of the Nehru Committee, All Parties Conference, 1928, p. 61.

20. Ibid, pp. 68-69.

21. Report of the Linguistic Provinces Commission, para. 131.

22. |bid, para. 147.
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which should be given due weight the Commis-
sion mentioned history, geography, economy and
culture.®

60. In the opinion of the Commission, if new
States, formed after taking into consideration all
these factors, possessed linguistic homogeneity
also, that would be an additional advantage.?

61. The Dar Commission listed certain "gen-
erally recognised” tests which a linguistic area
must satisfy before it could be formed into a
province. These were:

(i) geographical contiguity and absence of
pockets and corridors;

(ii) financia self-sufficiency;

(iii) administrative convenience,

(iv) capacity for future development; and

(v) a large measure of agreement within its
bordersand amongst the peopl e speaking the
same language in regard to its formation,
care being taken that the new province
should not be forced by a majority upon a
substantial minority of people speaking the
same language.”®

62. Soon after the Dar Commission had sub-
mitted its report, the Indian National Congress
appointed at its Jaipur Session in December,
1948, a Committee to consider the question of
linguistic provinces and to review the positionin
thelight of the report of the Dar Commission and
the new problems that had arisen since Indepen-
dence. The Committee, known as the JV.P.
Committee, which consisted of Shri Jawaharlal
Nehru, Sardar Vallabhbhai Patel and Dr. Pattabhi
Sitaramayya, was the first Congress body to
sound a note of warning against the linguistic
principle. It stated that:

23. 1bid, para. 131.
24. 1bid, paras. 151 and 152(4).
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(@) when the Congress had given the seal of its
approva to, the genera principle of lin-
guistic provinces it was not faced with the
practical application of the principle and
hence it had not considered all the implica-
tions and consequences that arose from this
practical application;”

the primary, consideration must be the
security, unity and economic prosperity of
India and every separatist and disruptive
tendency should be rigorously discour-
aged;”

language was not only a binding force but
also a separating one;”® and

the old Congress policy of having linguistic
provincescould only be applied after careful
thought had beery given to each separate
case and without creating serious adminis-
trative dislocation or mutual conflictswhich
would jeopardisethe political and economic
stability of the country,?

(b)

©
(d)

The Committee admitted that if public senti-

ment was insistent and overwhelming the prac-
ticability of satisfying public demand with its
implications and consequences must be
examined. However, it imposed two limitations
on the possible satisfaction of such ademand:
(i) that, at least in the beginning, the principle
might be applied only to well-defined areas about
which there was mutual agreement; and (ii) that
al the proposals which had merit behind them
could not be implemented simultaneously.

The report stated that a beginning could be
made with the creation of Andhra.®

25. Report of the Linguistic Provinces Commission, para 10.
26. Report of the Linguistic Provinces Committee, Congress. p. 2.

27. 1bid, pp. 4, 5and 15.
28. Ibid, p. 7.
29. Ibid, p. 15.

30. Report of the Linguistic Provinces Committee, Congress, pp. 15-16.
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63. The JV.P. Committee's report was
adopted by the Congress Working Committeein
April, 1949. Sincethen, the Congress hasbroadly
adheredtotheviewsexpressedinthisreport. This
would beclear from the el ection manifestoissued
by the Congress in 1951 and the resolutions
passed by it since 1949.

64. The manifesto declared that the decision
about the reorganization of States would ulti-
mately depend on the wishes of the people con-
cerned but expressed the opinion that, while
linguistic reasons were important, there were
other factors also, such as economic, adminis-
trativeand financial considerations, which had to
betaken into account. Asapractical example, the
Congress agreed to the formation of the Andhra
State because the Andhra Provincial Congress,
the Tamilnad Congress and the Madras Govern-
ment had agreed to it, but withheld support to the
proposal for the formation of a Karnataka State
for want of agreement of the great majority of the
people including the people of Mysore State.

65. A question which has become important
since 1951 isthe Implementation of thefive-year
plan. This found a specific mention in the All-
India Congress Committee resolution adopted at
Hyderabad in January, 1953.

66. Thelatest Congress stand on the subject as
announced at the Hyderabad Session in January,
1953, and reiterated in the Working Committee
resolution adopted in May, 1953, and further
reaffirmed at Kalyani in January, 1954, isthat in
considering the reorganisation of States all rele-
vant factors should be bornein mind, such asthe
unity of India, national security and defense,
cultural and linguistic affinities, administrative
convenience, financial considerations and eco-
nomic progressboth of the Statesand of thenation
as a whole. It may be noted that there was
emphasis both at Hyderabad and at Kalyani on
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the unity of Indiaand national security which, as
the Kalyani resolution says, "must be given first
priority”.

Views of other Parties

67. The linguistic redistribution of States also
figured prominently in the el ection manifestos of
other political parties. The Socidist Party
expressed itself in favour of the redistribution of
States on a linguistic basis consistently with
geographical contiguity and economic viability.
The Communist Party stood for national States
enjoying wide powers including the right of
self-determination. The Kisan Mazdoor Prgja
Party advocated the appointment of ahigh-power
committee to go into the whole question of the
redistribution of States including the question of
bilingual border areas. The Hindu Maha Sabha
believed in the policy of formation of provinces
on alinguistic basis but was of the opinion that
due regard should be paid to the problem of
defence and to other factors like area and eco-
nomic stability.

Thecreation of Andhra

68. The post-1947 period aso witnessed the
formation of the-Andhra State. The J.V.P. Com-
mittee had suggested that a beginning could be
madewith Andhra. TheCommitteehad, however,
suggested in itsreport certain general principles,
one of which required that disputed areas should
not be included in the new provinces. Accord-
ingly, Madras city, which was a disputed area,
was not to form part of Andhra. The Prime
Minister made it clear in his statements in Par-
liament in December, 1952, that Government
could proceed with the formation of the Andhra
Stateonly accordingtotheprinciplesof theJ.V.P.
Committee. After the death of Shri Potti Srira-
mulu, the Government of India announced their
decision to establish the State of Andhra
"consisting of the Telugu-speaking areas of the
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present Madras State but not including the City
of Madras". Shri Justice Wanchoo was appointed
to report on the financial and other implications
of the decision.

69. In his report submitted in February, 1953,
Shri Justice Wanchoo recommended the transfer
of theBellary district to Andhrawiththeprovision
that, if and when a Karnataka State was formed,
the Kannada-speaking areas of the district should
go to that State. However, the Government of
Indiadecided to include in Andhraonly thethree
taluksof thedistrict which had aTelugu majority,
andtotransfer the other taluks, excepting Bellary,
to Mysore State. The decisioi of the Government
of Indiain respect of Bellary taluk was deferred
becauseit wasfelt that "in view of itsvery mixed
population not only its linguistic composition but
certain other matters would also need examina-

tion before afinal decision is reached".*

70. Followingthisdecision, Shri JusticeMisra
was asked to examine and report on the future of
the Bellary taluk after taking into consideration
all relevant factors which were to include "lin-
guistic composition and cultural affinity,
administrative convenience and economic
well-being". Onthebasisof therecommendations
made in Shri Justice Misra s report, the Govern-
ment of India decided to transfer the whole of
Bellary taluk to the State of Mysore.

71.0n August 10, 1953, aBill wasintroduced
in the House of the People "to provide for the
formation of the Andhra State”. The State of
Andhra, which, according to the statement made
by the Deputy Home Minister in Parliament on
17th August, 1953, was a province which
approximated as much as possible to alinguistic
province, came into existence on 1st October,
1953.

31. Shri Justice Misra' s Report, para. 2, p. 2.
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CHAPTER 11
TIME FOR REORGANISATION

72. Aswe have stated earlier, the desirability
of the redistribution of provincial territories was
recognised from time to time even by British
statesmen. As early as May, 1903, Lord Curzon,
the then Governor-General, considered the time
tobeappropriatefor suchan undertaking, because
of
(i) absenceof political passions on the subject;
(ii) preparednessof educated public opinion for
redistribution; and

(iii) availability of experienced administrators
with speciad knowledge of the areas
involved.

However, the only result of Lord Curzon's
initiative in the matter was the first partition of
Bengal.

73. The Montagu-Chelmsford Report, 1918,
recognised the need of a general redistribution,
but did not consider the time opportune for such
changes, because they considered it unwise to
undertake simultaneously the revision of the
Constitution and of the political geography of the
country. It expressed the view that redistribution
"ought in any case to follow, and neither to
precede nor accompany, constitutional reform
and suggested "that it should be recognised asone
of the earliest duties incumbent upon all the
reformed provincial Governments to test pro-
vincial opinion upon schemes directed to this

endn 32

74. The Indian Statutory Commission also
recommended a readjustment of provincia
boundaries, particularly in view of the changein
thestatusof provincesconsegquent onasubstantial
decentralisation of powers, and the ultimate

32. Report on Indian Constitutional Reforms, 1918, para 246.
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establishment of a federation of which the prov-
inces would form units. The Commission was
consciousof thevery great difficultiesin theway
of redistribution, but urged that the main casesin
which provincial readjustment seemed called for,
be investigated by a Boundaries Commission to
be set up by the Government of India® No such
Commission was, however, set up, the only
changesintroduced following this recommenda-
tion being those relating to the creation in April,
1936, of Sind and Orissa as separate provinces.

75. During the period between 1936 and 1947,
major political and constitutional issues and the
prosecution of the war engaged the attention of
the government and nothing further was heard
about the reorganisation of provinces.

76. After the transfer of power to India, the
question was examined by the Linguistic Prov-
inces Commission of the Constituent Assembly
in July-December 1948, and the JV.P.
Committee, appointed by the Congress, which
reported in April, 1949. Both these bodies were
concerned with the limited question of the for-
mation of certain linguistic provinces. However,
they suggested the postponement of theformation
of new provinces on grounds which could be
applied to a large extent to the general question
of the reorganisation of States.

77. The Dar Commission recommended that
no new provinces should be formed for the time
being and that the question could be taken up
when India had been physically and emotionally
integrated, the Indian States problem solved, the
national sentiment strengthened and other con-
ditions were favourable,® on the grounds that
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(i) India was burdened with problems more
urgent than the problem of the redistribution
of provinces, such asthose, of defense, food,
refugees, inflation and production;

(ii) it could not afford to add to its anxieties the

heat, controversy and bitterness which the
demarcation of boundariesand the allotment
of capital cities of Bombay and Madras
would involve;

(iii) the economic consequences of splitting up
of existing provinces into several new
provinces required a great deal of study,
preparation and planning; and

(iv) theadministrative personnel available at the
time were inadequate to bear the additional
burden of running new governments.®

78.TheJ.V.P. Committeegenerally concurred
in this view and did not consider the time
opportune for reorganisation, because it was
likely to

(i) divert attention from more vital matters;

(ii) retard the process of consolidation of the
nation’s gains;

(iii) didocate the administrative, economic and
financial structure of the country and seri-
ouslyinterferewiththe" progressivesolution
of our economic and political difficulties’;
and

(iv) letloose, whilewewerestill intheformative
stage, forces of disruption and disintegra-
tion.®

79. The Committee, however, admitted that if
public sentiment was "insistent and overwhelm-
ing" they would have to submit to it, subject to
certain limitationsin regard to the "good of India
as a whole" and other conditions specified by
them.”

33. Report of the Indian Statutory Commission, Vol. 11, para. 38. p. 26.
34. Report of the Linguistic Provinces Commission, paras. 138 and 152(3)

35. 1bid. pars. 132

36. Report of the Linguistic Provinces Committee, Congress, p. 9.

37. Ibid, pp. 15-16.
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80. A similar view was taken by the Prime
Minister when he spoke on 7th July, 1952, in the
House of the People on the resolution for the
reorganisation of States on alinguistic basis. He
emphasised that "we must give the topmost
priority to developing a sense of unity in India
and anything that might come in the way of that
unity might perhapsbedelayedalittle”, and added
that at atime when the world was hanging on the
verge of acrisisit was extraordinarily unwise to
unsettle and uproot the whole of India for a
theoretical approach or alinguistic division.

81. With the appointment of thisCommission,
the problem isnow again before the country, with
opiniondivided ontheappropriatenessof thetime
for undertaking large-scale changes in the exis-
ting set-up.

82. Those opposed to reorganisation argue
that:
(@) there has been no marked change in the
situation, internally or externaly, which
would justify the view that factors which
made the consideration of any proposal for
the reorganisation of States inadvisable in
1948 and 1952 have now disappeared,;
problems created by the Partition, including
the complicated problem of Kashmir, have
still to be settled;
theinternational situation and developments
across the borders do not admit of any

(b)

©

dissipation of national energies and
resources;
(d) the economic development of the country

continuesto demand thehighest priority; and
any large-scalechangesintheexisting set-up
areboundtogenerateprovincial feelingsand
impair national solidarity.
83. The opponents of reorganisation have
accordingly suggested the postponement of the
whole issue for a period of at least twenty or
twenty-five years to alow for the creation of a

(€
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proper atmosphereinthe country sothat wemight
concentrate during this period on other matters of
vital national importance.

84. These arguments are not without sub-
stance. While internally as well as externally the
Situation is, no doubt, easier than it was
immediately after the attainment of Indepen-
dence, neither the international scene nor the
economic and other problems facing the country
would justify acomplacent attitude. It isalso true
that any large scale reorganisation of States is
likely to involve a heavy financial and adminis-
trativeburden on theresourcesof the country. But
this logic must yield now to the redlities of the
situation which render further postponement of
the question impracticable.

85. Theproblem of reorgani sation hasbecome
emergent, because. India, with her programme of
large, scale planning, has to think in terms of
enduring political units. A direct and regrettable
outcome of the present state of uncertainty isthat
therehasbeen ageneral reluctancetoinvest funds
in the disputed areas.

86. One of the main impediments in the way
of reorganisation was that a certain measure of
territorial inviolability wasenjoyed by theformer
Indian States, both under the British rule and
during the period immediately following the
transfer of power. The integration of these states
has, however, removed this impediment and has
paved the way for a rational approach to the
problem.

87. It may be recalled in this connection that
the Indian Statutory Commission had considered
it extremely important "that the adjustment of
provincia boundaries and the creation of proper
provincia areas should take place beforethe new
process has gone too far. Once the mould has set,
any maldistribution will be still more difficult to
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correct".® This applies in a greater measure to
the ill-assorted units representing territories of
some of the former Indian States whose future
should be considered, before vested interests get
too strongly entrenched and reasonable settle-
ment becomes difficult.  88. The appointment
of this Commission itself has given rise to
expectations and prepared the country psycho-
logically for the readjustment of state territories.
The Commission has had the benefit of the views
of prominent leaders of public opinion and has
received valuable material on the various aspects
of reorganisation. Unlessaconstructive approach
is now recommended, it will cause a sense of
frustration with all its attendant evils.

89. A good deal of reasoning against the
reorganisation of States has also been coloured
by the presumption that reorgani sation must lead
toalinguistic redistribution of States. But for this
tendency to equate reorganisation with the for-
mation of linguistic States, there would be a fair
measure of agreement on the desirability of
rationalisingtheexisting units. Thus, for instance,
informed public opinion is agreed on the point
that the present classification of Statesinto three
categories can no longer be defended, and that of
thetwo aternatives of equalising the status of the
existing small units with that of Part A States or
their merger in adjoining larger milts, thelatter is
more practicable.

90. It would, perhaps, have been possible to
defer the process for some time, but the decision
to create the State of Andhra and the events
leading to it have precipitated matters. Even
without this decision, so long as the political
parties stand committed to the policy of reorga
nisation, further deferment of a general reorga-
nisation might lead to more dissatisfaction.
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91. Thetask of redrawing the political map of
India must, therefore, be now undertaken and
accomplished without avoidable delay, in the
hope that the changes which are brought about
will give satisfaction to a substantial mgjority of
the Indian people.

PART I
FACTORSBEARING ON REORGANISATION

CHAPTER I. COST OF CHANGE

92. Although the Resolution appointing this
Commission vests in this body full discretion to
consider any proposal or principle bearing on
reorganisation, the Government of India have
indicated some broad principles which should
govern the consideration of the problem. The
relevant portion of this Resolution is quoted
below:

"The language and culture of an area have an
undoubted importance as they represent a
patternof living whichiscommoninthat area.
In considering a reorganisation of. States,
however, there are other important factors
which have also to be borne in mind. Thefirst
essential consideration isthe preservation and
strengthening of the unity and security of
India. Financial, economic and administrative
considerations are amost equally important,
not only from the point of view of each State,
but for the whole nation. India has embarked
upon a great ordered plan for her economic,
cultural and mora progress. Changes which
interfere with the successful prosecution of
such a nationa plan would be harmful to the
national interest".

93. The principles that emerge may be enu-
merated as follows:
(i) preservation and strengthening of the unity
and security of India;
(ii) linguistic and cultural homogeneity;
(iii) financial, economic and administrative
considerations; and

38. Report of the Indian Statutory Commission, Vol. I1,” pare. 38.
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(iv) successful working of the national plan.

94. Before we go into these and other princi-
ples relevant to the task with which we are
charged, it would be well to take note of the
unsettling consequences of reorganisation. The
pace of change in recent years has been such and
the changesthemsel veshave been sofar-reaching
that there has been a general tendency to assume
that the administrative and financial conse-
quencesof reorganisation cannot be serious. This
is an unredistic view. Changes in the existing
set-up resulting in the breaking up of old tiesand
the creation of new associations must involve, at
least during the transitory phase, a large scale
dislocation of the administrative machinery, no
less than of the life of the people. As the J.V.P.
Committee has pointed out, whatever the origin
of the existing units, and however artificia they
might have been, a century or so of political,
administrative and, to some extent, economic
unity in each of the existing State areas, has
producedacertainstability and acertaintradition.
Any change would naturally have an upsetting
effect.

95. To beginwith, parliamentary legislationin
terms of Articles 3 and 4 of the Constitution, in
order to give effect to any scheme of reorgani-
sation, must itself entail agreat deal of effort and
time. If one were to judge by existing tensions,
the proceedings in State Assemblies, preceding
parliamentary |legidlation, may be protracted and
may give rise to strong feelings. Reorganisation
of States on arational basis may also necessitate
a number of constitutional amendments which
will add considerably to the burden of piloting
legislation concerning reorganisation proposals.

96. The problems of transition will, by no
means, be over with the passage of enabling
legidlation. In the first instance, there is the
difficult question of the unification of the lawsin
force in the areas which might be grouped
together. The laws extant in the existing admin-
istrative units, including those governing such
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vital matters as land tenure, agrarian reforms and
prohibition, are not the same even in the geo-
graphically contiguous States. There has been no
uniform attempt in the recent past, when mergers
have taken place, to apply straightaway the laws
and regulations of one predominant area to the
whol e State. Some States have had to depart from
this principle because of the prevalence of socia
and economic conditionsinthose areasjustifying
disparity in laws. In some States old laws are till
operative because of the delay in completing the
process of unification of laws.

97. Theinitial phaseof transition duringwhich
two or more sets of laws are applicable in one
State cannot, however, last for any length of time.
Apart from prima facie objections on genera
grounds and the administrative inconvenience
which it will involve, lack of uniformity in the
application of tax laws will make budgeting
difficult, and the lack of uniformity, in so far as
it involves discrimination without justification,
may evenprovetobebadinlaw. For thesereasons
every reorganised Statewill haveto undertake, in
the initial years, a laborious and exhaustive
review of its existing legidlation.

98. The process of disintegration and re-
integration of the existing administrative units
must also entail serious dislocation of the
administration. It involves a difficult process of
integrating tie service personnel belonging to one
State with the personnel of another State;
retrenchment of surplusand unsuitablepersonnel,
if necessary; introduction of unified pay scales,
re-fixation of cadres; re-determination of relative
seniority inthe different services, etc. It may al'so
be necessary in consequence of reorganisation to
devote attention in the initial years to the basic
structure of the administration in some of the
States, that is to say, the system of district
administration, the number of districts and other
administrative units and sub-units.



376

99. In the case of the Part B and Part C States
thisadministrative integration has proved to be a
complex problem. In spite of the fact that the
utmost importance was attached at the highest
level tothe early completion of thisprocess, there
are some States where it is still to be completed.
In the light of this experience it cannot be antic-
ipated that the transition will be easy.

100. In the case of Andhrait was possible, to
someextent, to hasten separation. But for various
reasons (such as that inter se seniority was not
disturbed, that surplus staff was retained by the
residuary State, and that no great changes in the
number or the constitution of the districts were
involved), Andhra cannot be regarded as a good
precedent. Moreover, the Andhra administration
has itself had to face such difficulties as the
dispersal of its offices, absence of duplicate
records, and lack of experienced staff. It cannot,
on the whole, be anticipated that reorganised
administrative machinery will start functioning
smoothly in the new States within a short period.

101. Thismust beregarded astheindirect cost
of change; to the extent that revision of salaries
after reorganisation becomesinevitable (and such
arevision, it must be remembered, can only be
upwards), therewill alsobeadirect recurring cost.
Itisnot possibleor necessary to attempt aforecast
of this cost except to indicate broadly the mag-
nitude of the problem. One estimate which has
been made on certain assumptionsisthat thelump
sum provisions which will be needed in order to
introduce uniform scales of pay may runinto ten
or eleven crores per annum. Without necessarily
accepting this estimate, it may be assumed that
one of the consequences of reorganisation will be
the intensification of the existing demands for
salary revision to such an extent as to render an
increase in State Governments expenditure
unavoidable.
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102. Whether thereis or thereis not acase for
salary revision is not a question on which it is
necessary for this Commission to express an
opinion. Intheevent of arevision beingultimately
decided upon, the State Governments may beable
tomeet theextracost involved in theintroduction
of uniform scales of pay by retrenchment and
administrativerationalisation to some extent, but,
too much reliance cannot be placed on these
possibilities in the initial years after reorganisa
tion. In thelight of the experience of the working
of some of the Part B States, a reduction in the
number of districtsand other administrative units
or large-scale, retrenchment, even if justified on
administrative grounds, would appear to be a
remote possibility. Retrenchment and rationali-
sation will have to be spread, in al probability,
over a number of years; the extra cost of salary
revisionswill, therefore, be fairly heavy.

103. One other major consegquence of reorga-
nisationwill probably betheupsetting of thework
of the Delimitation Commission. Much of the
work of the delimitation of constituencies will
have to be done al over again, and major
amendments will clearly be needed in the
Representation of the People Act, 1950.

104. This discussion is not, and cannot be,
exhaustive. It does not take into account, for
example, what may be called the human factor,
which should be a relevant consideration in
breaking up old associations and alignments, or
the fact that the service personnel alotted to a
State may be inadequately equipped to deal with
the needs of that State. There will also be many
other minor difficultieswith whichthenew States
may befaced. Thedivisionof assetsand liabilities
has never proved to be easy. What are known as
unigue ingtitutions, that is to say, ingtitutions
which serve the needs of the. State as a whole,
may not be equitably divided on partition;
arrangements may have to be made to duplicate
them or to ensure that they serve the separated
units. Separation of records would involve a
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process of sifting, collating and large-scale
copying. Some changes in the judicial organisa-
tion of the States, will also be necessary, and
considerable volume of accounts work will be
created at a time when the Comptroller and
Auditor-General isplanning an experiment in the
separation of accountsand audit, whichwill itself
add greatly to the responsibility of State Gov-
ernments.

105. The Integration of princely States
involved administrative Changes in an area of
about 360,000 sgquare milesinhabited by about 59
million people- not counting themajor and minor
units the boundaries of which were not changed.
Impressive as the scale and swiftness of these
changes were, it can now be seen in retrospect
that the processof rationalising theadministrative
system in these areas has been spread over seven
or eight years and, as has been stated already, it
isstill not complete. If thereorganisation of States
at the present timeisto beon acomparable scale,
the effects of the change are bound to be con-
Siderable.

106. A preliminary but essential consideration
tobearinmind, therefore, isthat no changeshould
be made unlessit isadistinct improvement in the
existing positionand unlesstheadvantageswhich
result from it, in terms of the promotion of "the
welfare of the people of each constituent unit, as
well asthe nation asawhole" - the objectives set
before the Commission by the Government of
India-are such as to compensate for the heavy
burden on the administrative and financial
resources of the country which reorganisation of
the existing units must entail. The reorganisation
of States has to be regarded as ameansto an end
and not an end in itself; that being the caseg, it is
quite legitimate to consider whether there is on
the whole a balance of advantage in any change.

CHAPTER I1. UNITY AND SECURITY OF INDIA
107. The first essentia objective of any
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scheme of reorganisation must be the unity and
security of India. Any movement which may tend
toimpair theunity of thecountry must’ ultimately
affect the welfare of al sections of the Indian
people. Any measure of reorganisation which is
likely to create tensions and disharmony must
weaken the sense of unity among the people of
Indiaand should not, therefore, be countenanced.

108. Whileitisgenerally agreed that the unity
of India must be regarded as the prime factor in
readjusting territories, there has been consider-
abledifferenceof opinion asto how thisobjective
is to be redlised. Basicaly, the difference of
approach arisesfrom the measure of emphasisput
on the relative suitability, in the conditions pre-
vailing in the country of federal and unitary
concepts, not merely as the basic postulates
underlying the constitutional structure of India,
but as embracing concepts covering the political
aswell asthesocial and cultural lifeof the people.
The problem is essentially one of determining
how far the free play of provincial sentiment
deriving from a consciousness of cultural and
linguistic distinctiveness is a factor making for
unity or disunity.

109. One view is that:
it will be unredlistic to disregard the patent
fact that there are in India distinct cultural
units; the unity of the country, therefore,
should not be sought in terms of an imposed
external unity but a fundamental unity
recognising diversity of language, culture
and tradition of the Indian people;
the strength of the Indian Union must be the
strength . which it derives from its constit-
uent units; and
since the unity and strength within the con-
stituent units is a condition precedent to a
healthy feeling of unity at thenational level,
any attempt to eliminate tensions and con-
tradictions and to make units more homo-
geneous and internally cohesiveis bound to
strengthen the unity of the whole nation.

@

(b)

©
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110. The other view isthat:
in the past India did not achieve a real
measure of political unification or develop
into a living body, social or political, con-
gtituting an integrated whole; if, therefore,
we have to create a united India, it must be
based on a new concept of unity which
cannot be achieved by reaffirmation or re-
enunciation of old values such as religion,
community, culture and language, which
operate more to separate than to unite;
regional consciousness never contributed to
India’'s oneness in the past. In fact, it is
inherent in narrower loyalties, whether
based on communal, provincial or linguistic
considerations, that they aly themselves
with centrifugal forces and become instru-
ments of inter-state discord and other dis-
ruptive trends. The idea of sub-nations or
nationalities, which must foment resistance
to the growth of national unity, isimplicitin
the demand for a reorganisation of States or
a rectification of their boundaries, on the
basis of exclusivist factors such aslinguistic
and cultural homogeneity; and
if, therefore, the unity of Indiahasto develop
into a dynamic concept capable of welding
the nation together, it must transcend com-
munity andlanguageandrecognisetheentire
nation as one integrated unit.

@

(b)

©

111. In the Chapter dealing with the implica-
tionsof thelinguistic principlewehave examined
a some length the question of finding an
equilibrium between the regional sentiment and
the national spirit. Here we shall briefly indicate
the basi ¢ considerationswhich should govern our
approach to the problem:

(i) an essential feature of our socia fabric is
undoubtedly a wide variation in our life
within the framework of a broadly united
culture. This, however, does not mean that
diversity is a pre-requisite of unity or that
overemphasis on diversity will not hamper
the growth of the national sentiment;
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(ii) in avast country like ours, governed by a
federal Constitution, centrifugal forces are
not an unnatural phenomenon, but what is
important is not that they should be elimi-
nated, but that such forces must not be
allowed to impede the achievement of our
national, unity; and

(iii) the strength of the nation is undoubtedly the
sum total of the combined strength of the
people of the component States. But while
the building of contented units, strong
enough to bear their share of the burden, is
animportant objective, itisnolessnecessary
that thelinksbetween theunitsand thenation
should be equally strong so that under the
stress of regional loyalties, the Union does
not fall apart.

112. Itfollowsthat, whileinternal adjustments
a State level areto be desired, it isimperativeto
ensure that these do not lead to maladjustments
attheinter-stateand national level. Fromthepoint
of view of nationa unity, therefore, reorganisa-
tion hasto aim at atwo-fold objective:
(@ firm discouragement of disruptive senti-
ments such as provincialism or linguistic
fanaticism; and
consi stent with national solidarity, provision
of full scope for the unhampered growth of
the genius of each group of people.

(b)

This requires that we must build the administra-
tive and political structure of the country on the
basic concept of the primacy of the nation,
conceding to lesser units an autonomous exis-
tence and an intrinsic life and purpose of their
own, but only withinthe harmoniously integrated
organism of Indian nationhood.

National Security
113. A fundamental pre-requisite of national

security is the unity of the country. What pro-
motes unity, therefore, also strengthens security.
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Other considerations which we have to keep in
mind from the point of view of national security
are:
(i) itisof greatimportancethat the composition
of administrative units, should not assume a
formwhich might foster regional, communal
or other narrower loyaltiesin, any section of
the armed forces of India and thereby
undermine their undivided allegiance to the
Union of Indig;

in strategic areas where effective or direct
central control is necessary, the administra-
tive structure as also the measure of auton-
omy givento the people, should begoverned
by considerations of national security; and
another factor relevant from the point of
view of national security is the size and
resources of the border States. While the
primary responsibility for defence arrange-
ments must be that of the Central Govern-
ment, a considerable burden relating to
security arrangements must be borne by the
State. It is, therefore, important that aborder
State should be a well-administered, stable
and resourceful unit, capable of meeting the
emergent problems arising out of military
exigencies. This means that normally it
would be safer to have on? our borders
relatively larger and resourceful Statesrather
than small and lessresilient units.

(i)

(iii)

114. It may be desirable to elaborate the
last-mentioned point a little further. It has been
argued in some important memoranda that the
formation of the separate North-West Frontier
Province in 1901 involved the recognition of the
principle that, for defence purposes, a small
provinceontheborder ispreferabletoalargeone.
This view is based on an incorrect appreciation
of the reasons for the detachment of the frontier
districtsfrom the Punjab to form aseparate Chief
Commissioner’ s province.
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115. The main consideration underlying the
detachment of thefrontier region in 1901 wasthe
establishment of direct central control over it in
preference to control through the medium of "a
L ocal Government of thefirst class®. Infact, when
the proposal to establish the North-West Frontier
Provincewas approved, the Secretary of Statefor
India recounted the advantages of a strong
administration on thefrontier and pointed out that
the existing arrangements had been found
unsatisfactory and that the assumption of direct
central control over thefrontier areashad become
essential. He said:

"In remarking that the need of a strong
admini stration equi pped with all the resources
of Government would befelt onthe frontier, |
did not refer to the political administration. |
referred to the advantages that must accrue to
the frontier districts of British India from the
application to them of the ways and means at
the command of a first-class administrative
unit. The construction of roads, bridges, rest
houses, and hospitals, and generdly the
assignment of provincial resources to a par-
ticular district, may beof theutmost value, and
arebest secured if thedistrictisanintegral part
of alarge province. In times of disturbance or
threatened danger a larger province can draft
inadditional police, procure transport, change
local officers, and do much to Prepare for
troubles before they arise or assume the form
of Military operations".

116. This puts succinctly the case for larger
' States on the frontier. 1t seems clear to Us that,
When a border area is not under the direct
.Control of the Centre, small units and multi-
plicity of jurisdictions would be an obvious
handicap froth the Point of view of national
security.
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CHAPTER III. LANGUAGE AND CULTURE

117. The question that has caused the greatest
controversy is the position to be accorded to
languagein the reorganisation of the States of the
Indian Union. One of the mgjor facts of India's
political evolution during the last hundred years
has been the growth of our regional languages.
They have during this period developed into rich
and powerful vehicles of expression creating a
sense of unity among the peoples speaking them.
Inview of thefact that theselanguagesare spoken
in well-defined areas, often with a historic
background, the demand for the unification of
such areas to form separate States has gathered
momentum and has, in some cases, assumed the
form of at, immediate political programme. The
Resol ution appointing this Commission makes a
specific reference to the importance of language.
A careful examination of the prosand consof this
problem is, therefore, necessary as an essential
preliminary to the consideration of the question
of the reorganisation of States.

The casefor Linguistic States

118. The advocates of a rigid and uniform
application of the linguistic principle in deter-
mining the boundaries of States advance impor-
tant arguments- in support of their claim which
may be briefly stated and examined here.

119. A federa union, such as ours, presup-
posesthat the unitsare something morethan mere
creatures of administrative convenience. The
constituent Statesin afederal republic must each
possess a minimum degree of homogeneity to
ensurethe emotional responsewhichisnecessary
for the working of democratic ingtitutions. The
States of the Indian Union can achieve this
internal cohesiveness only if they are constituted
onaunilingual basis, because language being the
vehiclefor the communion of thought and feeling
provides the most effective single bond for unit-
ing the people. Linguistic homogeneity, there-
fore, provides the only rational basis for
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reconstructing the States, for it reflects the social
and cultural pattern of living obtaining in well-
defined regions of the country.

120. In ademocracy such aswe havein India,
based on universal adult franchise, the political
and administrativework of aState hasof necessity
to be conducted in the regional language. A
multiplicity of such languages would lead to
weakness and inefficiency in administration and
rivalry and jealousy in politics. It is pointed out
that already in some of the States a large per-
centage of membersin the legisature know only
one language and this trend is likely to become
more and more emphasised. In some States even
ministers know only one regiona language.
Discussions in legislatures would become diffi-
cult, if a considerable number of members are
unable to follow the proceedings.

121. Under an aien rulethebasic need of unity
of outlook between the people and those gov-
erningthem could besubordinatedtoimperia and
other considerations. But under a democratic
form of government based on adult franchise, it
is imperative that there should be a rea con-
sciousness of identity of interests between the
people and the government, and that both should
work in an atmosphere of co-ordination and
mutual understanding. The success of a welfare
state depends essentially on broad-based popul ar
support, which cannot be secured if the processes
of government are not brought home to the
people. If the Legidature of a State is not to
develop into ababel of tongues, it must conduct
its work in one language, the language of the
people. The various devices adopted in multi-
lingual" States to meet, the communicational
needs of the people have led only to adissipation
of energy and national resources.

122. Educational activity can be stimulated
only by giving the regional languages their due
place. If the educated few are not to be isolated





